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DUKE UNIVERSITY LIBRAR 


Highlights of this Issue 
More Rail Rate Cuts Contemplated, to Meet Seaway CREA n 


In panel discussion at traffic club meeting in 
Chicago, disclosure is made that eastern roads 
will announce 10 or 15 commodity rate reduc- 
tions in winter months to avoid loss of traffic. 
Railroads criticized for not publishing export- 
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import rates favorable to Chicago. Nea Cot 
Trade of that city, in telegrams to eastern rail- 
roads, says proposed cuts in grain rates from 
country points, without like reductions from 
Chicago, will have devastating effect. 


Pages 19 and 34 


ICC Charged With ‘Jeopardizing’ Domestic Water Transportation 


American Association of Port Authorities adopts 
resolution calling on Senate and House com- 
merce committees to determine if ICC interpre- 
tation of interstate commerce act, allegedly fa- 


voring railroads, threatens such diversion of 
traffic as to place existence of intercoastal, 
coastwise shipping in ‘grave jeopardy.’ Gov- 
ernment criticized for not starting projects. 


Page 21 


Railway Union Leader Says No Strike Could Occur Before May 1 


G. E. Leighty, head of Railway Labor Executives’ 
Association, says at Washington conference 


Seatrain, Georgia, New York Port 


In hearing on complaint of state that reduced 
railroad rates on pulpboard from Georgia to 
New York and New Jersey caused Seatrain Lines 
to withdraw service from Savannah, Seatrain 


there is ‘50-50 chance’ for settling disputes 
between unions and railroads without strike. 


Page 35 
Authority Ask Differential 


aSks five-cent differential under rail rates. New 
York port authority supports complaint. In an- 
other proceeding, an ICC examiner recommends 
approval of many reduced ‘sea-land’ rates. 


Pages 86 and 91 


High Court Affirms T P & W Acquisition by ‘Pennsy’, Santa Fe 


Supreme Court finds ICC properly balanced less- 
ened competition and the public benefits flow- 
ing from approval of acquisition of the bridge 


Appeals Court Affirms Anti-Trust 


U.S. Court of Appeals at Philadelphia says dis- 
trict court had substantial evidence before it to 
decide that eastern railroads and public rela- 







This issue consists of 2 parts, of which 





line, which relieved acquiring carriers from op- 
eration of anti-trust laws, pursuant to policy 
Congress wrote into interstate commerce act. 


Page 100 


Decision Against Railroads 


tions firm conspired to injure truckers in long- 
haul freight field. Dissenting judge says decision 
cuts across constitutional rights. 


Page 102 
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Watch for announcements as National further increases Jet Air 
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tigate what National can do for you. Could be a real money saver! 
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“That’s what makes 


Interstate System different!’ 
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acksonville to with clock- 


shipments leave on time and arrive on time 


herni ~_ like precision. Over 260 daily departures provide excellent 
F service to 8,039 points in 24 states. For your copy of our 
= Merchandise Service Time Schedule, call the Interstate S YSTEM 
os &, s A. transportation specialist. He’s listed in the Yellow Pages. 
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Editorial 








N YEARS OF ACQUAINTANCE with many people in 
Te epoctation and traffic management and in years of ob- 
grvation of things said and done by such people, our belief 
that for a long time to come there will be, in this country, 
continual improvement of transportation service and continual 
increase of respect for the performances of industrial or com- 
mercial traffic specialists has been strengthened. Our optimis- 
tic attitude as to these matters stems from the existence, almost 
universally in the hearts and minds of traffic and transpor- 
ution people, of an abiding interest in the acquisition of 
‘savvy about their own areas of endeavor and about areas 
elated thereto. 

Every person in a white-collar job involving traffic or 
transportation functions probably has read or heard hundreds 
of thousands of words written or spoken by advocates of 
cducation in their own specialized fields and in such other 
jelds as economics and business administration. We are 
wnfident that to very few of those hearers and readers of 
wch messages will the word “education” ever become bro- 
nidic, and that generally they will remain attentive to any 
liscourse on education that offers inspiration or helpful guid- 
ince and isn’t merely a collection of time-worn platitudes. 

The chance to learn, to develop skill in use of the knowl- 
edge acquired, to gain stature professionally and in the 
community, is always with us in some degree. Quick seizure 
of the chance may be induced by words of encouragement 
from friends, from employers or from people who have 
risen to high positions in business or industrial life or in 
government. One of the most effective spurs to acceptance 
of whatever educational opportunities are available is asso- 
ciation with others who are fired by ambition to learn and 
thus to equip themselves for advancement. 
























OR ambitious men in transportation and traffic manage- 

ment work, the educational opportunities, the avenues 
for obtaining encouragement, and the availability of Fags A 
ration” from others in this field who likewise hunger for 
knowledge are present in larger measure, probably, than in 
any other occupational category. In the Delta Nu Alpha 
Transportation Fraternity, traffic and transportation men of 
ill ages may enjoy the privilege of association with others 
who subscribe to the objectives of the Fraternity. Among those 
objectives are the promotion of greater knowledge of traffic 
ind transportation among its members by holding informal 
discussions of traffic and transportation matters at all regular 
meetings, the fostering and promotion of the exchange of 
information, experience and ideas, and cooperation among 
iS members, and the fostering of academic and practical 
tinsportation advancement. The doors to Delta Nu Alpha 
tship are open wherever there are 10 or more men 
interested in organizing a chapter. There are now more than 
165 DNA chapters. 

Acceleration of educational activities of the individual 
chapters has been made possible by action taken at the 1959 
ihual meeting of the Fraternity in Pittsburgh (T.W., Nov. 
Tp. 21) and, we have since learned, by subsequent actions 
ifthe Fraternity’s executive committee. The executive com- 
mittee authorized expenditure of up to $2,000 for publica- 
fn and distribution|of an “educational manual” for the 
individual chapters, and voted to provide the funds required 
for the holding of not more than two meetings a year by the 
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An Anniversary and the Opportunity to Gain Stature 


national education committee, headed by Dr. Robert D. 
Pashek, assistant dean for research in the College of Business 
Administration at Pennsylvania State University. 

Formation of new local or regional chapters of the 
American Society of Traffic and Transportation, which 
through its certification program and in other ways provides 
incentive for educational activities of Delta Nu Alpha, is 
now going forward. By such means the road to learning 
for traffic and transportation men is being made wider and 
more inviting. 

Within the last month, in each of two national meetings 
of organizations of people in rather widely separated areas 
of transportation, we have heard reiterations of assertions 
that by greater emphasis on training of personnel (in these 
cases, “blue-collar” workers), serious difficulties can be over- 
come. At the American Association of Port Authorities’ 
convention last week, a report by a committee on a survey 
of “environmental conditions of labor working in port areas” 
showed, among other things, that “in the field of training 
men for special jobs,” less than half of the ports that 
responded to the questionnaire had ‘undertaken programs.” 


HERE’S evidence that an attitude of indifference toward 

training or acquisition of knowledge is prevalent among 
workers on docks of ports and truck terminals. Under such 
circumstances, their employers can hardly be censured for 
not showing enthusiasm for promotion of education for the 
employes. What a tragic thing it is that in this country of 
opportunity there are people who scorn the chances to gain 
the knowledge they need in order to become more useful 
as workers and as citizens—people who seem to feel that 
their needs and wants must be supplied by others than 
themselves ! 

We were pleased to see, in an advertisement in last 
week’s TRAFFIC WORLD, a declaration that “the true inter- 
pretation of the spirit of Christmas can be made only in 
terms of human values.’”’ On December 25, there will be 
celebrated in this country the anniversary of the birth of 
Christ, who, at a time when He had won recognition as the 
Great Teacher, defied the conventions of His time’ by 
mingling with “publicans and sinners.” His measure of an 
individual was not what the individual was or had been; but 
what the individual could become. More than 17 centuries 
later, that concept of human values and human liberty be- 
came the concept on which our United States of America 
was founded. 

Not only for people of means and of high station, but 
for all who possessing the physical and mental ability, the 
willingness and the industry to equip themselves for better 
and more important roles in their communities, this became 
the land of opportunity. Here came the “teeming masses, 
yearning to breathe free,’ for here they could be judged, 
not by parentage or ancestry or by any ‘‘previous condition 
of servitude,” but by present and prospective accomplish- 
ments. In this land of ours where real “human values’ 
continue to be recognized and encouraged, where education 
is available to all who seek it, celebration of the anniversary 
of the birth of the Author of Liberty, the Bestower of Dig- 
nity to the individual, should be joyous, indeed. For you 
and for all whom you hold dear, may happiness at Christmas 


be bountiful! 





Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Bills of Lading— 


Issuance of Second Bill 
Changing Terms of First Bill 


Question—Maryland 


We interpret Rule 25 of Middle At- 
lantic Conference Exceptions tariff No. 
10-M, MF-I.C.C. No. A-870, Application 
of Maximum Charges, paragraphs (c) 
and (d), to mean that we can rate a 
truckload shipment made up of multiple 
shipments as less-than-truckload, if the 
charges are less, even though we sub- 
mitted the shipments as a truckload 
shipment. 


Do you agree with our interpretation? 
Answer 


Paragraph (c) provides: “When the 
aggregate charge on the entire shipment 


is made lower by dividing and rating it 
as though it were two or more separate 
shipments, under separate bills of 
lading, such lower charge will apply;” 
and paragraph (d) provides: “When 
the charge on a shipment is made lower 
by billing it as a less-than-truckload 
shipment, such lower charge will apply.” 

These paragraphs were originally in- 
cluded in tariff No. 10 series for clarifi- 
cation purposes’ and guidance of the 
carriers in billing shipments and assess- 
ing freight charges. (The Story of the 
Middle Atlantic Conference and the 
Development of Its Rate Structure, page 
64) and, as we understand their appli- 
cation, the carrier, when computing the 
freight charges, can, if lower charges will 
result, theoretically, divide a shipment 
into two or more lots and rate it as 
though each lot was covered by separate 
bills of lading. 


In this column will be published answers to questions relating to traffic, of general reader interest. 


TRAFFIC Wor 


As a matter of information, th 
paragraphs were canceled on Novembe 
16, 1959, and, since their cancellat 
this is no longer true. 

In the future, when a shipper tend 
his goods for shipment in a given map- 
ner, the freight charges must be assessed 
accordingly, even though lower c > 
would have been applicable if they had 
been tendered for shipment in a different 
manner. Northern Milling Co. v. Chie: 

& N. W. Ry. Co., 237 1.C.C. 235; Sin 
Refining Co. v. Ft. Worth & R. G. Ry. GF 
169 L.C.C. 421; and Lindsey Bros. Co, y, 
Great Northern Ry. Co., 113 LC.C, 1§§ 


Words and Phrases— 


States Does Not Include 
Provinces of Canada 


Question—Ohio 

We would appreciate your interpreta- 
tion of item 500, section 6, of c 
Freight tariff No. 44-C, published by the 
Indiana Motor Rate and Tariff B 
Inc., which states that the rates named 
in section 6 will only apply as propor 
tional rates on shipments originating at 
or destined to points in states other than 
the state of Indiana, and will only apply 
on shipments which are _ transported 
from one consignor at a single point of 
origin, to one consignee at a single de 
tination, and without change in 


b } A specialist in interstate transportation, who is a | 
member of our special service department, will furnish references to regulations and decisions and will answer questions of application of tari 


ff sched 


ules and practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his work, nor do we undertake te 
render legal opinions. The right is reserved to refuse to answer any question that does not seem to be of general interest or that may appear to us 
unwise to answer or too complex for the kind of investigation herein contemplated. 


WAREHOUSING-DISTRIBUTION TO ALL THE SOUTHWEST 
SERVICES...ECONOMIES, OF A MODERN FACILITY...PLUS 


PERSONAL ATTENTION...CONTROL, OF INDIVIDUAL DIVISIONS 


GSW largest warehousing-distribution complex in the Southwest, offers a combined 
operation designed to satisfy the needs of any client, large or small. Now, you cam 
have the advantages of modern bigness (866,000 sq. ft.) and all the economies of 
service and facilities that come with it... without sacrificing the quick movemenh 


personal attention and close supervision offered by a smaller firm. 


GSW is your one logical distribution-warehousing point for the entire Southwest 
Save money, save time, save the headaches and confusion of “scattershot” warehouse 
distribution. For full GSW information, contact us direct, or see our national sales 
representatives : : 


ALLIED DISTRIBUTION, INC. 
20 East Jackson Boulevard, Chicago 4, Illinois 


AMERICAN CHAIN OF WAREHOUSES, INC. 
53 West Jackson Boulevard, Chicago 4, Illinois) 


11 West 42nd Street, New York 36, New York 250 Park Avenue, New York 17, New York 


GREAT SOUTHWEST WAREHOUSES, INC. 


DALLAS TRANSFER & TERMINAL WAREHOUSE DIV. INTERSTATE-TRINITY WAREHOUSE DIV. 
2nd Unit Santa Fe Building 301 North Market Street 
Dallas, Texas Dallas, Texas 


ARLINGTON WAREHOUSE FACILITY 
Great Southwest Industrial Distridt 
Arlington, Texas 
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Tr eouple of 
FAST FREIGHT SPECIALISTS 


making some important deliveries 


ST. LOUIS SOUTHWESTERN 
RAILWAY LINES 


Freight Specialists since 1877 


shipment as a unit between the p: 
point of origin and the final destination, 
and under an arrangement between con- 
necting motor common carriers Subject 
to the interstate commerce act for con- 
tinuous through transportation. 


The point in question is whether the 
word “state” refers to only states which 
are included in the United States. The 
shipment originated in Shelbyville, Ind. 
and was destined to Toronto, Ont., Can. 
ada. We assessed the regular in’ 
rate from Shelbyville, Ind., to Indiana. 
polis, Ind., under the conclusion that 
Toronto, Canada, was not part of a state 
included in the United States. 

The shipper has now filed a claim, 
based on the fact that the word state 
includes any political division inside or 
outside the United States and, thus, en- 
titled him to the proportional rate on 
the shipment in question. 


Answer 


We can locate no case in point. How- 
ever, the term “state” is, ordinarily, 
understood by the public as meaning the 
different political subdivisions within the 
United States, whereas, the term “proy- 
ince” is associated with the political 
subdivisions of Canada. 


Inasmuch as there is nothing in item 
500 to give any other connotation to 
the term “state” than as mentioned 
above, it is our opinion that the pro- 
portional rates in section 6 of tariff 
No. 44-C do not apply on traffic destined 
to Canada. 


The claimant is technically correct in 
his definition of a state, but, inasmuch 
as this is the technical definition, rather 
than the usually understood definition, 
we believe it would be a strained inter- 
pretation, if his definition were applied 
to item 500. 


Liability of Carrier— 


Erroneous Delivery 


Question—California 


We filed a claim with a motor carrier 
on a shipment of display material, from 
our Chicago, Ill., plant, for a show to be 
held in Louisville, Ky. Prior to shipment 
of this material, we had rented a booth 
in this particular show for a two-day 
period and had dispatched two of ow 
salesmen in the area to work in the 
booth for the two-day duration of the 
show. 

The shipment was made to the con- 
signee, in care of a public warehouse i 
Louisville, and our bill of lading was 
properly made out, showing the street 
address of the public warehouse. All the 
show material, from all the. exhibitor, 
was to be gathered at this warehouse. 


The carrier’s wybill read exactly % 
our bill of lading. 


Due to negligence of the carrier’s &- 
ployes, the shipment was delivered # 
the consignee, at his place of business—* 
different location than the warehouse. 

The day after delivery was made # 
the consignee, his company becailt 
strike-bound. For this reason, we 
not get our shipment out of his place of 
business, nor could we duplicate i 
shipment in time for the show. It ¥® 
several days after the carrier’s misd® 
livery that we found out what had hap 
pened to the shipment. 


As a result of the carrier’s action ¥ 



























December 19, 1959 


Let's Not Kill Santa Claus .. . 
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atching a child on Christmas morning, you realize that, for you, the 


| point. How- 
Ss, ordinarily, 
; meaning the 
ms within the 
> term “proy- 
the political 


world can never again be so happy a place, so full of wonderful and exciting new 
discoveries. You realize, sadly, that even the starry-eyed children of today’s 


naee Sa Christmas must in growing up face disillusionment and sometimes despair, for 


mnotation to 
us mentioned 
hat the pro- 
1 6 of tariff 
raffic destined 


most of life, like most of the year, is without Christmas. 


a : We witness every day the tragedy of young lives of courage and vitality gradually 
y correct 

nition, rather eroding into cynicism and defeat; and it is a tragedy to which each one of us makes 
od definition, 
his small but telling contribution by countenancing petty animosities, rivalries 


and prejudices which are all too often accepted as a necessary part of everyday living. 


While Christmas time is a time of hope, and cheer, and goodwill, perhaps in 





remembering the hope and cheer and goodwill of little children we éan devote to 
their world and their future lives the attention and care and love we devote to their 


Christmases. And perhaps if every act of ours can be examined for its effect on 


uration Cm the trust and wonderment of just one child, if every thought or sentiment, good 
de to the con 
c warehouse 4 
f lading 
see the street 
ehouse. All the 


or bad, could be shown as the seed of similar thoughts and sentiments in that 
child’s mind, we might then realize how this one wonderful day, this Christmas 
with its many meanings, can be projected throughout the entire year to make 


this a better world for all of us. 
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MISSOURI 


KANSAS 


ARKANSAS 
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W... all through the land 
the FRISCO began 
to give St. Nick a hand. 
The toys he'll deliver 
on this Christmas eve 
were secretly loaded 
so none could perceive. 
The fast FRISCO freight cars 
that carried the Toys... 
were bound for the nation’s 
good girls and boys. 
For eight tiny reindeer 
though swift in their flight... 
can’t carry their thousands 
of toys in one night. 
So all through the fall 
while we lay in our beds... 
the FRISCO and Santa shipped 
presents instead. 
And now that the stockings 
are hung up with cheer 
in hopes that St. Nicholas 
soon will be here... 
each child can be sure, 


though the sleigh may be small... 


the FRISCO helped Santa 
deliver them all. 


The candies delicious 
n'dollies n'dishes . . 

n’blue jeans n’bikes 

that every boy likes— 

a fair shining jewel 

for a fair mother’s hand... 
and cigarettes for Daddy— 
his particular brand. 

Yes, the FRISCO’s delivered 
the toys in advance, sir.. 
to lighten the sleigh-load 
for Blitzen and Prancer. 
Now this night before Christmas 
the FRISCO can rest... 
assured that the crewmen 
have all done their best. 
The toys have been ware-housed 
awaiting St. Nick. 

The FRISCO has finally 
finished the “trick.” 

The diesels are tucked 

in their houses so round 
except for the passenger 
trains homeward bound. 
Now it’s time as each diesel 
is dousing his light... 

to say “‘Merry Christmas 

to all and good night.” 


5,000 MILES SERVING: 


OKLAHOMA «+ TEXAS =» 


TENNESSEE MISSISSIPPI 


ALABAMA « FLORIDA 
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could not participate in the show and 
could not obtain a refund on the two-day 
rental we had paid on the booth. Also, 
the two men who were assigned to the 
booth lost the two days’ sales time, as 
they were in Louisville doing everything 
possible to get the material out of our 
strike-bound customer’s store. 

We filed a claim with the carrier on 
what we thought was an equitable basis. 
We filed for 50 per cent of the rental 
of the exhibit booth and the expense of 
only one sales executive for the two days, 
plus the prepaid freight charges of the 
shipment. 

The carrier returned our claim. He 
admitted having delivered to the wrong 
address, but stated that it was insignifi- 
cant, in his opinion, and merely repre- 
sented a “jump routing” by his com- 
pany. 

It is our contention that, if it had not 
been for the carrier’s negligence in mis- 
delivering the shipment, we would have 
exhibited in the show and would not 
have suffered an actual out-of-pocket 
loss by not being able to exhibit in the 
show. 

We would appreciate your opinion as 
to the carrier’s responsibility and liabil- 
ity under the circumstances. 


Answer 


When a consignee chooses to take de- 
livery at a point other than the billed 
destination, the transportation contract 
is terminated when the goods are given 
into the consignee’s possession. Geisel 
Mfg. Co. v. Baltimore & O. R. Co., 59 
I.C.C. 193, and Smith Bros. Inc. v. Elgin, 
J. & E. Ry., 192 1.C.C. 109. 

The carrier should not, in our opinion, 


your LT 


Ask your Wilson LTL specialist for details, 


or write: 
(General Offices) 


PIL 


l pESERVES 


have made delivery of the goods at the 
consignee’s place of business, but the 
fact remains that he did, and the con- 
signee, by accepting delivery at the 
wrong address, acquiesced in such 
wrongful delivery, which had the effect 
of changing the delivery instructions. 
In other words, the consignee was agree- 
able to accepting delivery at his place of 
business, rather than the warehouse, 
and the carrier had, therefore, complet- 
ed the transportation contract when the 
goods were accepted by the consignee. 

The strike, which prevented your par- 
ticipation in the trade show, occurred 
after the carrier had completed his 
transportation contract, and we do not 
feel that he should be held liable for 
your out-of-pocket cost by not being 
able to exhibit in the show. If anyone 
is to be found at fault, it should be the 
consignee, for accepting delivery con- 
trary to your instructions. 


From Our 
Readers 


Transit—‘Privilege’ or ‘Right’? 
Kansas City 5, Mo. 
I have been intrigued with the ob- 
servation made by Commissioner Mur- 
phy, in his dissenting opinion in No. 
30019, Baumer Foods, Inc. v. AT & SF 
Railway, that transit had heretofore 
been considered a privilege and not a 


ouR 
a= 


BRS} 


TRAFFIC Worip 


right, as reported at page 64 of the Noy. 
ember 28 issue of TRAFFIC WoOnrLD. 

Throughout my 30 years of associg- 
tion with the grain and milling industry, 
where transit is most important, I haye 
felt and frequently expressed the opinion 
that the common phrase “transit priy- 
ilege” is a misnomer and should be more 
correctly and adequately termed 4 
“transit arrangement.” 

The word “privilege” is defined in the 
dictionary as “a right or immunity 
granted as a peculiar advantage op 
favor; @ personal right, esp. in deroga- 
tion of a common right; a grant of a 
special right or immunity.” From this 
definition it appears that a privilege is 
actually a special right. The term 
“transit privilege,” therefore, denotes @ 
special right to take advantage or bene- 
fit of the transit that is granted subject 
to the requirements or qualifications 
surrounding such transit or special 
right. 

It seems that the common term 
“transit privilege” has more frequently 
been construed as a special right to be 
exercised by the carrier either in grant. 
ing or denying transit. It has been held 
consistently that it is not only the pre- 
rogative but the absolute right of the 
carrier to either grant or deny transit so 
long as such grant or denial is not un 
lawful in any other respect. 

A more literal application of the term 
“transit privilege” more frequently 
found in the railroad interpretation 
that it is a special right granted for the 
benefit of shippers or receivers. The 
actual result of transit, however, is for 
the mutual benefit or right of both the 
carrier and the shipper or receiver, for 


* Blue Ribbon Service 


Blue Ribbon Service is just the 


thing for your LTL shipments. Ship the 


Blue Ribbon System 


... from New England 


to Dixie . . . from Sea Shore to Lake 


Shore... 


FORWARDING COMPANY 
3636 Follett Avenue - Cincinnati 23, Ohio 


and your LTL goes Blue 
Ribbon all the Way. 
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the reason that without the benefit of 
transit the carrier would be precluded 
from transporting the tonnage because 
the resulting charges would be prohibi- 
tive and the shipper or receiver would 
be deprived of the opportunity of doing 
business. Therefore, any transit must 
obviously be mutually beneficial to the 
carrier as well as the shipper or receiver. 

Perhaps some day the misleading term 
“transit privilege” will be displaced with 
a more accurate and adequate term to 
define the true purpose of transit.— 
E. E. KOHLWEs, General Traffic Mana- 
ger, Standard Milling Co., 1009 Central 
Avenue. 


Rates and Value of Service 


Nashville 3, Tenn. 


You were so right in carrying Dr 
Morton’s fine paper on the value-of- 
service factor in your November 14 issue. 
on page 33—but why shy away from an 
outspoken support? 

Dr. Newton Morton, associate profes- 
sor of transportation, Kent State Uni- 
versity, has come to be recognized in 
traffic and university circles as a clear 
and authoritative thinker in the field of 
transportation, so much so that I, for 
one, would hesitate to voice disagree- 
ment with his views except under the 
most compelling circumstances. 

His paper in your columns reflects 
the view of many of us industrial traffic 
men, although expressed in more easily 
grasped terms and meanings of the 
value-of-service factor in present-day 
rate making. He separates the chaff 
that has been erroneously associated 
with the term “what the traffic will 
bear.” and in so doing has made a fine 
contribution to the wide discussion of its 
validity—-C. E. WIDELL, Transportation 
Director, Tennessee Manufacturers As- 
sociation, Stahlman Building. 






































Mr. Widell is praise from one who—be- 








erperience in, rate matters—speaks with 
authority on the subject of rate making. 
It's indicated, therefore, that we erred 
in not “going along” with Prof. Morton’s 
views in their entirety. What troubled 
us was the statement in a footnote to 
his article on the “value-of-service” con- 
cept that “close consideration of section 
lia before and after the 1958 changes” 
jailed to support the view that railroad 












































and pricing independence as a result’ 
of those changes. Was it the intent of 
Congress, in revising section 15a, to 
bring about no alteration at all in the 
tate-making process? We don’t think 
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letters Like This We Like 


Salt Lake City 9, Utah 


Mv sincere thanks, and I am sure I 
Speak for all of our Board officers, to 
your organization for the very fine cov- 
erage you gave us on our Advisory Board 
meeting held in Denver, November 10- 
ll, as published in the November 28 

e Of TRAFFIC WORLD. 

You folks do the industry a very fine 
Service and I would like you to know 
that your efforts and your cooperation 
are greatly appreciated—W. G. CopLin. 
General Chairman, Central Western 
Shippers Advisory Board (Traffic Mana- 
ger, Salt Lake Hardware Co.). 




































































(The praise accorded Prof. Morton by | 


cause Of his wide knowledge of, and lonq | 


the answer to that question is “yes.”— | 





| “There Is No BETTER TIME than Christmas for the common 
| carriers of the United States to stand together and express 
sincere greetings to one another and to the shippers who are 
our customers, our friends, and the means of our livelihoods. 


For our competitive differences and rivalries are not nearly 
so great as is the unity of our purpose here on earth; we are, 
above all, individuals, and it is as individuals that we will 
| kindle and keep alive the magic of Christmas all the nights 
and the days of the year after Christmas. 





| In this spirit, and with sincere appreciation for the oppor- 
tunities we have to work hard and compete fairly, we at 
MIDDLE ATLANTIC wish you all—customers and competitors, 
our friends 





a profoundly jovous holiday season and a new 
| year rewarding in every way. 

| 7 : 
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managements had “increased discretion | 
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New ‘Universal’ Container 
To Undergo Tests by Army 


The Department of the Army has 
announced that soon it will begin tests 
of prototypes of a newly recommended 
“yniversal-size” metal shipping con- 
tainer advanced by a National Defense 
Transportation Association committee 
as the standard military and commer- 
cial unit best lending itself to inter- 
changeability between rail, truck, air 
and shipping lines. 

The Highway Trailer Co., of New York 
City, will lease eight of the containers 
to the Army for a year at $1 each. Four 
will be 20 feet long, all steel, eight feet 
high and eight feet wide, one of which 
will have a dehumidifier provided by the 
Army. Two wili be steel-framed, 20- 
foot-long models with aluminum sheath- 
ing, eight by eight feet. Two will be 
all of steel, eight by eight feet and 10 
feet long. 

The announcement continued: 

“Prototypes of the ‘universal’ container 
by Highway Trailer Co. will be absorbed 
into the existing centrally controiled 
CONEX [for container express] system 
and utilized in controlled movement 
between selected depots in the conti- 
nental United States and selected over- 
seas areas. 

“First shipments utilizing the ‘uni- 
versal’ prototypes will be to Europe and 
the Far East from Ordnance and Signal 
Corps depots in the United States. ‘They 
will also be utilized to containerize post 
exchange supplies shipped from Brooklyn 
Army ‘lerminal to supply points in Ger- 
many. 

“During the year-long tests, the proto- 
type containers will be shipped by every 
mode of transportation except air. They 
wil move for the most part over mili- 
tary shipping facilities to facilitate the 
collection of data. Existing military ship- 
ping facilities and materials-handling 


equipment will not be augmented for the 
tests,” 


The announcement noted that the 
NDTA’s special containerization commit- 
te—representing railroad, forwarder, 
equipment and armed forces interests— 

recommended adoption of maximum 
40-foot and shorter modular-length “uni- 
versal” containers, the width and height 
of which could be restricted uniformly 
o eight by eight feet. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended December 12, based on a survey of 
%4 metropolitan areas, was 7.2 per cent 

of that of the corresponding week 

of 1958, but 0.6 per cent below the pre- 

week of this year, the American 
Associations announced. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Emergency ‘Directed Movement’ Program 
In OCDM ‘Transport Plan’ Made Public 


‘Directed Movement’ Shown as Including Evacuation of Population 
Groups and Regulation of Traffic Through Control Centers. Plans 
For Movement Seen as Responsibility of Government at All Levels. 


The Office of Civil and Defense Mo- 
bilization has released additional in- 
formation on the over-all “National 
Plan for Civil Defense and Defense 
Mobilization” dealing with control of 
movements of essential traffic under 
emergency conditions. 


Designated as “Annex 12—Directed 
Movement,” the 12-page document sup- 
ports and amplifies instructions issued 
in the OCDM’s earlier “Annex 34—Na- 
tional Transportation Plan” (T.W., Nov. 
28, p. 17, and Dec. 5, p. 30). 

Leo A. Hoegh, director of the OCDM, 
says in a preface to Annex 12 that its 
major element is evacuation. The docu- 
ment contains sections on definitions, as- 
sumptions, general responsibilities, func- 
tions, and execution. It defines “directed 
movement” to include: 


“The organized relocation of popula- 
tion groups, along with necessary pos- 
sessions and resources, from areas of 
anticipated or existing danger or need 
to areas of relative safety and adequacy 
(involving emergency and post-emer- 
gency resettlement; guidance of essen- 
tial civilian and military traffic for 
emergency operations; control of access 
to devastated or contaminated areas 
and of travel over available routes.” 

Evacuation, it states, by time phase, 
may be of three kinds: 

“1, Strategic—discretionary or obliga- 
tory, selective or general, prior to warn- 
ing that an attack has been or is about 
to be launched. 

“2. Tactical—usually mass, upon warn- 
ing of attack about to be launched, al- 
ready underway, or even partially de- 
livered. 

“3. Remedial—after attack, to avoid 
effects, to seek aid, to relocate to. new 
habitation, or to return to areas ini- 
tially vacated.” 

Transportation networks, the document 
says, refers to the total of facilities rel- 
evant to a particular mode of transpor- 
tation, with four major kinds: “Air 
network” (all airports, runways, and air- 
strips), “highway network” (all high- 
ways, streets, and roads, both inside and 
outside urban areas, toll or free, re- 
gardless of system’ classification), “rail 
network” (all rail systems) and “water 
network” (all waterways, piers, and 
docks). 

“Traffic regulation,” it states, is “the 
system of traffic management which fa- 
cilitates the orderly flow of traffic under 
any emergency situation, including but 


not limited to evacuation, directed move- 
ment through dangerous areas, and 
clearance of priority traffic over routes 
of limited capacity.” 


Regulation of Traffic 


The regulation of traffic, according to 
the annex, will be accomplished through: 


“1. Traffic regulation center—an in- 
stallation in, near, or in contact with a 
government control center for the pur- 
pose of coordinating and supervising the 
transportation network for one or more 
modes of transportation. 


“2. Traffic regulation sector—an in- 
stallation operating within a particular 
area aS a subordinate counterpart of 
the traffic regulation center, receiving 
instructions and orders from and re- 
laying information to the center. 


“3. Traffic regulation posts—points 
strategically located along transporta- 
tion routes to expedite regulation of 
traffic. They receive instructions from 
the traffic regulation center or sectors, 
if any, and report to regulation centers, 
through regulation sectors, concerning 
such matters as movement, route con- 
ditions, and transportation priorities 
from higher authority. 


“4, Regulation areas—geographic sec- 
tions under the direction or supervision 
of traffic regulation posts.” 


Communications would be provided 
through a “Government Control Center.” 
The center, the document says, “is a 
protected facility in which control of the 
operating forces of an established gov- 
ernment is exercised during emergency 
periods. Communications with other 
emergency operating elements of gov- 
ernment are provided.” ‘ 

Under the section on “Assumptions,” 
the report states, in part: 


“Rapid redirection of movement of 
population, in order to concentrate the 
maximum number of people in areas 
less vulnerable to fall-out and to meet 
the effects of major disasters, requires 
that local plans be sufficiently flexible 
to cope with varying situations. 


“The transportation networks of the 
nation are of critical importance for 
the survival of the population; many 
transportation routes and facilities 
would be destroyed physically or their 
use denied by fall-out. Well planned and 
skillfully executed regulation of traffic on 
surviving routes and facilities will be es- 
sential post-attack. 

“Traffic engineers, police, and trans- 
portation personnel working together 
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have the experience and know-how to 
devise and execute effective regulation 
plans.” 


Government Responsibility 


In the annex it is stated in a “General 
Responsibilities” section that movement 
plans to a large extent are the respon- 
sibility of government at all levels. 


“In instructing and preparing the peo- 
ple,” it is stated, “optimum use should 
be made of organizations and associa- 
tions of professional, technical, and busi- 
ness people engaged in the construc- 
tion, maintenance, operation, and regu- 
lation of the various forms of transporta- 
tion.” 

Local governments, according to the 
annex, are responsible for developing, 
coordinating, and implementing directed 
movement plans within their boundaries, 
and state governments have like re- 
sponsibility for coordinating these plans 
with federal and state transportation 
organizations. The federal government, 
in turn, says the annex, is charged with 
directing the development of national 
plans and coordinating the development 
of interstate plans, and with providing 
technical guidance to the states on di- 
rected movement requirements and tech- 
niques. 

In evacuation instructions, covered 
under the section on “Functions,” the 
annex calls for the selection of evacua- 
tion routes on maps for each local area, 
and coordination at the state level to 
prevent confusion; development of traf- 
fic regulation plans with air, highway, 
rail and water users for strategic and 
tactical movements, and establishment 
of the traffic regulation centers, sectors, 
posts and points at strategic locations. 


Actions Required 

Among actions required for movement, 
recovery and rehabilitation. the annex 
says that radiation intensity must be 
plotted on traffic maps and kept cur- 
rent: hazardous areas must be restricted; 
capacity and payload tonnage capabil- 
ities oi identified routes must be esti- 
mated: traffic density must be deter- 
mined periodically; traffic regulatory 
measures must be established to include 
speed, spacing and type of movement; 
traffic space is to be assigned by priority; 
critical commodity shipments must be 
coordinated with state or local police 
agencies; size and weight restrictions 
on specific routes are to be established; 
maintenance and construction of trans- 
portation facilities must be arranged; 
highway authorities and the transpor- 
tation industry must coordinate use of 
all modes; manpower, equipment, and 
fuel requirements must be determined, 
and procedures for determining and en- 
forcing adherence to priority missions 
must be developed. 


Execution of Instructions 


In executing the instructions, it is 
stated in the annex, the numerous non- 
government national organizations and 
associations concerned with transporta- 
tion will assist in development of plans 
and policies for their industry segments. 
Local governments are to carry out their 
developed plans in coordination with 
the state and the transportation indus- 
try. State governments have like re- 
sponsibility and must coordinate their 
activity with the federal government and 
other agencies. 


The federal government, “subject to 
the policy direction of OCDM,” the 
annex says, will act through the Bureau 
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of Public Roads of the Department of 
Commerce, in directing and coordinating 
the national directed movement program 
for highways in cooperation with state, 
federal and other agencies. The bureau 
also must coordinate highway regula- 
tion; provide assistance for signs and 
other traffic control devices, and protec- 
tive devices; give reliable fall-out infor- 
mation for identification of available 
highway routes and facilities through 
the development of a radiological mon- 
itoring plan in each state highway de- 
partment, local highway agency and in 
other transport groups; develop a uni- 
form nation-wide identification system 
for vehicles, personnel, supplies, ma- 
terials and equipment having priority 
missions, and conduct training and 
education programs. 

Other federal agencies having re- 
sponsibilities and authority relative to 
transportation under the direction or co- 
ordination of the OCDM, include the In- 
terstate Commerce Commission, Coast 
Guard—in cooperation with the Navy, 
Federal Aviation Agency, Civil Aero- 
nautics Board, Department of Defense, 
Maritime Administration, and the Fed- 
eral Maritime Board. 


FMB Proposes Regulations 
For the Filing of Tariffs 


On Operations at Terminals 


The Federal Maritime Board on 
December 17 announced the institu- 
tion of a rule-making proceeding to 
formulate rules and regulations re- 
lating to persons furnishing wharf- 
age, dock, warehouse or other ter- 
minal facilities in connection with 
common carriers by water within the 
United States and its territories 
and possessions. 


Terminal operators are required by 
section 17 of the shipping act of 1916 
to establish, observe and enforce just and 
reasonable practices relating to or con- 
nected with the receiving, handling, 
storing or delivery of property. 

The board said many of the terminals 
had been filing tariffs in accordance 
with a request in 1944 of the board’s 
predecessor agency, the U.S. Maritime 
Commission. But the FMB said that not 
all terminal tariffs were being filed, “and 
it is indicated that not all exceptions to 
the tariffs and tariff changes are being 
filed as requested.” The proposed rule- 
making, the board said, would make such 
filing in duplicate mandatory. 


Proposed Rules 


The proposed rules—issued in No. 875, 
Filing of Tariffs by Terminal Operators 
—are as follows: 

“(1) Every person carrying on the 
business of furnishing wharfage, dock, 
warehouse, or other terminal facili- 
ties in connection with a conimon car- 
rier by water shall file in duplicate with 
the Regulation Office, Federal Maritime 
Board, and shall keep open to public in- 
spection at its place(s) of business a 
schedule of tariffs showing all his rates 
and charges, rules, and regulations re- 
lating to or connected with the receiv- 
ing, handling, stowing and delivering of 
property at his terminal] facilities. Such 
schedule. or tariff shall be filed within a 
period of 30 days after the effective date 
of these rules and shall.show all the 


rates, charges, rules and regulations fo, 
all services rendered, including but no 
limited to, dockage, wharfage, handlip 
storage, loading, unloading, free time 
and demurrage and all other terminai 
services. 

“(2) Any initial schedule or rif 
established to apply to a terminal ¢ 
eration instituted subsequent to the ef 
fective date of these rules shall be file 
with the board on or before its effe 
tive date. 

“(3) Every person filing a tariff 
suant to these rules shall file and post 
all modifications or cancellations of the 
said schedule or tariff including corres. 
tions and supplements thereto and mm. 
issues thereof 30 days in advance of the 
effective date; however the board may, 
in its discretion and for good cause 
shown, allow changes upon less than the 
period of 30 days herein specified. 

“(4) Every person filing schedules ang 
tariffszof rates, charges, rules and regy- 
lation§ pursuant to these rules shall g&- 
tablish a system for the distribution of 
such schedules and tariffs to interesteg 
persons either free or upon payment of 
reasonable subscription fee. Details as 
to such system, including the proposed 
subscription fee, shall be furnished the 
Regulation Office simultaneously with 
the filing of the initial schedule or tariff. 

“(5) The term ‘person’ as used ip 
these rules includes every one carrying 
on the business of furnishing wharfage, 
dock, warehouse, or other terminal f- 
cilities in connection with a commm 
carrier by water including, but not limi 
ed to, individuals, corporations, par 
nerships, associations, railroads, an 
state, municipal, and other government 
al entities.” 

Persons interested in the proposed 
rules and regulations may file with th 
secretary of the FMB, Washington % 
D.C., within 60 days from December ff, 
written data, views, or arguments there 
on, which will be considered by th 
board. 


GSA Storage Policies Led 
To Unnecessary Expenditur 


For Transport, GAO Asserts 


The General Accounting Office has 
charged in a report to Congress that 
the General Services Administration, 
in the conduct of its storage oper 
tions last March, April and May f@ 
strategic and critical materials, i 
curred transportation costs of 
216,000 which were unnecessary ali 
could have been deferred or saved. 

The costs were incurred, the G& 
said, because the GSA did not sel 
storage locations which were the clos 
to the domestic source or port of impo 
for materials in excess of stockpile ® 
quirements “when such action was fei 
ible and would not have hindered the@ 
jectives of the stockpiling program @ 
the other related programs under 
the materials were acquired.” 

It was recommended in the repet 
that the administrator of general s@ 
ices provide for full consideration 
transportation factors in selecting lo 


tions for the storage of excess 
materials. 
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The report noted that the GAO was 
not criticizing transportation costs for 
particular materials equal to the mini- 
mum or maximum amounts deemed 
necessary for the good of the country, 
but rather was critical of the excess 
transport costs for material deemed in 
excess of current needs. 

The GAO said that the GSA “readily 
changed” its storage plans to avail it- 
self of opportunities for savings in trans- 
port costs after the findings in the re- 
port were brought to its attention. 

This, along with a new storage policy 
guide issued by the Office of Civil and 
Defense Mobilization, should result in 
greater economies in GSA storage op- 
erations, the GAO said. 
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Causes of Waste 


The GAO said it attributed the trans- 
portation cost waste in its study of cer- 
tain metals being stockpiled to the 
following: 


“(1) Failure on the part of the stor- 
age division of the Defense Materials 
Service, GSA, adequately to consider all 
available data relating to the status of 
depot stockpile objectives for each ma- 
terial and the availability of alternative 
storage sites at the time shipments were 
authorized. 


“(2) Lack of currently maintained stor- 
age position records to enable proper 
determination as to the need for rout- 
ing shipments to a particular depot. 


“(3) The adoption by GSA of a policy 
for storing strategic materials in excess 
of stockpile objectives, acquired under 
other than the stockpiling program, 
which was different from the OCDM pol- 
icy covering excess materials acquired 
for the national stockpile. The OCDM 
policy in effect at the time of our review 
provided that principal consideration be 
given to minimization of transportation 
and other costs in the selection of stor- 
age sites once applicable stockpile objec- 
tives for the particular materials were 
reached. The GSA policy provided for 
storage in the vicinity of major consum- 
ing areas without giving principal con- 
sideration to minimization of transporta- 
tion and other costs.” 
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Probe of Protective Service 
Contract Charges Broadened 


To Include All Rail Carriers 


The Commission, division 3, by a 
second supplemental order in Ex 
Parte No. 137, Contracts for Protec- 
tive Service, has broadened its in- 
vestigation into the reasonableness 
of certain charges for the use of 
mechanical refrigeration units, so as 









he 
Bo poh of impor to include all charges for protective 
s of stockpile Service contained in contracts or 






amendments to contracts of rail car- 
tiers providing for protection against 
heat or cold to property transported 
in interstate or foreign commerce 
and which require approval pursuant 
to section 1(14)(b) of the interstate 
commerce act. 

In its original order, the division in- 
stituted an investigation into the reason- 


less of charges for the use of me- 
refrigeration units as set forth 
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in numerous contracts between various 
rail carriers and Fruit Growers Express 
Co., American Refrigeration Transit Co., 
Burlington Refrigerator Express Co., and 
Western Fruit Express (T.W., Nov. 22, 
1958, pp. 79 and 85). 


Subsequently, the Commission made 
the New York Central Railroad Co., and 
the Illinois Central Railroad Co., ad- 
ditional respondents to the proceeding 
for the purpose of determining whether 
the charges for the use of mechanical 
refrigeration units in contracts with 
Merchants Despatch Transportation 
Corp., and M. J. Schiffer, doing business 
as M. J. Schiffer Co., were just and rea- 
sonable and consistent with the public 
interests. 

The scope of the investigation is also 
broadened by the instant order to deter- 
mine the propriety, if any, of modifying, 
amending or changing in any respect, 
the Commission’s approval, findings and 
orders in prior proceedings in Ex Parte 
No. 137. All rail carriers having con- 
tracts, or amendments to contracts, for 
protective service on file with the Com- 
mission requiring approval pursuant to 
section 1(14)(b) were made respondents. 

The division said that at a hearing on 
October 29, concerning the charges for 
the use of mechanical refrigeration units 
as to the rail carriers, it was determined 
that the investigation should be broad- 
ened. 


Teamster Official Charged 
With Violating ‘T-H’ Act 


A grand jury in Pittsburgh has re- 
turned a one-count indictment charg- 
ing Theodore R. Cozza, president of Lo- 
cal 211 of the Teamsters’ Union, with 
violation of the Taft-Hartley Act. Attor- 
ney General William P. Rogers said the 
case reflected his “continuing drive 
against labor racketeering.” 

The indictment charges that between 
January of 1955 and September of this 
year Mr. Cozza received $7,811.80 from 
Auto Rental, Inc., a Pittsburgh company 
which rented trucks to Pittsburgh news- 
papers. 

The indictment charged that he vio- 
lated the act in accepting the money 
at a time when he also represented em- 
ployes of Auto Rental as a member of 
Teamster Joint Council 40 in Pittsburgh. 


Newark Terminal Company 


Renamed, Has New Officers 


A change in the name of the Lehigh 
Terminal and Warehouse Corp. in 
Newark, N.J., to the Port Newark Ter- 
minal & Warehouse Corp. has been an- 
nounced by C. William Drake, president 
of Lehigh, and Michael Maher, presi- 
dent of the Maher Stevedoring Co. 


Mr. Maher will assume the duties of 
president of the newly named company 
and Mr. Drake will be board chairman. 

“The change was made,” they said, “to 
more closely associate the corporation 
with Port Newark, New Jersey’s area of 
the greater Port of New York. The newly 
named corporation with its subsidiaries, 
the Port Newark Stevedoring Corp. and 
the Port Newark Lumber Terminal, com- 
prise. the largest ‘over-all’ integrated 
facility in Port Newark. 


“These facilities include 500,000 square 
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feet of covered storage space, almost 10 
acres of open storage area, as well as 
equipment for export packaging, back- 
hauling, truck and railroad loading and 


unloading.” 


Carloadings Totaled 641,972 
In Week Ended December 12 


Loadings of revenue freight for the 
week ended December 12 totaled 641,- 
972 cars, the Association of American 
Railroads announced. This was an in- 
crease of 52,619 cars, or 89 per cent, 
above the corresponding week in 1958 
and an increase of 38,832 cars, or 6.4 
per cent, above the corresponding week 


in 1957. 


Loadings in the week ended December 
12 were 7,667 cars, or 1.2 per cent, below 
the preceding week. 


Loadings by commodity groups for the 
week ended December 12, compared with 
the corresponding week of last year and 
the preceding week of this year were 
reported as follows: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
Dec. 12,'59 Week 1958 Week 1959 
Miscellaneous 333,256 10.0 | 09 | 
Coal 120,068 5.5 D 0.6 D 
Coke 12,147 35.0 | 13.7 1 
Ore 42,340 170.4 | 17.6 D 
Forest Products 42,959 15.6 1 3.8 1 
Merchandise L.C.L. 37,943 70D 15D 
Grain & Gr. Prod. 
(Total) 47,350 8.4D 6.9 D 
Western Dists. 
Only 31,008 11.3 D 64D 
Live Stock (Total) 5,909 22.1 1 3.4 1 
Western Dists. 
Only 4,424 30.3 | 1.6 1 
D—Indicates Decrease I—Indicates Increase 


All districts reported increases com- 
pared with the corresponding week in 
1958 except the Pocahontas and Central 
Western, the AAR said. All reported in- 
creases compared with the correspond- 


ing week 


Western and Southwestern. 


Cumulative Carloadings 


in 1957 except the Central 


Cumulative weekly carloadings for this 
year, compared with 1958 and 1957, were 
shown as follows: 


Five weeks of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
First 13 weeks 

Four weeks of Apr. 
Five weeks of May 
Four weeks of June 
Second 13 weeks 
First 26 weeks 

Four weeks of July 
Five weeks of Aug. 


Four weeks of Sept. 


Third 13 weeks 
Five weeks of Oct. 


Four weeks of Nov. 


Week of Dec. 5 
Week of Dec. 12 


50 Weeks Total 


1959 
2,742,226 
2,291,295 
2,398,165 


3,419,372 
2,813,134 


8,721,826 
16,153,512 
2,249,251 
2,711,993 
2,190,055 


2,907,545 
2,402,554 
649,639 
641,972 


1958 
716,597 
111,693 
148,771 
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Piggyback loadings 


“There were 8,816 cars reported loaded 
with one or more revenue highway 
trailers (piggyback) in the week ended 
the AAR said. 
“This was an increase of 2,406 cars, 
or 37.5 per cent, above the corresponding 
week of 1958 and 4,128 cars, 
per cent, above the 1957 week. Cumula- 
tive loadings for the first 49 weeks of 
1959 totaled 391,569 for an increase of 
131,389 cars, or 50.5 per cent, above the 
corresponding period of 1958, and 154,315 
cars, or 65 per cent, above the corre- 
sponding period in 1957.” 
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29,906,521 29,222,915 34,500,236 
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. . .We extend sincere wishes for a heart - 
warming Christmas and a happy and 
prosperous New Year. 

The Norfolk and Western is deeply 
grateful for your support during 1959 and 
in the years past. Looking ahead to 1960, 
we pledge continuously greater effort to 
bring you the fastest and most efficient 


service in our history. 


THE NEW 
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Federal Aid to Study Use 
Of Hydrofoil Ships in Alaska 
Trade Urged by Rep. Pelly 


The Department of Commerce has 
been urged by Representative Pelly, 
of Washington, to consider recom- 
mending federal aid and encourage- 
ment to study the possibilities of 
utilizing hydrofoil vessels in trans- 
portation to and from Alaska. 


In a letter to John J. Allen, Jr., Under 
Secretary of Commerce for Transporta- 
tion, Mr. Pelly said: 

“Tt could well be that federal interest 

in the transportation problems of Alas- 
ka could avoid what is apparently hap- 
pening, namely, foreign ships are taking 
over in this field, especially the Jap- 
anese. 
“The United States needs the pulp 
and mineral resources of Alaska and 
unless we expand our water transporta- 
tion to Alaska we are going to find that 
industry and resources there are taken 
over by foreign countries .. . 

“Let’s work together to bring the state 
of Alaska into the Union by the resump- 
tion of water transportation service and 
better transportation with the rest of 
the Pacific coast.” 

Mr. Pelly also said the unions in- 
volved believed that with the right kind 
of ships satisfactory agreements to all 
on re-establishing passenger service to 
Alaska could be worked out. 


“As for passenger ship business on the 
Atlantic and on the Pacific,” he added, 
‘I have read that as far as 1960 is con- 
cerned, there will not be adequate space 
to take care of all the people who desire 
to travel by ship. 

‘I want to suggest that you consider 
recommending federal assistance and en- 
couragement in order to study the pos- 
sibilities of utilizing the principle of 
hydrofoil in the Alaska trade. As I 
understand, already tests have been suc- 
cessful for transporting up to 150 pas- 
sengers, 

‘Furthermore, I believe speeds up to 70 
knots are practical and on this basis by 
the inland waterway, daylight passenger 
Service could be established between 
Seattle and Ketchikan, where the dis- 
tance is 660 miles.” 























































































































Increase in Truck Bill Clearings 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
Wuck billings collected in November 
ed an increase of more than 17 per 
cent over the same month of 1958. This 
Was the first four-week comparison re- 
Port issued by Transport Clearings. 













The Week in Transportation 


Eastern Roads Plan More Commodity Rate 
Reductions to Meet Seaway Competition 


In Panel Discussion at Chicago, A. E. Baylis, of New York Central, 
Says Official Territory Lines Contemplate ‘Another 10 or 15’ Cuts 
In Rates in Winter Months. C & E | President Sees Seaway Benefits. 


(From Chicago Bureau of Traffic World) 


Eastern railroads are planning 
more commodity rate cuts to meet 
competition created by the St. Law- 
rence Seaway. 


This was revealed, at Chicago, Decem- 
ber 15, by Arthur E. Baylis, vice-presi- 
dent, freight sales and service for the 
New York Central System. He was a 
member of a panel of speakers who dis- 
cussed the first year’s impact of the en- 
larged Seaway on transportation. The 
panel discussion, in the auditorium of the 
Prudential Building, was sponsored by 
the educational committee of the Traffic 
Club of Chicago. 

“Eastern railroads,” declared Mr. Bay- 
lis, “realize the Seaway is now a reality 
and are not trying to fill it in with dirt 
and rocks, but neither do they intend 
to fill it with tonnage. 

“While the Seaway was built over the 
protests of the privately operated rail- 
roads, it is now here and we must rec- 
ognize it as formidable competition that 
we must fight. It is simply another ex- 
ample of governmentally-financed trans- 


See Late News, Pages 15, 16 


and 17, for other transporta- 
tion news developments. 





portation, heavily subsidized by tax- 
payers. 


“To meet this competition, the rail- 
roads have already reduced about six 
major commodity rates, and reductions 
on another 10 to 15 are planned during 
the winter months.” 


Laxity by Carriers Charged 


Panel members and port interest lead- 
ers attended a press conference prior to 
the formal program. 

There, Maxim N. Cohen, general mana- 
ger of Chicago’s Regional Port District, 
charged that the railroads, truckers and 
barge lines had been slow to capitalize on 
Chicago as a seaport. He urged a cam- 
paign to encourage shippers to use the 
Seaway. He specifically assailed the rail- 
roads saying they had failed to make 
joint rates with inland water carriers, 
and had failed to make export rates to 
Chicago on general commodities. 


George H. Weiss, director of cargo 


promotion for Great Lakes Overseas, 
Inc., also criticized the railroads for 
failure to make export-import rates 
favorable to Chicago. He noted that 
such rates were in effect at eastern, 
western and Gulf ports. He did, however, 
specifically exclude the Chicago & East- 
ern Illinois Railroad from his criticism, 
and lauded a recent statement by that 
railroad’s president that the Seaway 
was “the most exciting thing” in C & 
E I territory. 

Six panelists appeared on the pro- 
gram. Besides Mr. Baylis, they were: 
Bruce E. Dwinell, vice-president, Rock 
Island Railroad; Norman Horn, Chicago 
general agent for Federal Barge Lines, 
representing A. C. Ingersoll, Jr., presi- 
dent of the FBL; Edwin A. Kuecker, 
president, Kuecker Steamship Services, 
Inc.; William Noorlag, Jr., general man- 
ager, Central Motor Freight Association, 
and Ted B. Westfall, executive vice- 
president of Grace Line, Inc. 


Cc. Churchill Crittenden, president of 
Signode Steel Strapping Overseas Co., 
was moderator. He was introduced by 
Ralph Hudson, assistant western traffic 
manager, Western Maryland Railway, a 
member of the traffic club’s educational 
committee. The meeting was opened by 
Harry J. Carr, manager, traffic depart- 
ment, Quaker Oats Co., educational 
committee chairman. 


Views on Impact Vary 


Opinions of panel members as to the 
impact of the Seaway on transportation 
varied from alarm to favorable to un- 
restrained optimism: 


Mr. Baylis said that “the railroads 
can be badly hurt by this competition 
which may benefit a few and harm the 
many, but American industry along the 
Seaway has much to lose to the dump- 
ing of foreign goods in this country in 
competition with our own products—a 
trend greatly accelerated during this 
first year of Seaway operation.” In the 
past year, he said, some market “disrup- 
tion” had been noted in many areas be- 
cause “no longer do the inland manu- 
facturers have the protection of the 
freight rate from the Atlantic coast to 
insulate them from foreign competi- 
tion.” 


Mr. Baylis said that eastern rail- 
roads were firmly convinced that regard- 
less of the level of tolls now or later, the 
Seaway would never be self-supporting. 
Rather, he said, it would “always be 







20 


Transportation Week 


another heavy shackle around the tax- 
payers’ neck and an increasingly detri- 
mental competitor to one of America’s 
great industries, the railroads, who 
themselves are important taxpayers.” 

Even after a “confusing first year,” he 
asserted, it was clear that rail trans- 
portation was faster and more depend- 
able than movement via the Seaway; 
that the railroads held a 12-month serv- 
ice advantage, and that some effective 
rail rate reductions could be made to 
the advantage of shippers. In other 
circumstances, he said, “the railroads 
must regretfully bow out.” 

The Seaway, he conceded, might bene- 
fit some of the public by forcing lower 
transportation charges. He added, how- 
ever, that benefits would only be realized 
if savings were passed on to customers. 


‘Impact’ a Nebulous Thing 


Mr. Dwinell said that the relative 
importance of Seaway carriage of gen- 
eral cargo for the first year had not 
been great in its impact on rail trans- 
portation, but that it was significant as 
an omen for the future. 

“What it will be in the future I, for 
one, am frankly unable to state,” he 
continued. “I do not think anyone can 
definitely predict that impact. 

“How much general cargo will move 
next year and the years following 
through the St. Lawrence Seaway, and 
particularly into and out of the city of 
Chicago, is problematical. A number of 
factors will operate to influence the 
amount, not the least of the adverse 
factors being the efforts of the Atlantic 
and Gulf ports, and those who support 
those ports, to retain for themselves as 
large a share of the foreign traffic as 
possible. 

“A start has been made on these 
efforts so far as grain is concerned and 
proposals are in the mill for others. 
Doubtless the efforts of these ports and 
their supporters to hold traffic for them- 
selves, successful or unsucessful, will 
seriously affect many traffic patterns 
and rates, but if successful, will minimize 
such impact*on transportation as might 
be caused directly by large Seaway move- 
ments of general cargo. 

“However, of possibly greater impor- 
tance to the country is the effect which 
large foreign traffic movements of gen- 
eral cargo might have on the general 
economic situation, with resultant ef- 
fects, of course, on transportation .. .” 


Mr. Horn, in his talk on behalf of 
Mr. Ingersoll, said it was difficult to 
find any substantial effect of this first 
year’s Seaway operation on Chicago 
barge traffic. 


“Actually,” he said, “the biggest change 
in barge tonnage seems to be in the 
grain traffic by barge down the Missis- 
sippi from the Twin Cities. This traffic, 
which tripled from 1954 to 1958, when a 
million and a half tons moved south out 
of Minnesota, was off 15 per cent in 
1959. The Duluth market, which exported 
over two million tons of grain over the 
Seaway, attracted a lot of grain that 
would otherwise have gone down the 
river in our barges. 

“Over 400,000 tons of grain moved from 
Chicago down over the Seaway, barge 
grain traffic into Chicago declined sharp- 
ly this year, principally because of dras- 
tic reductions in rail grain rates from 
the Illinois Valley to the east, designed 


to divert grain away from the Chicago 
market. Nevertheless, we do believe that 
the Seaway traffic in grain out of Chi- 
cago will continue to increase, drawing 
more grain into Chicago by barge.” 

Mr. Westfall said that the Grace Line 
had had a “disappointing” 1959 season 
in the Lakes and had lost more than a 
half million dollars. He revealed that 
the Grace Line was planning to elimi- 
nate some lake ports of call that could 
not generate adequate cargo for runs 
to the Caribbean. Addressing shippers, 
he said: 

“If our service is useful and important 
to you, if our efforts to provide a regu- 
lar service this year are worth your con- 
tinued support, then you must assist us 
in offsetting this material cost burden 
by sharing your cost savings and benefits 
with us...” 

Mr. Noorlag stated that a total of 32,- 
381 trucks had picked up or discharged 
freight at Chicago’s “main harbor” at 
Lake Calumet this year as compared 
with 23,068 in 1958. He predicted a 30 
per cent increase next year. 

Noting demands for lower import-ex- 
port truck rates, Mr. Noorlag commented 
that truck rates were “low to begin with.” 


Pittsburgh Disaster Plan 


Discussing an agreement between the Pittsburgh 
chapters of the National Defense Transporta- 
tion Association and the Red Cross for disaster 
relief in that city are officials of the two groups. 
At a meeting December 4 they approved re- 
newal of their agreement providing for volun- 
tary assistance to the Red Cross in time of 
emergencies. It provides an industry transpor- 
tation committee and trained transportation 
personnel. Left to right are Edward C. A. 
Werner, president of the Donaldson Transfer 
& Storage Co. and chairman of the disaster com- 
mittee of the NDTA chapter; L. L. Adams, as- 
sistant to the vice-president of the U.S. Steel 
Corp. and president of the NDTA chapter, and 
Crosby T. Smelzer, chairman of the disaster 
committee of the Pittsburgh Red Cross chapter. 


His remark brought an immediate re- 
buttal from Mr. Weiss at the press 
conference, who noted that truck im- 
port-export tariffs were in effect to 
coastal seaports. 

Mr. Kuecker said in his talk that “the 
past year or more has brought a teriffic 
and constant cutting if not slashing of 
rates and the unfortunate consequences 
in many cases of refunds, rebates, ‘un- 
der the total deals’ and other malprac- 
tices.” 

“It has become so prevalent,” he con- 
tinued, “that our government agencies 
concerned with these activities, especially 
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the Federal Maritime Board and the 
Cellar committee, have been conducting 
far-reaching investigations. 

“It is still too early to anticipate the 
outcome, but it is evident that a 
thorough house-cleaning is n 
and will be attempted. Any remedial] 
action must have strong and sharp teeth 
to inflict a severe bite where it wij 
really hurt. 

“While exporters and importers may 
benefit by low rates, and some weaken 
by the lure of ‘payola,’ transportation 
charges must be compensatory for the 
vessel operator to stay in business, ang 
public carriers must put their ow, 
houses in good order as well as abide by 
their Conferences’ rules and regulations 
by being open and above board in thei 
rate making, rate quoting, and freight 
collection. Discrimination must fe 
abolished within and without the ship. 
ping industry.” 


C & E I Likes Seaway 


Mr. Weiss seized the opportunity at 
the press conference to laud one Chicago 
railroad for its attitude on the Seaway, 
He recalled that David O. Mathews 
president of the C & E I, had told mem. 
bers of the New York Society of Secur- 
ity Analysts, at a luncheon December 
11, that the Seaway made Chicago’ 
hinterland “prime territory” for indus 
trial development. Mr. Weiss quoted 
these portions from Mr. Mathews’ talk: 

““One of our shippers asked us & 
establish an export rate on heavy ma- 
chinery moving from Evansville, Ind, 
to Chicago. The shipper asked that we 
give him a rate somewhat lower than 
the New Orleans export rate. It’s ap 
proximately three times as far from 
Evansville to New Orleans as it is from 
Evansville to Chicago. The heavy ma- 
chinery will load approximately 5000 
pounds per car, which will yield us 4 
per-car revenue of approximately $400, 

“*This is an exciting development for 
a railroad whose revenues per car average 
approximately $90. Our revenue per ton- 
mile will far exceed the revenue per ton 
mile to New Orleans. Instead of receiving 
a relatively smail division of a relatively 
low export rate to New Orleans, we now 
will receive substantial revenues on thi 
traffic and will not be required to divide 
the revenues with other railroads. ... 

“ ‘We feel that the C & E I, unlike th 
eastern trunkline railroads, will benelit 
from the Seaway. Unlike most of the 
other roads within Chicago, we do mi 
have mixed emotions on the subject. ... 
Since we serve neither the Atlantic coast 
nor the Gulf ports, it’s not necessary f@ 
us to solve the problem of preserving th 
long haul. We have no long hauls on it 
Cems... o.. 

“*« |. . We will establish export rat 
which promise to give us high revenllt 
per ton-mile. I have told our trai 
people that if they do not get our expat 
rates adjusted so as to recapture i 
business from the trucks and barges, the 
will not need to come for their paychecks 
I know them to their last address.’” 

“Such an attitude,’ commented M@ 
Weiss, “could well be the key that would 
open the lock to full utilization of 
Seaway.” 


Air Traffic Control Director 
The Air Traffic Control Association hi 
announced that Francis M. McD@ 
will become its executive director @ 
January 16. 
Mr. McDermott, who has been tech 
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cal adviser to the director of the Bu- 
reau of Research ahd Development in 
the Federal Aviation Agency, will suc- 
ceed Stanley L. Seltzer, who has resigned 
to become assistant director of air navi- 
gation/traffic control for the Air Trans- 
port Association of America (T.W., Nov. 
28, p. 39). 
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Canadian Trucking Group 


Proposes New Highway Act 


The Canadian Industrial Traffic 
League has asked for views of its mem- 
bers on a proposal of the Canadian 
Trucking Associations that a new high- 
way transport act replace the motor ve- 
hicle transport act of 1954. 

In general, the 19 provisions of the 
proposed new act would require motor 
carriers to have authority for “extra- 
provincial transport” (which is defined 
as “the transportation of passengers or 
goods for hire or reward by commercial 
vehicle, connecting a province with any 
other of the provinces or extending be- 
yond the limits of a province”) from the 
regulatory body of each province in 
which the carrier “operates extra-pro- 
vincial transport.” 

Other provisions of the act set out reg- 
ulations to govern provincial boards in 
considering applications for licenses, the 
joint exercise of powers by two or more 
provincial transport boards, the filing of 
tariffs and their rejection or suspension, 
and the powers of the governor-in- 
council to pass regulations governing 
those matters for each province. 
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Trailer Train to Increase 
Piggyback Fleet to 3,613 


The Trailer Train Co. has announced 
that it has ordered 500 piggyback flat 
cars “to handle ever-increasing piggy- 
back business among the 18 railroads 
and one freight forwarder which jointly 
own Trailer Train and lease cars from 
its pool.” 

The company said 300 cars would be 
built by the Pullman Standard Car 
Manufacturing Co. and 200 by the 
Bethlehem Steel Co. Total cost is said 
to be more than $7.5 million. 

James P. Newell, chairman of the 
board of Trailer Train, said the com- 
pany’s business had been running about 
118 per cent ahead of last year. He said 
the new cars would give the company 
a total of 3,613 flat cars. 






























U.S. Ship Service to Certain 


Canada Ports Held Essential 


Clarence G. Morse, administrator of the 
Maritime Administration, issued on De- 
cember 12 a tentative finding that Can- 
adian Atlantic and St. Lawrence River 
Ports not west of the Montreal port area 
might be included on sailings that in- 
cluded U.S. Atlantic ports on routes to 
various world areas. 

Administrator Morse also found that 
the service between U.S. Atlantic ports 
and the aforesaid Canadian Atlantic and 
St. Lawrence River area in conjunction 
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1 Director 4 with such service on trade routes Nos. 1, 
trol Association®®} 2,4 5,6, 7, 8, 9, 10, 12, 14, 15A, 16, 17 and 
cis M. McDe 18 was essential to U.S. commerce. 








cutive director # 





The announcement continued: 
“Anumber of subsidized operators have 








10 has been techi 








the privilege of serving the Canadian 
Atlantic/St. Lawrence area for the car- 
riage of cargo between that area and 
foreign areas on their respective services. 
No United States flag operator now pro- 
vides regular liner service for the carri- 
age of commercial cargo or passengers 
between U.S. Atlantic and Canadian At- 
lantic ports. 

“Since ships having the privilege of 
serving the Canadian Atlantic/St. Law- 
rence area are usually required to call 
at Canadian Atlantic ports after first 
calling inbound at U.S. Atlantic ports 
and before sailing outbound from USS. 
Atlantic ports, space is usually available 
to carry cargo and passengers between 
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Transportation Week 


Atlantic ports and Canada without det- 
riment to service between the required 
areas. 

“A finding of essentiality by the Mari- 
time Administrator is a prerequisite to 
the payment of operating-differential 
subsidy to US.-flag operators in U.S. 
foreign trade.” 

Comments or requests for a hearing 
must be made in writing, not later than 
“the close of business on December 22,” 
to the chief of the Office of Government 
Aid in the MA. 


Inquiry Into ICC Actions That ‘Jeopardize’ 
Domestic Water Transport Urged by AAPA 


In Annual Convention, American Association of Port Authorities 
Assails ‘No-New-Starts’ Policy of Administration as to Harbor 
Projects, Advocates Container Size Standards, Elects Officers. 


Resolutions adopted by the United 
States delegates to the forty-eighth 
annual convention of the American 
Association of Port Authorities, De- 
cember 7 to 11, inclusive, in the Palm 
Beach Biltmore hotel at Palm Beach, 
Fla., included one that called for an 
investigation of Interstate Commerce 
Commission actions which the AAPA 
deemed detrimental to continued ex- 
istence of domestic water transpor- 
tation services. 

In another of the resolutions they 
adopted, the U.S. port authorities as- 
sailed the Eisenhower administration’s 
“no-new-starts” policy with respect to 
river and harbor construction projects 
and advocated “immediate action” by 
the federal government to improve 


channels leading to principal ports. 





D. Leon Williams 
New President of AAPA 


Standardization of the sizes of freight 
containers used by ship lines was urged, 
opposition to imposition of user charges 
on waterborne commerce or on vessels 
using waterways within the territorial 
boundaries of any state was expressed. 
establishment of compensatory levels of 
charges for the use of all deep-sea ter- 
minals, particularly those owned by rail- 
roads, was advocated, provision by the 
federal government of adequate supervi- 
sion and policing of nuclear-powered 
vessels in ports was called for, and 
supervision by the U.S. Coast Guard 
of the transfer, storage and stowage of 
explosives at non-military marine ter- 
minals and on board vessels at such ter- 
minals in U.S. ports was recommended 
in other resolutions that the AAPA dele- 
gates adopted. 


Proposed Policy for Congress 

Congress was advised, in still another 
resolution, to initiate and adopt legis- 
lation authorizing new navigation proj- 
ects at intervals of not more than two 
years. The 'AAPA also urged Congfess 
not to adopt any general policy or pro- 
gram for federal subsidization or fin- 
ancing of commercial marine terminal 
facilities in the United States. whether 
publicly or privately owned, or for the 
guaranteeing of mortgages or of loans 
made on such facilities. 5 

Advanced to the presidency of the as- 
sociation, from the office of first vice- 
president, was D. Leon Williams, of Ra- 
leigh, N. C., executive director of the 
North Carolina State Ports Authority. 
He succeeded Dudley W. Frost, executive 
director of the port of Oakland, Calif. 

Howard W. Quinn, executive director 
of marine terminals for the Port of 
Callao Authority, Callao, Peru, “moved 
up” to the office of first vice-president 
from that of second vice-president. 

Bernard J. Caughlin, general manager, 
Board of Harbor Commissioners, port of 
Los Angeles, succeeded Mr. Quinn as 
second vice-president, after having serv- 
ice in the last year as third vice-presi- 
dent of the association. 

As its new third vice-president, the 
AAPA elected M. C. Cunningham, gen- 
eral manager and traffic director of the 





Chairman of AAPA committees, speakers in convention session the morning of December 8, from 

left: Charles R. Seal, of Norfolk, domestic waterborne commerce; E. V. Dockweiler, Los An- 

geles, construction and maintenance; L. H. Rabbage, New York City, fire prevention; Roger H. 

Gilman, New York City, ship channels and harbors; Michael M. Mora, Norfolk, standardization and 

special research; Paul A. Amundson, executive director of AAPA; John J. Winn, Jr., Portland, Ore., 
port finance, and Duncan S. Reid, port practices, rules and terminal rates. 


Alabama State Docks, port of Mobile, 
for many years an active member of the 
AAPA. 


New Board Members 


New members of the association’s 
board of directors, comprising represent- 
atives from eight designated port areas, 
were elected as follows: 

North Atlantic ports: Frank A. Ernst, 
chairman, Virginia State Ports Authority, 
Petersburg, Va.; Lewis H. Rabbage, chief 
engineer, Department of Marine and 
Aviation, New York City; J. Alex Croth- 
ers, director of port development, Dela- 
ware River Port Authority, Camden, N.J., 
and J. L. Stanton executive director, 
Maryland Port Authority, Baltimore. 

South Atlantic ports: Milton A. Pearls- 
tine, secretary, South Carolina Ports Au- 
thority, Charleston; J. D. Holt, director, 
Georgia Ports Authority; Joel C. Wilcox, 
port manager, port of Palm Beach (Fla.) 
District. 


Gulf ports: R. B. Swenson, port di- 
rector, Gulfport (Miss.) Port Commis- 
sion; William Herbert, executive director, 
Greater Baton Rouge (La.) Port Com- 
mission; Byrd Harris, port director, 
Nueces County Navigation District, Cor- 
pus Chrisiti, Tex., and J. P. Turner, gen- 
eral manager, Harris County Houston 
Ship Channel Navigation District, Hous- 
ton, Tex. 

South Pacific coast ports: Ben E. Nut- 
ter, assistant executive director and 
chief engineer, port of Oakland, and 
John Bate, port director, harbor depart- 
ment, City of San Diego. 

United States and Canada north 
Pacific ports: Denis P. O’Brien, chair- 
man, Port Alberni (British Columbia) 
Harbour Commissioners, and John J. 
Winn, Jr., general manager, The Port 
of Portland (Ore.) Commission. 


Great Lakes ports: Robert T. Smith, 
port director, Seaway Port Authority of 
Duluth (Minn.); C. W. Morgan, general 
manager, Hamilton (Ontario) Harbour 
Commissioners; John A. Ulinski, execu- 
tive director, Niagara Frontier Port Au- 
thority, Buffalo, N.Y., and Harry C. 
Brockel, municipal port director, Board 
of Harbor Commissioners, Milwaukee, 
Wis. 

Canadian St. Lawrence and Atlantic 
ports: Brigadier Maurice Archer, chair- 


man, National Harbours Board of Can- 
ada, Ottawa. 


Latin American ports; Daniel Mar- 
tinho Da Rocha, engineer, administra- 
tion of port of Rio de Janeiro, Brazil; 
Daniel Mendez Schiaffino, National Port 
Administration, Montevideo, Uruguay; 
E. J. Morkos, of the Curacao Harbour 
Authorities, Netherlands West Indies, 
and Rafael Huezo, port authority of 
Corinto, Nicaragua. 


Criticism of ICC 

The proposal by the AAPA that ICC 
actions regarded as detrimental to con- 
tinuance of domestic water carrier serv- 
ices was directed to the interstate and 
foreign commerce committees of the 
Senate and House in Congress. Those 
committees were asked, in the AAPA 
resolution on this subject, to reexamine 
the interstate commerce act and decide 
whether the Commission’s actions and 
“interpretations” (which, the AAPA con- 
tended, favored the railroads) were 
“causing or threatening to cause 
wholesale diversion of volume commodi- 
ties to the degree that the continued 
existence of intercoastal and coastwise 
shipping is placed in grave jeopardy.” 

In discussion of coastwise and inter- 
coastal water transport problems, in the 
course of convention sessions, several 
AAPA members voiced concern about 
rail rate reductions that had, or threat- 
ened to have, adverse effects on the traf- 
fic of intercoastal and coastwise water 
carriers. 

Much up-to-date information about 
port operations, port construction pro- 
grams, container ship operations, 
charges for port and marine terminal 
services, legislative developments of con- 
cern to ports and water carriers, and 
safety programs in the ports and aboard 
vessels was contained in reports present- 
ed by chairmen of AAPA committees in 
the course of the meeting. 


Speech by Sen. Ellender 


The “no-new-starts” policy of the Ad- 
ministration and the Bureau of the 
Budget with respect to appropriations 
for river and harbor projects was as- 
sailed in the convention “keynote” 
speech, at a luncheon December 8, by 
United States Senator Allen J. Ellender, 
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of Louisiana. The principal theme of 
Sen. Ellender’s address, however, was 
that fostering of a proper economic en. 
vironment in the Latin American coun- 
tries would result in large benefits for 
all countries in the western hemisphere. 
He is chairman of the Senate committee 
on agriculture. 

Another guest speaker was Minister 
Egydio da Camara Souza, of Brazil, 
chairman of the Inter-American Egep- 
nomic and Social Council, Organization 
of American States, Washington, Do, 
He directed criticism against those US, 
corporations which, he said, after having 
made investments in industrial enter. 
prises in South American countries, had 
become “dissatisfied with only good 
dividends” and had tried to “get back, 
in a hurry, the capital invested.” 

“Simplification of Steamship Line 
Documentation” was the subject of a 
talk, the morning of December 10, by 
Frank J. Horuff, internal auditor in the 
Maritime Administration, Washington, 
D.C., and chairman of the shipping 
documentation subcommittee of the 
State Department’s Shipping Coordinat- 
ing Committee. 


Containerization Discussion 


Participation by many in a question- 
and-answer session that followed pres- 
entation of a panel discussion of 
“What’s Ahead for Containers” was in- 
dicative of intense interest by the AAPA 
members in freight container develop- 
ment and their prospective effect on 
planning by the port officials for con- 
struction or expansion of port facilities 
in the future. 


The panel members were: D. L. 
Dullum, president of Encinal Terminals, 
Alameda, Calif., chairman; John L 
Eyre, transportation specialist, Arthur 
D. Little, Inc., New York City; John 
McDonald, vice-president of Pan At- 
lantic Steamship Co., Newark, N.J., and 
John M. Gilbreth, maritime operations 
research specialist at Grade Line, Inc, 
New York City. Mr. Williams, of the 
North Carolina State Ports Authority, 
presided. 

Interest of the AAPA members in civil 
defense plans relating to utilization of 
ports in time of war or other emergency 
was demonstrated during a panel dis 
cussion of that subject. The panelists 
were: Howard Marsden, port develop- 
ment officer of the Maritime Adminis- 
tration, Washington; Daniel N. Mandell, 
director of operations service depart- 
ment, Port of New York Authority, and 
Owen R. Jones, deputy assistant director 
for transportation of the Office of Civil 
and Defense Mobilization, Washington. 
Mr. Nutter, of the port of Oakland, was 
chairman of this panel. 


Latin American Port Activities 


In a business session the afternoon of 
December 8, the subject was “Lat 
American Port Development” and the 
speakers were Thomas T. Soules, gem 
eral manager of the port authority of 
Guyaquil, Ecuador, and Adolph T 
Zamudio, export manager for Merculy 
Manufacturing Co., Chicago. Mr. Quint, 
of the port of Callao, Peru, served # 
chairman during this discussion. 

Open forums on the subjects of “Port 
Development,” “Port Operations” and 
“Construction and Design” were 
the morning of December 10. The chait- 
men, respectively, of those forums were: 
Roger H. Gilman, director of port 
development, The Port of New York 
Authority; Mr. Coughlin, of Ls 
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Angeles, and E. V. Dockweiler, chief 
harbor engineer, port of Los Angeles. 


The first half of the afternoon ses- 
sion on December 10 was devoted to 
presentations concerning development of 
south Florida ports. The speakers were 
Ira F. Willard, city manager of Miami, 
for the port of Miami; R. T. Spangler, 
port director, Broward County Port Au- 
thority, Port Everglades Station, Fort 
Lauderdale; M. A. Ramsey, port direc- 
tor of the port of Fort Pierce, and Joel 
C. Wilcox, port director of the port of 
Palm Beach. 


The executive committee and board 
of directors and some of the standing 
committees of the AAPA met December 
7, and an exhibit of machinery, equip- 
ment and various types of supplies used 
by or useful to port operators was 
opened late that day. 


Opening Ceremonies 


Ceremonies at the opening session of 
the convention, the morning of Decem- 
ber 8, included addresses of welcome by 
Lake Lytle, chairman of the Palm 
Beach County commissioners: Mayor 
Claude Reese, of the city of Palm Beach. 
and Mr. Wilcox. the Palm Beach port 
director; a response on behalf of Latin 
American members of the AAPA by Mr. 
Quinn, of the Port of Callao Authority; 
a@ response on behalf of the Canadian 
members by E. B. Griffith, Q.C., general 
manager, the Toronto Board of Harbour 
Commissioners, and a response on behalf 
of the United States members, by Mr. 
Williams, of the North Carolina State 
Ports Authority. The Palm Beach offi- 
cials were introduced by G. N. Stam- 
baugh, chairman of the Port of Palm 
Beach District. 

Presenting, at the opening of the af- 
ternoon session on December 8, the first 
of the annual reports of the AAPA, of- 
ficers, Mr. Frost, the outgoing president, 
said that “none of us can recall a time 
when this association was so active on 
so many different fronts, and everyone 
of them meaningful to the future of the 
port industry.” 


Activities of AAPA Reviewed 


Mr. Frost said that U.S. members of 
the AAPA were conferring with govern- 
ment officials and shipping advisors in 
seeking inclusion of port requirements 
in the U.S. recommendations to the 
International Conference on Safety of 
Life at Sea, to be held in London next 
year. The AAPA also was advising the 
Organization of American States to 
give attention to port development as a 
factor in the basic economy of the west- 
ern hemisphere and to streamline doc- 
umentation for vessels, he said. Other 
AAPA projects, he reported, included re- 
search to improve shipping operations 
generally through a program of the Na- 
tional Academy of Sciences, and partici- 
pation in U.S. transportation policy 
Studies, in studies of utilization of com- 
mercial facilities for non-security mili- 
tary cargo, and in studies of the future 
of cargo containerization. 


Reporting on the meeting of the AAPA 
board of directors that had been held 
the preceding day, Mr. Caughlin said 
the board unanimously had recom- 
mended support by the AAPA for estab- 
lishment of a Port Planning Committee 
to implement the port preparedness pro- 
gram of the Maritime Administration. 
He announced that the fifty-first annual 
convention of the AAPA, in 1962, would 
be held in Baltimore. The association 
Will hold its 1960 convention in Montreal, 


Principals on international luncheon program at AAPA convention in Palm Beach, from left: Howard 

W. Quinn, of Callao, Peru, master of ceremonies; Minister Egydio da Camara Souza, chairman, 

Inter-American Economic and Social Council, Organization of American States, guest speaker; E. O. 

Jewell, general manager, Toledo-Lucas County Port Authority, luncheon chairman, and Dud- 
ley W. Frost, Oakland, AAPA president. 


Quebec, Canada, and its 1961 convention 
in Long Beach, Calif. 


The first of the AAPA committee re- 
ports offered the afternoon of Decem- 
ber 8 was that of the committee on 
waterborne domestic commerce, pre- 
sented by its chairman, Charles R. Seal, 
general counsel and deputy executive di- 
rector of the Virginia Ports Authority, 
Norfolk. 


Advancements in Shipping 


“Cost-reducing technological advance- 
ments,” Mr. Seal said, “lend encourage- 
ment to future general cargo domestic 
shipping and commerce which has been 
at a low ebb since World War II as com- 
pared with the pre-war era. A number 
of shipping companies are already en- 
gaged in or are planning operations of 
the van or lift-on/lift-off type which 
seems the principal hope of meeting the 
increasingly strong land competition and 
mounting costs. Through this medium, 
package-freight service is beginning to 
appear in areas that have not had such 
service since the war.” 


Mr. Seal said that in the intercoastal 
trade the tonnage, which had increased 
by 1 per cent in 1957 over 1956, declined 
to 815,678 tons in 1958, or nearly 20 
per cent below the 1957 tonnage. The 
first quarter of 1959, however, showed 
some improvement, with a tonnage in- 
crease of 12 per cent above the same 
period of 1958, he continued. 


“By way of comparison of the pre-ware 
and current intercoastal service and 
trade volumes,” he said, “it may be noted 
that 200 vessels were operated in the 
trade in 1934, as compared with about 
40 at the present time. Luckenbach 
Steamship Co., for years the largest gen- 
eral-cargo carrier in the trade, has an- 
nounced that it is disposnig of a number 
of its freighters and reducing its sérvice 
to approximately bi-weekly regular sail- 
ings. To the extent that cargo offerings 
may warrant, it will increase sailings by 
the use of chartered vessels. Pope & 
Talbot inaugurated a westbound service 
from the port of Charleston, S.C., to 
California and north Pacific coast ports 
in December, 1958, with sailings of ap- 
proximately one a month. 


“The future trend of intercoastal serv- 
ice may depend upon the outcome of an 
economic feasibility study which is now 


being conducted by the Maritime Ad- 
ministration and which is expected to be 
completed by the spring of 1960. Ameri- 
can-Hawaiian and Pan-Atlantic each 
has plans for the construction of four 
van-type or container-type ships for use 
in the intercoastal trade, and the study 
is in connection with ship mortgage and 
loan insurance applications of the two 
companies under the merchant marine 
act, 1936, to aid in financing construction 
of the vessels. It is understood that the 
projected vessels of the two companies 
would have capacities of 700 and 550 
containers each, and that each company 
plans a weekly sailing in each direction. 

“The institution of service of this type, 
to be operated in connection with high- 
way transportation and railroad piggy- 
back service, may enable the inter- 
coastal lines to again tap interior traffic- 
producing areas that have been lost 
since the war because of the greatly in- 
creased inland transportation costs. Pan- 
Atlantic suspended intercoastal opera- 
tions in mid-1958. American-Hawaiian 
has not operated in this trade since the 
spring of 1953.” 


Coastwise Operations 


Reviewing developments in the coast- 
wise trade, Mr. Seal described briefly the 
operations of Pan-Atlantic and Sea- 
train Lines and then stated that a new 
van-ship operation, between Camden, 
N.J., and Norfolk had been started early 
this year by W. E. Valliant & Co., with 
sailings twice weekly in each direction; 
that Containerships, Inc., had ordered 
two diesel-powered container ships for 
delivery by the summer of 1960; that the 
ships would have capacities of 170 light- 
weight containers and 2,100 net tons of 
cargo each, in addition to space for 50 
automobiles as deck cargo; that the 
vessels would be operated, “at least 
initially,” between New York harbor and 
Jacksonville, and that Containerships, 
Inc., would charter the vessels for op- 
eration to Erie & St. Lawrence Corp., 
which, Mr. Seal said, had operating au- 
thority to serve coastal ports from Bos- 
ton to Tampa, as well as Great Lakes 
ports. He added that it had been re- 
ported that the company would order 
900 containers for use in this operation, 
and that one-third of them would have 
refrigerated space. 

On the Pacific coast, said Mr. Seal, 





























































































Dudley W. Frost, executive director of port of 
Oakland, presents his report as president of 
AAPA at convention in Palm Beach. 


Coastwise Line was maintaining approxi- 
mately a fortnightly regular scheduled 
general-cargo service between Los Ange- 
les-Long Beach, San Francisco, Portland 
and Seattle. He stated that this line 
also provided service of similar frequency 
between the California ports and ports 
in Alaska, and that service on an aver- 
age frequency of about two days was 
maintained by Alaska Steamship Co. 
between Seattle and numerous ports in 
Alaska. 

“Due to the special design of the ves- 
sels,” he continued, “there has been 
some delay in the plans of Pacific Trail- 
erships, Inc. . . . to construct two roll- 
on/roll-off ships for operation between 
San Francisco and Los Angeles... .” 


Inland Waterway Traffic 


After reporting that on the inland 
waterways the principal movements con- 
sisted of heavy bulk commodities in 
specially-designed vessels, and that pack- 
age goods freight, or small-volume type 
shipments, had prgctically disappeared 
from those water routes, Mr. Seal said: 

“The total volume of commerce over 
the system in 1957 amounted to 391,889,- 





Simplification of ship documentation is discussed 

by B. J. Caughlin (left), of Los Angeles, Frank J. 

Horuff (center), internal auditor, Maritime Ad- 

ministration, Washington, and E. V. Dockweiler, 
of Los Angeles 


975 net tons. This exceeded by 129,607,- 
901 tons, or nearly 50 per cent, the total 
of 262,282,074 tons in 1947. More than 
three-fourths of the volume in each of 
those years was accounted for by four 
commodity groups, namely: Petroleum 
and petroleum products; bituminous coal 
and lignite; sand, gravel and crushed 
rock; and logs... . 

“The present inland waterway fleet 
consists of approximately 15,000 cargo 
vessels with an aggregate carrying capac- 
ity in excess of 13 million tons. The 
great majority of these are dry-cargo 
barges of capacities ranging from 600 
tons to 3,500 tons. The industry estimates 
that the inland waterway fleet capacity 
will have increased by some 30 per cent 
by the year 1962.” 


Shipping on Great Lakes 


Great Lakes shipping was the next 
topic discussed by Mr. Seal. He observed 
that since World War II the late carriers 
had concentrated on bulk or volume-type 
cargoes. He then reported that, after a 
study over a period of years as to the 
traffic potential, Detroit Atlantic Naviga- 
tion Corp. had announced the reestab- 
lishment in mid-September of a con- 
tainer-type package freight service be- 
tween Duluth and Detroit and Cleveland. 
The two vessels operated in this service, 
with two sailings a week out of each port, 
had been converted to carry 60 trailer 
bodies on deck, he said. He described it 
as a possible “forerunner of the revival 
of merchandise cargo movements on the 
Great Lakes.” 

First among the subjects covered in 
the report of the AAPA committee on 
standardization and special research, 
presented by its chairman, Michael M. 
Mora, general manager of the Norfolk 
Port Authority, was the publication, by 
the Organization of American States, of 
a glossary of maritime terminology con- 
taining over 1,900 maritime terms in Eng- 
lish and their respective equivalents in 
Spanish, French and Portuguese. An 
illustrated technical dictionary in six 
languages was being published by the 
Permanent International Association of 
Navigation Congresses, and copies might 
be obtained by writing to the executive 
committee of that organization, at 60 
Rue Juste Lipse, Brussels, Belgium, Mr. 
Mora said. He advised the AAPA that 
in 1960 it would have an opportunity to 
revise and re-publish its port dictionary, 
“with a wealth of source material already 
at hand and soon to come.” The dic- 
tionary was last published in 1940, he 
noted. 


Investigation by FMB 


Referring to the Federal Maritime 
Board’s docket No. 816, Investigation of 
General Practices, Charges, Services, 
Definitions and Agreements of Terminal 
Operators Furnishing Services to Com- 
mon Carriers by Water at Atlantic and 
Gulf Ports, Mr. Mora said that at the 
time his report had been written no 
announcement had been made by the 
FMB as to specific issues that would 
be covered in this investigation, nor as 
to the dates and places where official 
hearings would be conducted. He added 
that the “target date” for the beginning 
of hearings was January, 1960. 


In a section of his report covering 
standardization of container ships and 
containers, Mr. Mora reproduced the 
report of the National Defense Trans- 
portation Association’s special commit- 
tee on containerization on standardiza- 
tion which Morris Forgash had pre- 
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sented at the recent NDTA convention in 
Seattle. 

Mr. Mora said his committee, in un- 
dertaking a study of methods of report- 
ing ship arrivals and departures at in- 
dividual ports, had sent out a question- 
naire to each corporate member of the 
AAPA and, after having received re. 
plies from “almost all,” had found that 
“there is no standardization whatever 
in this particular phase of port statis- 
tics.” Of the 53 ports that returned the 
questionnaire, he said, 40 stated that 
the information obtained by standardiz- 
ing the methods in all ports would be of 
value to them. 

The report of the AAPA committee on 
ship channels and harbors, briefed in 
the December 8 afternoon session by the 
committee chairman, Mr. Roger Gilman, 
the port development director for The 
Port of New York Authority, comprised 
sections on federal appropriations for 
rivers and harbors for fiscal year 1960; 
harbor and channel maintenance; navi- 
gation review studies; harbor radar and 
communications, and user charges on 
navigation. The resolution by the AAPA 
opposing the Administration’s ‘no-new- 
starts” policy was recommended by this 
committee. 


Deferred Maintenance Backlog 


Mr. Gilman said that for the last four 
years his committee had been urging, on 
behalf of the AAPA, larger federal ap- 
propriations for the U.S. Army Corps 
of Engineers “so that the corps can make 
headway on the serious problem of de- 
ferred maintenance on harbors and 
channels throughout the United States.” 
He said that soon after the 1958 conven- 
tion of the AAPA it was learned that the 
efforts of this association and others had 
succeeded in obtaining $27.4 million over 
the previous three years for the reduc- 
tion of the backlog. It was thought at 
that time, said Mr. Gilman, that this 
progress had brought the program to a 
point of requiring only $37.6 million 
more to complete. Early this year, he 
continued, his committee had met with 
the US. Army Corps of Engineers to 
review the status of the maintenance 
program, 

“We were informed,” he said, “that 
the Engineers had revised their defini- 
tion of deferred maintenance and that 
the backlog, instead of being $37.6 mil- 
lion, was now $90 million. . . .” 

As chairman of the AAPA committee 
on port finance, John J. Winn, Jr., gen- 
eral manager of the Port of Portland 
Commission, reported that 29 AAPA 
member ports or port authorities which 
had responded to a questionaire had 
capital investments totaling $1,333,000,- 
000. The general-obligation bonded debt 
of those ports amounted to about $86 
million, and revenue bonds outstanding 
totaled nearly $683 million, the question- 
naire returns showed. Mr. Winn said 
that those ports also reported capital 
expenditures for the fiscal year 1958- 
1959 (and in a few cases for calendar 
year 1958) totaling nearly $155 million, 
and that their anticipated capital ex- 
penditures in the current fiscal year 
would be nearly $200 million. It was 
shown, also. he said, that the responding 
ports planned to issue in the current 
fiscal year an estimated total of $155 
million of new bonds, “largely of the 
revenue type.” 


Insurance Survey 


Mr. Winn said that 45 ports replied 
to a questionnaire on general insurance 
policies and practices, and that “the re- 
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sponse was almost unanimous in favor 
of purchased insurance, as opposed to 
self-insurance.” Only one of the re- 
sponding ports reported that it was en- 
tirely self-insured, and the port of 
Cleveland reported that city-owned piers 
were self-insured, with lessees of the 
piers required to “insure for all risks 
naming the city as insured.” 

Constituting the most comprehensive 
of the committee reports, that of the 
committee on construction and mainten- 
ance, headed by E. V. Dockweiler, chief 
harbor engineer at the port of Los An- 
geles, were sections written by engineers 
from several of the member ports. The 
author of one section, titled “Bulk Un- 
loading Dock, Pier 4, Terminal No. 4, 
Portland, Ore.,” was Thane E. Brown, 
chief engineer of the Commission of 
Public Docks at Portland. Other sections 
of this report and their authors were: 

“Reconversion of Piers 38 and 40, South 
Port of Philadelphia,” by Thomas C. 
Brown, chief, division of port operations, 
Department of Commerce, City of Phila- 
delphia; “A Discussion of the General 
Problem of Redesigning and the Con- 
version of an Old Established Port Into 
a Modern Port,” by John D. M. Lutt- 
man-Johnson, senior engineer in the 
firm of Fay, Spofford & Thorndike, Inc., 
Boston; “Redesign and Conversion of 
Port Facilities for Modern Operations,” 
by John S. Wilson, engineer of design 
(marine terminals), The Port of New 
York Authority; “A Discussion of the 
Problem of Conversion for Seaway Navi- 
gation of Established Wharves in Great 
Lakes Ports,” by Clifford W. Morgan, 
general manager, port of Hamilton, On- 
tario (formerly district engineer, Har- 
bours and Rivers Engineering Branch, 
Department of Public Works of Canada, 
Toronto), and “Description of Atlantic 
Sugar Refineries, Ltd., New Wharf Facili- 
ties for Unloading and Handling Bulk 
Sugar at the Port of St. John, New 
Brunswick,” by D. M. Vye, port manager, 
National Harbours Board, port of St. 
John, N.B., Canada. 


Port Operations Report 


In his report as chairman of the AAPA 
committee on port operations, Mr. 
Caughlin, of Los Angeles, summarized 
reports made by subcommittee members 
on various subjects. His digest of those 
reports included the following: 

“Most of the ports involved are en- 
deavoring to construct facilities so as to 
provide for the handling of general cargo 
under present-day conditions and also 
for cargoes in lift vans or roll-on/roll- 
off vans, in the event that this becomes 
a major factor in port operation. 

“New transit sheds are either built 
of a clear span construction or for a 
clear height of at least 20 feet. Bay 
sizes range from 75 feet by 160 feet to 
1% feet by 250 feet . . . Apron wharves 
of from 40 to 65 feet are provided in all 
of the latest terminals, most of which 
are equipped with two shipside railroad 
tracks for the handling of cargoes direct 
from vessel to rail car. Various sizes of 
doors are in use, with some of the ports 
providing doors 20 feet by 20 feet, and 
mainly electrically operated. Concrete 
docks are designed to carry loads up to 
600 pounds per square foot and piling is 
designed to carry 500 pounds per square 
foot, live load . . . Open areas are paved 
for handling outside cargoes... 

“All new terminal construction is 
either of the marginal wharf type, or is 
constructed on wide land finger piers 
Which are comparable to a marginal 





Standing behind this group of Canadian delegates to the forty-eighth annual convention of the 
American Association cf Port Authorities is the chairman of the National Harbours Board of Canada, 
Brig. Maurice Archer, of Ottawa. Pictured, from left, are: C. W. Morgan, general manager, 


port of Hamilton; Guy Beaudet, port manager, port of Montreal; P. MacCulloch, commissioner, 

port of Hamilton; W. M. H. Colvin, secretary-solicitor, Toronto Harbour Commission; Brig. Archer; 

J. Bryce Blake, commissioner, Port Alberni Harbour Commission; H. G. Kimber, commissioner, Toronto 
Harbour Commission, and G. S. Anderson, assistant port manager, port of Montreal. 


Participants in discussion of ‘Emergency Port Utilization’ at AAPA convention (left to right): Daniel 

N. Mantell, director of operations services department, The Port of New York Authority; Ben E. 

Nutter, chief engineer, port of Oakland, Calif.; Charles W. Cocke, deputy director, resources and 

production, Region Ill of OCDM, Thomasville, Ga.; Owen R. Jones, deputy assistant director for 

transportation, OCDM, Washington, and Howard Marsden, port development officer, Maritime 
Administration, Washington. 
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Five members of Latin American ‘delegation’ to AAPA convention are shown here. From left, they 

are: Helena Mayerhofer, engineer and architect, port of Rio de Janeiro, Brazil; Thomas T. Soules, 

general manager of port authority of Guyaquil, Ecuador; Daniel M. da Rocha, engineer, port 

of Rio de Janeiro; Francisco Mury Gloria, engineer, port of Rio de Janeiro, and Nestor Velez, 
engineer, Puerto Rico Port Authority. 
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wharf design, for the handling of cargo. 
All recently constructed terminals are 
truckbed height to permit the prompt 
handling of cargoes to and from 
trucks ... 


Equipment Installations 
“Some of the ports have installed new 
bulk loading equipment, gantries for 
handling of scrap, and other facilities 
for high-speed bulk operations. . 
“While no check has been made of de- 
tailed expenditures by ports, many of 
the ports—in fact, practically all of the 
ports in the United States—have em- 
barked on extensive building programs 
to replace outmoded facilities and to 
provide for the latest terminal designs 
for the handling of the current and fu- 
ture anticipated import and _ export 
cargoes. 


“All ports without exception use lift 
trucks for the handling and palletizing of 
cargo and many of the steamship com- 
panies are now operating, or have under 
investigation, lift-on/lift-off van ser- 
vices. ... 


“The Matson Navigation Co. on the 
west coast is operating a van service be- 
tween Los Angeles and Hawaii, and be- 
tween San Francisco and Hawaii. This 
service is different from the Pan Atlantic 
service in that the vans are loaded and 
discharged by a specially-designed dock- 
side crane, whereas the Pan Atlantic op- 
eration is handled with a shipboard 
crane. ... It is the general feeling that 
most lift-on/lift-off operations will be 
handled with shipboard cranes rather 
than dockside cranes, particularly when 
loading or discharging in foreign coun- 
tries is required... . 


Studies of Cargo Handling 
“Two very important studies in con- 
nection with handling of cargoes are be- 


ing conducted at this time: (1) The Mari- 
time Research Committee of the National 


Much of the planning for the AAPA convention was done by the men in this group. Seated at 
the table is B. B. Burns, vice-chairman of the Port of Palm Beach Commission. Standing, from left: 
Edward E. Elliott, Il, comptroller, port of Palm Beach; C. Markham Langham, secretary-treasurer, 
Port of Palm Beach Commission; James W. Lee, traffic consultant, port of Palm Beach; Gleason N. 
Stambaugh, chairman of Port of Palm Beach Commission and of arrangements committee for con- 
vention, and Joel C. Wilcox, port director, Port of Palm Beach. 





Academy of Sciences is studying the 
break-bulk system to determine perfor- 
mance and its effects on labor and bene- 
fits to management; these studies are 
presently being conducted in San Fran- 
cisco. (2) The American Standards As- 
sociation, under its Project MH-5, is 
studying standardization of contain- 


earn 

Reporting on “environmental port labor 
conditions,” described by his committee 
as “a new field of inquiry by a committee 
of the association,” Mr. Caughlin said 
that the data submitted were based on 
responses to a questionaire sent out by 
the committee. In discussion of the in- 
formation so obtained he said: 

“. . . Out of the 19 major ports who 
replied to the questionnaire, 15 report 
no program under which top executives 
would keep in direct touch with their 
workers. Very few sponsor any recrea- 
tional activities for the workers and, in 
general, programmed communication 
with workers has not been undertaken 
on the waterfront. In the realm of 
safety, however, most employers have 
undertaken programs. . . In the field of 
training men for special jobs, less than 
half have undertaken programs. 


‘Decasualized’ Labor 


. . . More opportunity exists for the 
application of certain morale and pro- 
duction-building techniques to port 
areas. In some ports, such as New York, 
labor is being decasualized to a large 
extent. This is no doubt true in other 
ports as well, as collective bargaining 
tends to encourage a stabilized labor 
force. Decasualization encourages efforts 
to improve the relationship between em- 
ployer and worker... .” 

Duncan S. Reid, deputy director of the 
marine terminals department of The 
Port of New York Authority, gave the 
report of the committee on port prac- 
tices, rules and terminal rates, as its 
chairman. 

In the last year, he said, the general 
level of wharfage rates as US. north 
Pacific ports had been increased from 
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70 cents to 80 cents per ton and, in 
addition, dockage charges for vessels 
loading and discharging cargo had been 
increased by 25 per cent. In terms of the 
average daily assessment against ocean 
vessels, he said, this represented an in- 
crease of about $15. He added that a 
completely uniform schedule of wharf- 
age charges by all operating agents in 
the northwest had been adopted. 
‘Freas Formula’ Application 

The California ‘Association of Port 
Authorities, acting under its “section 15 
agreement,” had increased the wharfage 
charge against cargo by 10 cents a ton, 
to a level of 80 cents a ton on most 
commodities, and at the same time the 
charge for dockage assessed against a 
vessel had been increased by 25 per cent, 
to about $15 a day as to the average 
vessel. He noted that the California 
ports made use of “the Freas formula” 
in computing the level of charges neces- 
sary to be assessed “in order to assure 
their self-support.” 

At U.S. Gulf ports, said Mr. Reid, the 
most significant change in the last year 
Was an increase by the Board of Com- 
missioners of the Port of New Orleans 
of the tollage (wharfage) charge from 
15 cents to 28 cents per ton. 

Last March 15, he said, the south At- 
lantic ports had increased their dockage 
charge from 2 cents per gross registered 
ton of vessel to 3 cents per ton. This, 
he added, represented on the average an 
increase of about $76 per ship per day. 
South Atlantic ports were making “sig- 
nificant strides” toward establishment of 
uniformity in their rates, rules and reg- 
ulations and intended to establish “rates 
fully compensatory and on a uniform 
basis,” he said. 

At Wilmington, Del. the Board of 
Harbor Commissioners had made effec- 
tive last March 1 an increase in dock- 
age charges from 4 cents to 5 cents 
per net registered ton of vessel, or on 
the average about $45 per ship per day, 
said Mr. Reid. He said his committee 
was aware of no significant tariff 
changes made within the last year at 
Great Lakes ports. 


Containers and Wharfage Charges 


After reviewing and discussing a num- 
ber of section 15 agreements, Mr. Reid 
dealt with wharfage charges on con- 
tainers and containerized cargo. 

“On empty containers,” he said, 
“charges are being assessed based on: 
(1) The weight of the container; (2) 
the measurement of the container, or 
(3) no charge is made. On loaded con- 
tainers charges are being assessed based 
on: (1) The weight of the contents only; 
(2) either the weight or the measure- 
ment of the contents only, as freighted; 
(3) the gross weight or gross measure- 
ment of the contents and the container, 
whichever is greater. ... 


“Consideration is being given to the 
establishment of a unit charge for & 
loaded container, with the level of charge 
varying upon the size of the container. 
The proponents of this method believe 
that it would be the simplest for the port 
operator to administer. However, the 
trade’s view to this approach has not yet 
been determined.” 


(An assertion that nuclear powered 
vessels “should present no serious port 
problem” was made in the report of the 
association’s committee on hazardous 
cargoes, by Roy C. Peterson, of The 
Port of New York Authority, committee 
chairman. However, he said, potential 
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problems that a port might face on 
entry of a nuclear powered vessel would 
include disposal of radio-active waste, 
provision of refueling and _ repair 
facilities, monitoring the port area, and 
manning of the vessel while in port. 


Prevention of Fires in Ports 


A recommendation for establishment 
of tighter regulations and control of 
storage of petroleum products in port 
areas was made in the report of the 
AAPA committee on fire prevention, pre- 
sented by the committee chairman, Mr. 
Rabbage, of the New York City Depart- 
ment of Marine and Aviation. with the 
comment that “one of the common 
causes leading to fire at an oil or gaso- 
line storage facility is uncontrolled spills 
on the waterway or seeping into the 
waterway.” He said his committee was 
impressing on port terminal facility 
owners and operators “the vulnerability 
of non-fire-resistant structures and the 
need to take proper precautions to pre- 
yent fire and to install adequate 
measures to combat fires.” 

As chairman of the AAPA committee 
on law and legislation, Leander I. 
Shelley, of New York City, general 
counsel of the AAPA, called attention 
first, to the transportation policy study 
conducted for the Senate committee on 
interstate and foreign commerce and 
to proposed legislation, now pending in 
Congress, of concern to water carriers 
and port operators. He said that as a 
result of hearings held by the House 
merchant marine and fisheries com- 
mittee in its inquiry into the dual-rate 
system of steamship conferences, it 
seemed likely that legislation to in- 
crease the regulatory authority of the 
FMB over steamship conferences and 
their practices would be introduced “in 
the next session of Congress.” 

He noted that proposals to repeal the 
so-called bulk commodity exemption in 
section 303(b) of the interstate com- 
merce act, to provide for the licensing of 
foreign freight forwarders by the FMB, 
to permit issuance of domestic water 
carrier certificates by the ICC to appli- 
cants other than carriers by water, to 
transfer jurisdiction over for-hire water 
transport between Alaska and other 
states from the FMB to the ICC, and 
to require that there be a reasonable 
differential between rail-water rates and 
higher all-rail rates were now embodied 
in bills pending in Congress. He then re- 
viewed the issues involved in a number 
of cases pending before the FMB. 

A supplemental report on “Law and 
Legislation in Canada,” providing in- 
formation about legislative proposals in 
the Canadian Parliament and about 
court cases of interest to port opera- 
tors was appended to Mr. Shelley’s re- 
port. 


Report on Exports, Imports 

In the absence of the committee 
chairman, Robert W. French, of the port 
of New Orleans. the report of the com- 
mittee on foreign commerce was sub- 
mitted by Stacey Bender, of Galveston 
Wharves. It was stated in this report 
that U.S. exports in 1958 were below 
“the exceptional level of 1957” and would 
be less, in 1959, than the 1958 total, 
“although there has been an improve- 
ment in recent months,” and that im- 
ports into the United States were 
“sharply up.” 

“During 1958,” the committee said, 
“U.S. waterborne foreign exports were 
valued at $11 billion, down 18 per cent 


from 1957’s $13.5 billion. Imports for 
the same period increased 4 per cent, 
from $9.7 billion for 1957 to $10.1 bil- 
lion during 1958. Some trade forecasters 
believe shipments in 1959 may top the 
$16.3 billion of commercial exports of 
1958 despite a low first half of the year. 
There is little doubt that imports will 
be substantially above last year’s fig- 
ures. ... 

“Although the United States is cur- 
rently running an export surplus of some 
$3 billion annually, the nation is actu- 
ally going into the hole by almost $4.5 
billion on current short-term capital ac- 
count. 


“This situation is amazing to many 
Americans who have come to consider 
their country as primarily an exporter 
to the technologically-undeveloped coun- 
tries around the world which need capi- 
tal equipment so badly. But the eco- 
nomic truths behind the facts are fairly 
obvious: 


Gone From U.S.—$7.5 Billion a Year 


“U.S. government grants, loans and 
other forms of capital outflow to foreign 
nations are running presently at $2.5 
billion a year. Outflow of private capi- 
tal amounts to an additional $2 billion, 
and U.S. military expenditures abroad 
are currently about $3 billion annually. 
Thus $7.5 billion is now leaving the 
United States in one form of capital or 
government expenditure or another each 
year. 

“Since the national balance of mer- 
chandise exports over imports is only 
$3.5 billion, the origin of the trade/aid 
deficit is clear. 

“From the standpoint of the US. 
economy, it is imperative to work out 
on the international scale a solution 
which will be reasonable for this coun- 
try and yet interfere as little as pos- 
sible with the free flow of international 
trade. 


“What must be avoided, above all 


else, is a resurgence of protectionism and 
restrictive action. The abolition of out- 
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moded trade restrictions is a sensible 
starting point, although it is certainly 
not the whole solution .. .” 

In another part of its report, pertain- 
ing to foreign trade zones, the AAPA 
committee on foreign commerce said that 
“inflation and tax laws may make 1959 
the year of renewed interest in foreign 
trade zones because they have given 
traders new reasons for using the four 
US. trade zones on the Atlantic, Pacific 
and Gulf coasts.” 


“One reason is based on a recent Su- 
preme Court decision regarding state tax 
laws,” the committee continued. “The 
court upheld the rights of states to tax 
imports while still stored. The importers 
in the Great Lakes are now studying the 
advisability of a new zone, in order to 
avoid inventory taxation. Such taxation 
in the Great Lakes area would be siz- 
able since big inventories of steel, ce- 
ment and many other foreign items will 
be stockpiled at Great Lakes ports dur- 
ing the months of freezing weather. 
Only in a (foreign trade) zone could the 
importers store the cargo without run- 
ning the risk of municipal, state or fed- 
eral taxation since only in a zone would 
the imports be considered merchandise 
outside of the commercial transactions 
of the United States. 


Impetus for Trade Zones 


“Another recent development may give 
the zone idea new life. Rising U.S. prices 
in world markets sometimes permit Eu- 
ropean and Japanese goods to under- 
sell comparable American products. The 
complaint is frequently heard that the 
United States is pricing itself out of 
world markets. In at least one foreign 
trade zone in the United States, an 
American manufacturer has hit on a 
new solution to this problem. While he 
continues production in this country for 
domestic markets, he has opened new 
manufacturing plants in Europe, taking 





Members of panel on ‘What's Ahead for Containers,’ from left: D. L. Dullum, president of Encinal 
Terminals, Alameda, Calif.; John McDonald, vice-president, Pan-Atlantic Steamship Co., Newark, 
NJ.; John M. Gilbreth maritime operations research, Grace Line, Inc., New York City, and John L. 


Eyre, of Arthur D. Little, Inc., New York City. 
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advantage of lower-cost labor, to make 
his products economic for foreign sale. 
Knowing the value of maintaining his 
distributive facilities within the United 
States, he makes use of an American 
foreign trade zone completely stocked 
with products from his European fac- 
tories. He is therefore able, for example, 
to sell European made goods to Latin 
American customers using his normal 
US. sales offices. ...” 


(Continued on page 54) 


Dock Dispute Negotiations 
Continue in Gulf Area 
After NYSA-ILA Agreement 


Eastern shipping interests were 
eyeing with some concern December 
16 the dock labor negotiations of the 
Gulf ports then centered in Galves- 
ton, Tex. While members of the In- 
ternational Longshoremen’s Associa- 
tion at most eastern ports already 
had voted 4-1 to a new contract with 
the New York Shipping Association, 
disagreement still existed at piers to 
the south. 


The concern was based on the im- 
minent expiration (December 27) of the 
Taft-Hartley injunction under which 
the dockers have been working since 
early October (T.W., Oct. 10, p. 31, and 
Oct. 17, p. 64). 

In the past, ports from Maine to 
Texas usually have gone along with the 
terms of agreement reached by negotia- 
tors in the New York area. However, 
Gulf shipping companies said this time 
that the 41-cent hourly package increase 
agreed to at New York was too high 
(T.W. Dec. 5, p. 41). 


Union Action Uncertain 


Top officers of the ILA have indicated 
that no decision has been made as to 
their action should*the Gulf negotiators 
fail to reach an agreement before the in- 
junction expires. They add, however, 
that reports from Galveston were that 
steady progress was being made toward 
a settlement before December 27. 

Federal mediators said that some form 
of offer by the Gulf management was 
scheduled for a general vote by the 
concerned ILA members on December 
21 and 22, if a settlement had not been 
reached before that time. 

In New York, the NYSA announced 
December 14 that extra cargo checkers 
and clerks, as well as fill-ins required on 
the piers at the Port of New York, would 
be hired on the basis of seniority for a 
month’s trial starting that date. 


System Under Study 


Alexander P. Chopin, NYSA chair- 
man, said the seniority system of em- 
ployment for all waterfront labor in the 
port, provided for in the 1956 general 
cargo agreement between the ILA and 
the NYSA, had been under continuous 
study by both groups for more than 
a year. 


He said employers would continue to 
pre-validate regular checkers and clerks 
through the hiring centers from names 
on their master lists, Where extras and 


fill-ins were required, he said, they 
would be taken first from holders of 
“A” seniority cards present at the hir- 
ing center. If insufficient men were avail- 
able in that classification, the hiring 
agent would then take “B” holders, be- 
fore hiring “C” holders and finally 
casuals. 


Presidential Board Report 

President Eisenhower’s board of in- 
quiry on the dock dispute told the Pres- 
ident, in a report submitted December 
7, that although no settlement of the 
dispute had been reached in the Gulf 
ports of Galveston, New Orleans, and 
Mobile, parties to the negotiations in 
those ports had agreed to the immediate 
resumption of negotiations and pros- 
pects for an early settlement appeared 
to be good. 

The report recalled that settlements 
had been reached in New York, Boston, 
Philadelphia, Baltimore, and Norfolk, 


and that a settlement also had been 
reached tentatively in south Atlantic 
ports, but that the latter settlement in- 
corporated by reference whatever agree- 
ment on wages and fringe benefits 
might be made in New Orleans and 
was subject to certain other stipulations. 


NP to Spend $38 Million 


For Improvements in 1960 


The Northern Pacific Railway will 
spend $38 million for improvements and 
new equipment in 1960, a rise of about $13 
million from 1959, according to Robert 
S. Macfarlane, president. 

He said a little more than $20 million 
of this would go for new freight cars, 
$5.5 million for rail and other track mate- 
rial to relay 72 miles of main line track 
and to relay 67 miles of branch and 
secondary track, $3 million for a dozen 
diesel-electric road switchers and $1.9 
million for miscellaneous and work equip- 
ment and to make improvements to exist- 
ing equipment. The last item, he said, 
would include the purchase of 50 auto- 
carriers for piggyback service. 


The rest of the money will be broken 


Greyvan Becomes Greyhound 


Illustrating the redesignation of Greyvan Lines 
to Greyhound Van Lines, Inc., are Henry P. 
Bruner (right), president, and Shelby B. Hood, 
vice-president (T.W., Dec. 12, p. 60). Currently 
celebrating 30 years in the moving and storage 
business, the carrier is a subsidiary of the 
Greyhound Corp., of Chicago. 


TRAFFIC Wort 


down to $1.4 million for a 90-mile insta]- 
lation of centralized traffic control be- 
tween Livington and Laurel, Mont., $12 
million for shop and roadway build’ 
and freight and passenger station facilj- 
ties and $700,000 for new piers under the 
NP’s bridge over Lake Pend Oreille near 
Sandpoint, Ida. Mr. Macfarlane said the 
last item was the first phase of a three- 
year $2.1 million program to rebuild the 
bridge. 


Rate-Traffic Man Wanted 
By Portland (Ore.) Group 


A man-hunt is under way in Portland, 
Ore., for a qualified rate and traffic 
executive. 

The Portland Freight Traffic Associa- 
tion has announced that it is looking 
for a new executive manager to super- 
vise the freight rate organization’s ex- 
panding technical and promotional acti- 
vities. The traffic agency represents 
four major port authorities located on 
the lower Columbia River and a number 
of other civic and private interests in 
the Portland area. 

The association’s present secretary- 
manager, Frank Clay, plans retirement 
after Janaury 1, 1961, after 20 years of 
directing the agency’s programs, says 
board member Frank E. McCaslin, presi- 
dent of the Oregon Portland Cement 
Co., who is chairman of a personnel 
committee assigned to survey and inter- 
view potential candidates. He adds: 

“The new executive manager should be 
thoroughly familiar with the traffic prob- 
lems of Portland and the Pacific north- 
west, and he will have the finest team of 
rate technicians and clerks to work with 
that we can assemble.” 


Loomis Says Rail Industry 
Will Strive to Avoid Strike 


If the current labor-management ne- 
gotiations on work rules and pay do 
not bring about a settlement in the 
railroad industry the carriers will co- 
operate with the Administration, Con- 
gress or any other federal agency in an 
effort to get a settlement, according to 
Daniel P. Loomis, president of the As- 
sociation of American Railroads. 

In the meantime, he said December 
10, the industry would do all possible to 
reach a settlement through negotiation. 

Mr. Loomis made the statements in 
a letter to Senator Wiley, of Wisconsin, 
who earlier had said that if the two 
parties could not get together to settle 
their differences “drastic action” might 
be required to protect the public in- 
terest. 

“Please let me assure you,” Mr. Loomis 
wrote, “that the railroads will exert 
every effort to reach a reasonable set- 
tlement by peaceful means. That is our 
firm resolve. 


“I also want to emphasize that we 
have at all times been willing to submit 
our differences to an impartial com- 
mission or board for study, public 
hearings and recommendations for 
settlement. We shall continue to be 
willing to do so. The emergency board 
procedure may offer that opportunity 
unless frustrated by the actions of the 
railroad brotherhoods. We cannot for- 
get, however, that in the past the 
railroads have almost universally ac- 
cepted the recommendations of emer- 
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gency boards while the operating unions 
have almost universally rejected them. 

“To sum up, I wish to emphasize that 
if direct negotiations do not bring about 
a settlement, the railroads will co- 
operate with the Administration, the 
Congress, the National Mediation Board 
and any other agency of government in 
every effort to bring about a peaceful 
and reasonable settlement of all the 
issues.” 

Senator Wiley had said that it might 
become the duty of Congress to hold 
hearings to determine the facts in the 
controversy. 

“But even a better proposal,” the sena- 
tor said, “would be the voluntary sub- 
mission of the dispute to a special public 
arbitrating commission consisting of rep- 
resentatives of the railroads, the unions 
and the general public. If the parties 
themselves cannot get together re- 
sponsibly more drastic action will be 
required later in order to protect the 
public interest.” 


Canadian Transport Study 


Group Hearings Face Delay 


Delay of hearings on railway prob- 
lems, which began December 5 before 
the Canadian Royal Commission on 
Transportation, was threatened when 
counsel for the western provinces asked 
leave to postpone cross-examination of 
witnesses who presented cost evidence 
for the railways relating to the move- 
ment of export grain traffic. 

The hearing opened with testimony 
of officials of the Canadian National 
Railways and the Canadian Pacific 
Railway (T.W., Dec. 12, p. 35). 

Ian Sinclair, general solicitor for the 
CPR, said that the motion would delay 
the hearings and that, if upheld, it 
might not be possible for the railways 
to place all their cost evidence in the 
record at this time. 

The cost evidence is the basis of pro- 
posals that the government make up the 
losses caused by transporting export 
grain at the “Crow’s Nest Pass” rates, 
established by statute and unchanged 
since 1927. The railways estimated their 
annual losses on transporting the export 
grain at $65 million. 

Counsel for the western provinces and 
for grain interests also asked additional 
time so that they might seek the advice 
of United States cost experts and ob- 
tain access to additional railway cost 
information. The spokesman for the 
western interests suggested that it would 
be March, or even latter, before cost 
witnesses could be cross-examined. 

Mr. Sinclair said that the railways had 
prepared their evidence on the statu- 
tory grain rates in accordance with in- 
structions from the commission, and 
that the prairie representatives had 
known for seven months the nature of 
the hearings. He added that the rail- 
ways had agreed in September to allow 
western cost experts examine railway 
cost data, but that they had not ar- 
rived until the end of October. 

The commission deferred hearings in 
order to give consideration to the mo- 
tion and the representations of the rail- 
ways. Murdo MacPherson, of Regina, 
Sask., acting chairman of the commis- 
Sion, asked the parties to “get together” 
vad help the commission get on with its 
study. 


In testimony before the commission, 





Mr. Sinclair said that the general 
freight rate level had been frozen by the 
federal government when the commis- 
sion was established. However, he said, 
since that time legislation had increased 
income tax, sales tax and unemploy- 
ment insurance payments by the CPR. 

There is also another motion by the 
western interests pending before the 
commission. That motion embodies a re- 
quest to have the railways offer addi- 
tional cost and revenue data on aspects 
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of the rail operations other than the 
grain rates. 

R. A. Bandeen, CNR economist and 
cost expert, explained that railroad’s 
method of calculating costs of handling 
the grain traffic, showing the grain 
movement costs isolated from all other 
railway operations. 


Saunders Reveals Move by N & W to Gain 
Control of Feeder Line Important to It 


Norfolk & Western Railway President Reports Purchase, Through 
Subsidiary (Winston-Salem Southbound), of 90 Per Cent of Stock 
Of High Point, Thomasville & Denton, in Speech at Philadelphia. 


Through a subsidiary company, 
the Winston-Salem Southbound Rail- 
way (which it owned jointly with 
the Atlantic Coast Line), the Nor- 
folk & Western had contracted to 
purchase more than 90 per cent of 
the outstanding stock of the High 
Point, Thomasville & Denton Rail- 
road and was planning to “apply 
to the Commission in the near future 
for necessary authority,” Stuart T. 
Saunders, president of the N & W, 
disclosed in a speech in Philadelphia, 
December 10. 


In his address, at a luncheon meet- 
ing of the Financial Analysts of Phila- 
delphia, Mr. Saunders described various 
projects that were under way to link the 
operations of the Virginian Railway with 
those of the N & W so as to effectuate 
economies made possible by the merger 
of those roads, recently authorized by 
the Commission. He described the pro- 
posed acquisition of control of the H P T 
& D as “another important develop- 
ment” that was taking place “in the 
prosperous mid-Carolina region” served 
by the N & W via branch lines and 
through the Winston-Salem South- 
bound Railway. 


“The Southbound,” he said, “connects 
at High Rock, N.C., with a short-line 
railroad known as the High Point, 
Thomasville & Denton Railroad, which 
extends some 34 miles to High Point, 
N.C. This line taps the great furniture 
center of High Point and is presently 
owned for the most part by businessmen 
of that area. It is important to us as a 
feeder line. There are 104 industries 
along this small railroad which are 
served exclusively by it. 


Benefits Anticipated 


“Recently we learned that the prin- 
cipal stockholders of the H P T & D were 
interested in disposing of their holding 
in this line, and through the Winston- 
Salem Southbound, we made an offer to 
acquire all of the H P T & D’s outstand- 
ing stock, subject to necessary ICC ap- 
proval. We have now contracted to pur- 
chase more than 90 per cent of this stock 
and plan to apply to the Commission in 
the near future for necessary authority. 
This control of the H P T & D by the 
Southbound will insure the continuance 


of important routes and enable us to hold 
traffic which might otherwise be lost to 
competing lines.” 

The N & W management had done its 
utmost to keep costs down and to 
strengthen its “competitive cost advan- 
tage,” and those efforts had resulted in 
record income for the first 10 months of 
1959 and in one of the lowest operating 
ratios in the railroad industry, Mr. 
Saunders told his audience. 


He said he believed that although the 
entire railroad industry was beset with 
numerous problems, the railroads could 
be “a genuine growth industry” if they 
seized “the opportunities now available.” 


The N & W had reduced its operating 
ratio to 62.18, and net income in the first 
10 months of the year had totaled $40.4 
million, an N & W high for that period, 
Mr. Saunders stated. Because of this, he 
said, the road had achieved new highs 
in efficient and economic operation. 


Cost Control, Modernization 


“These new records,” he said, “are the 
direct result of our program of cost con- 
trol and modernization of operations. 
It is composed of three parts: 


“First, we substantially reduced the 
number of our employes. In 1957, we had 
an average of 20,674 employes, and in 
1958, 15,505, As of the middle of Novem- 
ber we had 12,176 employes. These reduc- 
tions have been accomplished without in 
any way impairing our service or neglect- 
ing the safe and economical operation of 
our railroad. 


“Second, we have almost fully diesel- 
ized our motive power. At the beginning 
of 1958, the company owned 170 diesel 
units and was about one-third dieselized. 
In June, 1958, 268 additional units were 
ordered, of which 244 have now been 
received. Today, we are substantially 
100 per cent dieselized and have the most 
modern and efficient fleet of diesel loco- 
motives in the railroad industry. 

“Third, we have re-examined all 
phases of our operations in an attempt 
to uncover opportunities for increasing 
efficiency. For instance, between Jan- 
uary, 1958, and the present we have 
reduced our material and supplies ac- 
count by $10.7 million, thus making that 
amount of additional working capital 
available. ‘Terminal operations, leases 
and accounting methods have been re- 
studied. In short, we have instituted a 
systematic program of critical self-eval- 
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uation which is uncovering important 
areas of savings.” 

Mr. Saunders said the N & W was con- 
tinuing its programs of dieselization and 
the acquisition of freight cars, as a re- 
sult of which, he said, the N&W now 
owned more freight cars per mile of line 
than any other US. railroad 250 miles 
or more in length. 


Another cost-saving factor he men- 
tioned was the end of financing diesel 
locomotives and hopper cars. He said 
the N&W was paying cash for locomo- 
tives and cars. Consequently, he said, 
“despite the fact that we have paid out 
over $23 million in cash for capital im- 
provements in 1959 our cash position is 
$25 million stronger than it was at the 
beginning of the year.” 


Suggestion for Industry 


In discussion of the outlook for the 
railroad industry as a whole, Mr. Saun- 
ders said: 


“The responsibility of the railroads, 
especially of management, is to see that 
they get their share of this growing 
market, and, if we do a good job, we will 
get it. 

“The railroads are now discovering 
that in many instances reduced rates 
and greater volume are more profitable 
than higher rates and less volume. More- 
over, the attitude of the railroads to- 
ward rates is changing from a defense 
to an offensive one. Rather than sim- 
ply responding to rate reductions of 


truckers in an effort to preserve the 
status quo, the railroads are now actively 
asserting their economic advantage to 
retain present traffic and gain new 


traffic... 

“In addition to adopting new concepts 
of rate making, the railroads are making 
real progress in tailoring their services 
and equipment to the needs of their 
shippers. 

“Instead of placing almost sole reli- 
ance on the old standard box car, which 
under existing conditions is plainly not 
adequate for handling a number of im- 
portant commodities, the railroads are 
now acquiring large quantities of special- 
type cars. Many of these cars are 
equipped with loading devices and other 
types of special equipment to protect 
the commodities being transported. 

“Piggyback transportation is another 
area in which greater emphasis is being 
placed on diversified and flexible serv- 
ice. This combination of railroad and 
truck service is still in its infancy, but 
it may very well help revolutionize trans- 
portation in this country. 

“In short, I believe that the railroads 
now realize that they must function as 
merchandisers as well as transporters. 

“With the intense competition existing 
in today’s transportation market, the 
railroads must analyze the transporta- 
tion requirements of their shippers and 
remain constantly on the alert to find 
ways of providing better service at lower 
cost. With this kind of attitude and 
the new flexibility in rate making, the 
railroads are in a position to serve our 
nation’s economy as never before. In 





‘Choo-Choo’ Train for C 


ba 


es 


hildren of Charlotte 





Photo Courtesy of A. C. Summerville 


This big ‘Christmas present,’ an 81-ton locomotive, is carted into Charlotte, N.C., by a Moss 
Trucking Co. truck. It came about like this. The Seaboard Air Line Railroad recently acquired 
the Gainesville Midland line in Georgia. The line had several steam locomotives and offered 
them to cities for historical and educational purposes. Charlotte was one recipient. The Moss 
company came into the picture when the city fathers were debating a way of getting the 
locomotive the five miles from the Seaboard siding into Freedom Park. Moss jacked up the 
Seaboard track and pulled the engine on to one flat bed and the tender on another. The trip 
was made successfully, and now the youngsters of Charlotte have their locomotive. 
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fact, I believe that the railroads can 
be a genuine growth industry if they 
seize the opportunities now available” 


ICC and ‘Landmark Decision’ 


With reference to the recently con- 
summated merger of the Virginian Rajj- 
way into the N & W, Mr. Saunders said: 

“The merger savings have been con- 
servatively estimated at $12 million a 
year before federal income taxes, based 
upon the low traffic levels prevailing in 
1958. In my opinion, however, the actual 
savings which we will realize will far 
exceed that figure... 

“We believe that the Interstate Com- 
merce Commission’s report of October 8 
approving the N &W-Virginian merger 
is a landmark decision, which opens new 
horizons for achieving greater economy 
and efficiency in operations and improy- 
ing service on the nations railroads. 

“It reflects a farsighted viewpoint on 
the part of the Commission and a sym- 
pathetic interest in solving one of the 
major problems which confront the rail- 
road industry today—the elimination of 
duplicating and unneeded transporta- 
tion facilities and operations.” 


Illinois Motor Rate Bureau 
Elects Officers for 1960 


M. J. Riley, vice-president, traffic, of 
the Dohrn Transfer Co., Rock Island, 
Tll., has been elected president of the 
Illinois Intrastate Motor Carrier Rate 
and Tariff Bureau, Springfield, Ill., for 
the coming year. 

Other officers elected by the member 
carriers of the bureau are: 


Gerald Adams, vice-president of the 
Elgin Storage & Transfer Co., Elgin, 
first vice-president; Keith Cecil, general 
manager of the Central Transfer Co., 
Peoria, second vice-president; J. W. Hill, 
president of Hill Freight Lines, La Salle, 
third vice-president; Walter Metzger, 
general traffic manager of the Peoria 
Cartage Co., fourth vice-president; A. E. 
Moak, director of sales and traffic of 
Scherer Freight Lines, Ottawa, treasur- 
er, and Elmer Meyer, chief of the Illinois 
bureau’s traffic bureau, secretary. 


FCC Radio Allocations 


The Federal Communications Com- 
mission has issued a correction to its 
ruling on the allocation of frequencies 
in land transportation radio services 
(T.W., Dec. 12, p. 47). In its original 
ruling the FCC said that any operator 
using a frequency not in accordance 
with its ruling might continue to do so 
until November 1, 1963. The correction 
is to the effect that continued use of 
such frequences is authorized until No- 
vember 1, 1963, by any licensee “author- 
ized prior to February 1, 1960.” 


United Expects Freight Boost 


United Air Lines would almost double 


its “Cargoliner” airlift in 1960, R. L. 
Mangold, director of cargo sales develop- 
ment, told sales executives of the air 
carrier at a recent meeting in Chicago. 
He said that the first of six DC-7s now 
being converted to “Cargoliners” would 
go into service next March. 

In 1960, the company’s all-cargo ca- 
pacity would increase 93 per cent and 
it was estimated that the airline would 
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than triple its cargo ton-mile 
in the next five years, Mr. Man- 
gold added. Also at the meeting, Emery 
Ff, Johnson, president of Air Cargo, Inc., 
Washington, D.C., spoke on the subject 
“Ground Transportation’s Challenge in 
the Growing Air Cargo Industry.” 


more 








Transport Minister Says 
Canadian Rails Must Have 


Right to Improve Further 


The Transport Minister of Canada 
says he foresees nothing but a bright 
future for the railroads in that coun- 
try, but he declares that if they are 
to continue as a business under mod- 
ern conditions they will have to be 
allowed to make improvisations and 
experiments. 

The minister, George Hees, expressed 
his opinion December 5 in a speech at 
the annual meeting of the Toronto Rail- 
way Club. Said he: 

“Just as there were some, back in the 
horse-and-buggy days, who were pre- 
pared to write off highway and water 
travel as an important means of trans- 
portation when the railways were built 
from coast to coast, there are some today 
who would have us believe that railways 
are a thing of the past in the Canadian 
economy. 

“In my opinion, nothing could be fur- 
ther from the facts as presently appar- 
ae 


Signs of Progress 


“Certainly the signs of progress in 
railroading, as typified by the modern- 
ization of methods and equipment, are 
present on every hand.” 

The most obvious of these, he said, 
were such technical innovations as the 
changeover from steam to diesel power, 
improvements in such categories as sig- 
nalling, yards and tracks, and changes 
in “methods,” such as the adoption of 
teletype, radio and integrated data 
processing. Too, Mr. Hees noted, were 
changes in services offered to custom- 
ers, such as new types of reduced rates 
and agreed charges. 

But then he warned his audience that 
the railroads must continue to take for- 
ward strides. 

“If the railroads are to carry on as 
businesses under modern conditions,” he 
said, “they will have to be permitted to 
improvise and experiment. The railroads 
represent a vast capital investment in 
Canada, but the present real value of 
the railroad systems to the country is 
ton many times their actual book 
value. 

“What the railroads have to do is to 
find ways of transforming that still-po- 
tential value into actual value. To their 
credit, they have accepted that respon- 
sibility.” 

As one example of this Mr. Hees cited 
the fact of rails operating certain serv- 
ices on highways and city streets. He 
continued : 

“It would be generally agreed that 
with the vast development of highways 
and motor vehicles, some degree of coor- 
dination of rail and highway traffic is 
essential to the survival of the railroads. 
That, of course, might take several 
forms; in fact, many types of coordina- 
tion are being tested at the present time. 

“The advantages of such coordination 














































































































































































































































are by no means all confined to the 
railroads. Such diversification of activ- 
ity on the part of the railroads is noth- 
ing new. For some years they have 
operated highway services for freight 
and express and city pickup-and-de- 
livery services. Any extension of these 
services on the part of the railroads 
must be based on a clear conception of 
the public interest. 

“Certainly there is nothing wrong in 
principle for railroads to hold interests 
in other businesses, whether transport 
or otherwise. These rights they have in 
common with other business enterprises. 

“Sometimes the argument is heard 
that the railways should confine them- 
selves to transporting by rail. To apply 
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such a policy 100 per cent would ob- 
viously be impossible. Even on principle, 
however, I think we must be cautious 
about setting up any rigid lines of de- 
marcation. 

“We are going through a period of in- 
tense experimentation in the coordina- 
tion of transport, by the several mediums 
that are available. We need experience 
in all types of coordination. In time, 
standardization and simplification will 
eventually make the finding the best 
answers an easier process than now 
seems possible.” 


Assembling Section of Cartage Group 
To Study Pros and Cons of Regulation 


Cartage, Assembling and Distributing Section of National Conference 
Will Include in Study a Look at Effect of Regulation or Lack of It 
In Cities. Another Study Set Up Will Be of Basic Insurance Rates. 


The cartage, assembling .and dis- 
tribution section of the Local Cartage 
National Conference voted at a meet- 
ing December 8 and 9 in Chicago 
to set up two new committees, one 
to investigate basic cartage insur- 
ance rates, the other to study the 
pros and cons of regulation, includ- 
ing a determination of the effect of 
regulation or lack of it in various 
cities. 


Members of the section also voted at 
the meeting in the Hotel Congress to 
request the conference’s board to act to 
oppose all unreasonably low distribution 
tariffs filed with the Interstate Com- 
merce Commission and not adequately re- 
flecting the cost of the service provided. 

Further, the group went on record in 
favor of asking the American Trucking 
Associations to take some type of action 
to find a solution to the “deplorable situa- 
tion presently existing” in distribution 
tariffs. 

Other highlights of the meeting in- 
cluded discussions of how rates should be 
based, labor contracts, tax considerations, 
distribution problems and distribution 
tariffs and talks by Earl Girard, of 
Chicago; George Krueger, of the Link- 
Belt Co., and John Kulbaitis, traffic 
manager of the Curtiss Candy Co. 


As for the new committees, Joseph 
Salon was appointed chairman of the 
insurance rates group. He is with -the 
Salon Trucking Co., Chicago. Appointed 
to head the other committee was Arthur 
B. Demby, of Cartage, Inc., South Bend, 
Ind. 


Basis of Rates 


The question in the discussion on rate 
bases was whether they should be pegged 
on an hourly rate or a tonnage rate. It 
was agreed basically that both rates were 
determined based on the hours required, 
and it was said that delay time and 
waiting in line to make deliveries must 
be reflected in both rates. 

One speaker noted that the cost for 
each hour of work could be determined 
in making rates. First a breakdown of 


labor costs must be made, it was said. 
Added to this, it was said, should be 
mileage costs. 

Another thought advanced was that 
some shippers, particularly grocery 
chains, were using for-hire trailers as 
warehouse on wheels, tying up the 
equipment of the carriers. It was said 
that one aid in solving this was the 
utilization of time schedules by the ship- 
pers. 

Brought up in the discussion of cartage 
rates was the statement that operators 
were also competing with truck-leasing 
companies, such competition said to ne- 
cessitate a knowledge of exact costs for 
services rendered. 

In the talks on tax considerations— 
including license plates and third-struc- 
ture taxes—it was agreed that much 
work was required on the local level to 
insure fair treatment. The problem in 
the third-structure tax was seen in the 
record keeping rather than in the tax 
rate itself. 


Questions of Labor 


Under the topic “Does Local Cartage 
Need a Separate Labor Contract,” the 
point was put forward that standard 
contracts were needed in some parts of 
the country, to be handled by indivi- 
dual associations. However, it was said 
that basic principles and standariza- 
tion of ideas were needed before accom- 
plishment would be possible. _ 

Mr. Girard, speaking of the commer- 
cial zone concept, said the zone exemp- 
tion was causing the downfall of local 
cartagemen. He said that although the 
ICC had the duty to enforce its safety 
regulations within commercial zones it 
had not been able to do an effective job 
because of lack of proper regulation. 

Mr. Krueger briefly discussed mate- 
rial-handling equipment. His presenta- 
tion included a motion picture on Truck- 
veyor equipment. 

In a forum on “Can Warehouses Be 
an Asset to Distribution and Local 
Trucking,” operators with joint opera- 
tions expressed the opinion that their 
warehousing operation was an asset to 
the assembling and distribution serv- 
ices. A problem area in such a joint 
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operation, however, is that the local 
cartage man often is required to main- 
tain the same labor rates in his ware- 
house operation as in his trucking oper- 
ation, it was noted. 

The distribution program of the Cur- 
tiss company was the topic of Mr. Kul- 
baitis, who said the company was unable 
to pass increased costs on to the con- 
sumer. Therefore, he said, the distribu- 
tion pattern must be changed before the 
sale price when costs go up. 


Curtiss Distribution Operation 


He said Curtiss had divided the coun- 
try into zones for distribution purposes. 
The first zone, radiating from Chicago, 
is served by pool truck loads. The sec- 
ond zone, embracing the territory west 
of the Rockies, utilizes regular ware- 
housing. Pool carload distribution is used 
in the third zone, that west of the 
Rockies. 

Mr. Kulbaitis said orders were shipped 
a day after receipt in the first zone, the 
regular line-haul carrier being on a 
scheduled basis with next-morning de- 
livery to all points in the zone except 
Buffalo, N.Y. Local distribution, he said, 
must be made on the second day. 

His company, he told the carriers, was 
of the opinion that a shipper could do 
a great deal in minimizing distribution 
costs at pool truck and car distribution 
points, much of the saving achieved by 
proper loading at origin. He said Curtiss 
also had found it less expensive to pre- 
pare the billing and to prepay all ship- 
ments. 

After his talk a session was devoted 
to distribution tariffs and whether rates 
in commercial zones should be con- 
trolled. The point was made that the 
problem facing the industry was that 
of cut-throat competition. 


Those favoring regulation, it was said. 
were attempting only to find a solution 
to such destructive practices. Another 
speaker said that there was a tendency 
on the part of those opposed to regula- 
tion merely to state their opposition and 
not offer solutions to basic problems 
facing the industry. 

The section next will meet in April in 
New York City in conjunction with the 
LCNC national convention. 


New Jersey Traffic League 
Has New Officers for 1960 


Harold C. Ward, rate analyst for the 
Colgate Palmolive Co., New York City, 
was installed as president of the New 
Jersey Industrial Traffic League Decem- 
ber 10. 

The installation of Mr. Ward—who 
succeeded Raymond G. Mullady, traffic 
manager of the Rapid Assembly Agency, 
Newark, N.J.—took place at the annual 
meeting in the Robert Treat hotel in 
Newark. 

Other new officers are Edward T. 
McGrath, traffic manager of Johnson 
& Johnson, New Brunswick, N.J., vice- 
president; John Sozzio, traffic manager 
for Theobald Industries, Kearny, N.J., 
secretary, and Thomas F. Cleary, traffic 
manager of the Fairmont Chemical Co., 
Newark, treasurer. 


Newly appointed to the board of di- 
rectors were Alfred Daviau, traffic man- 


Shown at the installation meeting of the New 
Jersey Industrial Traffic League are (left to 
right): Edward T. McGrath, traffic manager of 
Johnson & Johnson, New Brunswick, N.J., 
league vice-president; Harold C. Ward, rate 
analyst for the Colgate Palmolive Co., New 
York City, new president, and Raymond. G. 
Mullady, traffic manager of the Rapid Assembly 
Agency, Newark, N.J., immediate past presi- 
dent. 


ager of the Mennen Co., Morristown, 
N.J.; Dwight Hensley, traffic manager 
of the Tung-Sol Electric Co., Newark, 
and Albert Bergen, of Robert De Kroyft 
Associates. 


NSC Calls for Nominations 
For Dow Motor Safety Award 


The National Safety Council has an- 
nounced that nominations have been 
opened for its 1959 Marcus A. Dow 
Memorial Award. 

The award, sponsored by the Grey- 
hound Corp., is “to recognize, reward 
and foster high standards of professional 
achievement in motor transportation 
safety engineering,” according to the 
council. It consists of an inscribed plaque 
and $500, and is given annually to the 
top fleet safety director of the United 
States and Canada. 

Winner of the Dow award is selected 
on the basis of his qualifications under 
these four points: (1) He shall have 
served within the previous five years as 
a practicing safety supervisor directly 
engaged in the engineering of accident 
prevention among private or public car- 
riers in the motor transportation field, 
(2) he shall have made significant con- 
tributions to safety engineering through 
contributions to motor transportation 
and/or fleet safety publications, (3) he 
shall have contributed to the advance- 
ment of fleet safety engineering by 
personal participation in conferences of 
national, regional or local safety organi- 
zations, and (4) he shall have demon- 
strated his ability to produce better- 
than-average results within his own 
operation as reflected by his organiza- 
tion’s accident statistics. 

Any individual, company or organiza- 
tion having direct knowledge of a per- 
son’s achievements may nominate him 
for the award, the council said. Nomi- 
nations must be submitted on an official 
blank accompanied by adequate sup- 
porting information—exhibits, letters 
and newspaper and magazine clippings, 
for example. 

C. W. Imhoff, secretary of the coun- 
cil, said that nominations should be 
submitted to him in care of the Na- 
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tional Safety Council, 425 N. Michigan 
Ave., Chicago 11, Ill., by April 1, 1969. 
He added that nomination blanks ang 
further information on the award pro- 
— could be obtained from the coun- 
cil. 

William B. Barton, general counsel for 
the US. Chamber of Commerce, js 
chairman of the committee of judges, 


Chicago Group Assails Rail 
‘Plan’ to Reduce Rates on 


Grain From Country Points 


The Chicago Board of Trade has 
charged that plans by eastern rail- 
roads to reduce rates on grain from 
country points, but not from Chicago, 
would have “a devastating effect on 
the entire grain business.” 


In a telegram sent December 11 to the 
presidents of 19 eastern railroads, Clar- 
ence Rowland, board chairman, and Rob- 
ert C. Liebenow, president of the Chi- 
cago Board of Trade, asked a re-exami- 
nation of the proposed rate action. The 
text of the telegram follows: 


“From the best information available 
to date, the contemplated revision of 
the eastern domestic grain rate structure 
will have a devastating effect upon the 
Chicago market and the entire grain 
business. In short, it contemplates 
sharp reductions from country origins 
to the east, with no change in the Chi- 
cago proportional rate, resulting in un- 
lawful discrimination threat; contem- 
plates complete cancellation of other 
proportionals; produces variable trans- 
portation costs east thereof, ruining the 
grain futures market upon which all 
segments of the grain industry depends; 
disrupts historical relationships of com- 
modities and origins, and earmarks all 
grain for the east far beyond its ability 
to consume. Hundreds of millions of 
dollars have been invested in the Chi- 
cago market in reliance upon long- 
existent rate structure which must not 
be abandoned as contemplated. (We) 
respectifully request a complete re- 
examination of the work done by the 
rate committee to date to test it by a 
standard of public interest, as well as 
railroad interest, to the end of promoting 
a healthy grain business to our mutual 
advantage.” 


MSTS Will Time Charter 


Five Commercial Tankers 


Agreements have been made to time- 
charter five additional commercial tank- 
ers and as they are delivered to the Mili- 
tary Sea Transportation Service, six gov- 
ernment-owned T-2 tankers will be with- 
drawn from service. according to the De- 
partment of Defense. 


In an announcement,, the department 
added: 


“The present depressed condition of the 
tanker market is a matter of great con- 
cern to the Department of Defense. Sub- 
stantial tanker tonnage is unemployed; & 
number of super tankers are under con- 
struction with no immediate employment 
in sight. 


“The five commercial tankers referred 
to have been chartered for periods of 
one to five years; one T-2 and one jum- 
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poized T-2 for five years, two T-2’s for 
five years with government’s option to 
terminate the contracts at any time after 
the expiration of the first year, and one 













































































































the coun- § 2 for a one-year period. The T-2 
tanker and the jumboized T-2 tanker 
counsel for that have been chartered for five years 
amerce, is will have all cargo tanks coated for 
of judges, greater quality control of product. All 
except the one-year period T-2 will be 
equipped with limited fueling-at-sea 
ls Rail gear. 
“Upon completion of this program, 
Ss On privately owned commercial tankers will 
z be utilized for almost 70 per cént of 
Points MSTS petroleum transportation require- 
ments, 50 per cent on long-term charter 
Trade has and 20 per cent on spot voyage charter. 
stern rail- “The Assistant Secretary of Defense 
rain from for supply and logistics, Perkins Mc- 
n Chicago, Guire, stated: 
- effect on “Tt is gratifying to note that Vice-Ad- 
miral Roy A. Gano (U.S. Navy), Com- 
mander, Military Sea Transportation 
er 11 to the Service, has considered it appropriate to 
oads, Clar- replace six more government-owned 
n, and Rob- tankers with privately owned tankers. 
of the Chi- This is a total of 17 government-owned 
® re-exami- ships withdrawn from service by MSTS 
action. The in the past year.’” 
yn available 
revision of i ‘Rihity’ 
fevision of | Matson Begins Sales ‘Blitz 
t upon the § To Increase Hawaii Traffic 
ntire grain 
ontemplates A three-month sales “blitz,” to be con- 
ntry origins centrated in southern California, has 
in the Chi- been started by Matson Lines to stimu- 
iting in un- late increased passenger ship travel to 
it; contem- Hawaii. 
mn of other W. F. Meeske, vice-president of the 
iable trams- § passenger division, says special emphasis 
ruining the | will be on proclaiming pleasures of the 
1 which all | eastbound voyage aboard the Matson 
iry depends; | liners “Lurline” and “Matsonia.” He 
lips of com- | says the company will push the idea of 
armarks all | fiying to the islands and returning by 
id its ability ship. 
millions of 
in the Chi- 
upon long- * ye 
in must not | Airline-Government Program 
ated. (We) ° 
smplete re- | |S Praised by Rep. Celler 
a LB... Representative Celler, of New York, has 
a wan as urged speedy agreement on a program, 
of promoting submitted by four airlines to government 
Our mate agencies, for substantially cutting rates 
on overseas government air traffic. 

The rate-reduction program by North- 
west, Pan American World Airways, Sea- 
board & Western Airlines and Trans 

irter World Airlines was developed after the 
k Civil Aeronautics Board had approved 
inkers establishment of an industry committee 
ade to time- to discuss such matters with government 
q agencies. The carriers later formulated 

mercial tank . 
4 to the Mili- and submitted the plan (T.W., Sept. 5, p. 
vice, six gov- 8, and Nov. 14, p. 17). In a statement he 
will be with- 4 Sued on September 28, Representative 
ng to the De- Celler said that the Department of De- 














fense should channel more military cargo 
and personnel from the Military Air 
Transport Service to commercial lines. 


Mr. Celler said, December 11, that he 
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ndition of the fwas pleased by the action of the four 
e . ‘ 
nemployed; & ‘These developments are obviously in 





accord with my previous recommenda- 
tions. An agreement along the lines now 
being discussed would go far toward 
Solving a problem which has long con- 
cerned the Congress. It would be bene- 
ficial both to the national defense and 
the economy of the country. 
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“More plane traffic would be made W 
available for commercial aircraft and at Transportation eek 
the same time there would be no less- ° °° *°*°2°°7°798?28?2020008 
—_ ee al camer ate pment Mr. Leighty said that individual letters 
I trust that the government and airline 24 Questionnaires had Lractnten | an 
parties to these discussions will strive to ™ailed to a basic list of “several hun- 
reach the necessary decisions without a ed” arbitrators and that RLEA also 
moment of unnecessary delay.” 


was preparing to send additional letters 
and questionnaires to other individual 
economists, lawyers, professors, public 
officials and transportation experts, who 


Any Strike by Rail Workers might be called on to serve on emer- 


gency boards, wage commissions of ar- 


Could Not Take Place Before _ bitration boards in future rail labor- 


management controversies. He added 


May 1, Says RLEA Chairman _ that probably 1,000 sets of the letter and 


A show-down by rail employes on 
wage and other labor matters now and none of the arbitrators will be 
in controversy, or a strike, if any identified with their answers in any 
were called, could not take place for ‘®: 
several months, hardly before May Purpose of rare 
1, said G. E. Leighty, chairman of | “Our purpose in making survey 
the Railway eatin Siniatteae? Asso- solely to determine whether, by their 


questionnaires would be mailed. 
“All replies will be held in confidence 


massive expenditures in recent months 


ciation at a mews conference in for advertising to spread false and mis- 
Washington, D.C., December 11. ae ang yee as vee con- 
He said the brotherhoods were not ons on the railroads, the carrier man~- 
looking for a strike, but were trying to pear = saben teat ti an a 
settle without one. If there was a strike, centiatenian is seek On ieee that 
he said, it would be because it was forced 1 j traditional 
on the workers by rail management. W C@M no Jonger rely upon traditio 
The chances should be “50-50” for settle- procedures for the fair settlement of 
ment without a strike, he said in answer #bor-management disputes in our in- 
to a question. 


Poll of Arbitrators 


The RLEA chairman answered ques- °CUtive secretary of RLEA. 

tions regarding an announcement by the Mr. Leighty, in the course of his dis- 
association, December 11, that it was cussion, said he had talked to “very in- 
conducting a poll of “potential arbitra-  telligent individuals” who, he said, had 
tors and fact-finders” in rail labor dis- been misled by the railroads with re- 
putes in an effort to determine the ex- spect to “featherbedding. 

tent to which the railroads’ 
million dollar propaganda campaign” the railroad corporations may have suc- 
might have prejudiced the thinking of ceeded, through their resort to Madison 
these individuals about railroad labor Avenue propaganda techniques, in tem- 


dustry.” 


The association’s letter to “prospective 
jurors” was signed by A. E. Lyon, ex- 


“multi- “We are concerned,” he said, “that 


porarily misleading the public to such 


Huge Troop-Cargo Plane Can Use Small Airports 





Rolling from Lockheed Aircraft’s engineering flight center at Marietta, Ga., before its first flight 
is a Boundary Layer Control C-130 Hercules. Lookheed says the troop-cargo carrier is designed 
to land with a ground roll as short as 460 feet, like a small plane. The flaps can be swung 
down vertically and operated for sharp take-offs and landings. Four Allison prop-jets power 


the plane. 
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an extent that it may no longer be 
possible for railroad workers to count on 
getting a fair deal under traditional rail- 
way labor act procedures.” 


Southeast Advisory Board 
Votes to Reduce Meetings; 


. Pledges Car Cooperation 


The Southeast Shippers Advisory 
Board wound up its two-day, one 
hundred twenty-eighth regular meet- 
ing December 11 at Miami Beach, 
Fla., after examining national rail- 
road transportation conditions, vot- 
ing to reduce the frequency of its 
meetings, and acting on several in- 
dustry matters. 


Meeting in the Carillon hotel, mem- 
bers of the board heard a report by R. E. 
Clark, chairman of the car service divi- 
sion of the Association of American Rail- 
roads, on the national rail picture. Mr. 
Clark discussed the general car supply 
situation and declared that railroads 
needed to spend upwards of $1 billion 
annually on new equipment. 


Mr. Clark cited a growing shortage of 
gondolas and hopper cars, and empha- 
sized a need for wide-door and 50-foot 
box cars. He said that provided the 
necessary funds were made available, 
the railroads should spend about one 
billion dollars annually for new freight 
cars and motive power. 


Cooperative Effort Urged 


J. J. Peacock, general superintendent 
transportation of the Atlantic Coast 
Line Railroad, Wilmington, N. C., chair- 
man of the railroad transportation com- 
mittee, reported on committee accom- 
plishments in the last year. He high- 
lighted the “current status of railroad 
transportation situation, embracing 
equipment and its handling and what 
will be required to maintain their posi- 
tion in the transportation field.” 


F. C. Rummel, district manager of the 
car service division of the AAR in At- 
lanta, reviewed “progressive pursuits of 
railroads in the southeast” and stressed 
the importance of continued exertion of 
effort by shippers, receivers and railroads 
in the efficient use of rail equipment. 
He cited instances of cooperation which 
had resulted in mutual benefits, and ex- 
pressed appreciation to all concerned and 
confidence in their action in this con- 
nection in the coming months. 


Acting on a recommendation of the 
group’s executive committee, board 
members present voted a change in the 
board’s by-laws to provide for a reduc- 
tion from four to three in the number 
of regular meetings to be held each year. 
After the September, 1960, session, regu- 
lar meetings are to be held preferably on 
the third Friday in the months of Jan- 
uary (annual meeting), May and Sep- 
tember, or as the executive committee 
will determine, it was stated. 


‘Southeast Leads in Carloads’ 
John Q. Adams, Jr., traffic manager of 
the West Virginia Pulp & Paper Co., 
Charleston, S.C., told the members that 
14.9 per cent of the nation’s total car- 


east. He 

“Five years ago, the southeast led all 
other advisory board regions in total 
annual carloadings and at the present 
time, I am happy to be able to report 
to you that we still maintain this envia- 
ble position, leading all other board re- 
gions in total cars loaded in 1958.” 

In action taken on a report of the 
board’s legislative committee presented 
by Bates B. Bowers, traffic manager of 
the Savannah Sugar Refining Corp., 
Savannah, chairman, the members ap- 
proved a recommendation in support of 
a depreciation feature relating to freight 
cars and other railroad properties. The 
proposal had been offered earlier by 
G. H. Shafer following the annual meet- 
ing of the National Association of Ship- 
pers Advisory Boards, the group said. 

Single Agency Program 

A joint sesison of shipper and railroad 
LCL committees featured a discussion 
of the “Single Agency Plan,” presented 
by Robert J. Tyler, general traffic man- 
ager of Tube Turns & Girdler divi- 
sion of the Chemetron Corp., Louisville, 
Ky., who was recently elected secretary 
of the National Association of Shippers 
Advisory Boards. 

The board said Mr. Tyler’s remarks 
would be reproduced in proceedings of 
the board meeting, along with reports 
of committee chairmen, Roy W. Harrell, 
traffic manager of the West Point Man- 
ufacturing Co., West Point, Ga. (ship- 
pers), and J. A. Shea, superintendent 
station operations of the Seaboard Air 
Line Railroad, Jacksonville, Fla., (rail- 
roads). 

At a joint meeting of shipper and 
railroad freight loss and damage pre- 
vention committees, a film presentation 
was featured and discussed by Ralph E. 
Bisbee, president of the National Safe 
Transit Committee. Harvey E. Cooper, 
sales engineer of the Evans Products 
Co., Plymouth, Mich., spoke on “Special 
Equipment—Past, Present and Future.” 
He accompanied his talk with slides 
relating to proper use of Evans’ equipped 
device cars. Committee reports were 
presented by Roby W. Clay, traffic man- 
ager of the Georgia Power Co., Atlanta 
(vice-chairman, shippers), and Harvey 
F. Harris, freight claim agent of the 
Atlantic Coast Line Railroad, Wilming- 
ton, N.C., (railroads). Mr. Harris also 
discussed the results of “Railroad Oc- 
tober Careful Car Handling Month” ac- 
tivity, which he described as helpful. 

W. R. Wilson, freight traffic manager 
of the Savannah & Atlanta Railway, 
Savannah, chairman of the railroad sales 
and service committee, reported that 
assistance of committee members was 
“encouraging” better attendance and 
active participation of board members in 
the regular meetings. 


‘Clean Car’ Activity 


The national “Clean Car Campaign” 
and activity of the “Car Efficiency Com- 
mittees” were reviewed by D. A. Jones, 
the board’s vice-general chairman who 
also serves as chairman of the central 
car efficiency committee. Mr. Jones 
stressed the helpfulness of clean car 
checks and expressed appreciation for 
the cooperation of receivers who were 
found delinquent in cleaning cars at 
time of unloading. He asked that rail- 
roads broaden the scope of their checks, 
and that they report to the car efficiency 
committees or board officers any un- 
favorable reaction on the part of re- 
ceivers. 


loadings in 1958 originated in the south- 
ded: 
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The Southeast board’s executive com- 
mittee recommended approval of six res- 
olutions which were adopted at the 
twenty-third annual meeting of the Na- 
tional Association of Shippers Advisory 
Boards in New Orleans last October, 
They dealt with: 

—“Utilization 
freight cars. 

—‘“Car supply. 

—‘“Transportation tax repeal. 

—‘Stencilling car door openings, 

—“Bad order notices. 

—“Elimination of ‘make work’ rules.” 

The group, in approving the second 
resolution (car supply), voted to add 
this statement: 

“Be it further resolved that southeast 
district railroads be urged to furnish 
more frequent terminal switching service 
for local industries, and more efficient 
transportation service to obtain maxi- 
mum utilization of the available car sup- 
ply.” 

The chairmen of the board’s 25 com- 
modity committees representing 41 com- 
modity groups, predicted an over-all in- 
crease of 5.1 per cent in carloadings in 
the board’s area in the first quarter of 
1960, as compared with the correspond- 
ing period of 1959—from 958,605 to 1,007,- 
743. 

The board announced that its next 
meeting would be held March 9-10 in the 
Dinkler-Plaza hotel in Atlanta. 


and distribution of 


Real Estate Firm Acquires 


Two NYC Passenger Stations 


The New York Central Railroad has 
announced the disposal of its passenger 
stations in Rochester and Buffalo, N.Y., 
but it says this will have no effect on 
its passenger service to the cities. 

The New York real estate firm of At- 
kinson & Troutman bought the 
Rochester facility outright and acquired 
the Buffalo station on a long-term net 
lease basis with an option to purchase. 
The company said the properties would 
be developed for commercial purposes, 
with retail stores to occupy most of the 
passenger stations, 

James O. Boisi, vice-president—real 
estate for the Central, said the railroad 
had reserved space in both stations to 
handle its passengers. He added that 
the arrangements did not include the 
Central’s right of way into or through 
the cities. 


Highway Carriers Reelect 


Top Association Officers 


Dale A. Nunnelley, branch manager in 
Kansas City for Bruce Motor Freight, 
has been reelected president of the 
Highway Carriers Association, Inc. 


His election came December 10 at the 
annual meeting in Kansas City. Re- 
elected vice-president was C. J. Hofl- 
man, Jr., vice-president of the Chicago- 
Kansas City Freight Line. Bob Herman- 
son will continue as secretary-treasurer. 


Directors are William Parker, of 
T.I.ME.; Tennys Alkire, of Alkire Truck 
Lines; Lutie Mosley, of the Arkansas- 
Best Freight System; C. Bones Smith, 
of the Wilson Truck Line; A. A. Fowler, 
Jr., of Indianapolis-Kansas City Motor 
Express; Edward Horton, of Texas-Okla- 
homa Express; Jack Lindley, of the In- 
terstate Freight System; Joe Gross, of 
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the Consolidated Forwarding Co., and 
LeRoy Wolfe, of Mid-American Truck 
Lines. 



































New Defense Dep’t Policy on 
Household Goods Trucking 


Opposed by Some Van Lines 


Representations on Capitol Hill by 
certain motor carriers in opposition 
to a revision of the policies of the 
Department of Defense governing the 
transportation of uncrated house- 
hold goods of its military and civilian 
employes have brought a request 
from the office of Senator Smathers, 
of Florida, that the department post- 
pone the effective date of the re- 
vised policies until industry repre- 
sentatives can be heard. 


A telegram was sent on December 16 
to Perkins McGuire, Assistant Secre- 
tary of Defense (Supply and Logistics), 
reciting that the former chief traffic offi- 
cer for the department, Earl B. Smith, 
had in May told Senator Smathers in a 
letter that any contemplated policy 
changes would be discussed with indus- 
try representatives prior to adoption. In 
the telegram it was asserted that no such 
hearing or discussions had been afforded. 

It is understood that, pending Senator 
Smathers’ return in January from 
abroad, the staff of the surface trans- 
portation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee—of which Senator Smathers is 
chairman—will make a _ preliminary 
study of the proposed revision in light of 
the objections raised by small independ- 
ent household goods carriers. 


Effect of Revision 


The revision will affect the policy of 
the Defense Department governing the 
transport of the household effects of de- 
partment employes within the United 
States and, in through bill-of-lading 
service, between the U.S. and overseas 
areas when the transportation is pro- 
cured and arranged by an agency of the 
department. 


The revision was released December 8 
and made effective immediately, but a 
maximum of 90 days was allowed for 
preparation and distribution of detailed 
instructions for the execution of the new 
policy. The secretary of the Army, who 
is the single manager for traffic man- 
agement for the department, was given 
authority and responsibility to place the 
policies into effect, for providing sup- 
plementary instructions and for super- 
vising their execution. 


The department’s announcement of 
the new policies carried the following 
explanation: 

“The previous policies required equi- 
table distribution of traffic, according to 
destination state or oversea area, among 
carriers which had executed and filed a 
household goods service tender with the 
transportation officer and which were 
authorized, willing and able to perform 
the required services satisfactorily at 
the lowest over-all cost to the govern- 
ment. In practice, business was usually 
rotated among these carriers without 
regard to quality of service within the 
Qualified group of carriers. Tonnage or 
Tevenue received was equalized as suf- 
ficient traffic became available. 






































































































































































































































“Under the new policies traffic will be 
distributed among qualified, lowest-cost 
originating carriers, and primary consid- 
eration will be given to quality of service 
within this group. All such carriers will 
be afforded an opportunity to compete 
for traffic. Use will be made of at least 
a sufficient number of carriers to provide 
a@ reasonable assurance of adequate serv- 
ice in peak traffic periods. The areas 
served and the current availability of 
transportation equipment and facilities 
will limit the participation of carriers 
in the business. 


Employe Has Choice 


“Selection of the carrier to handle 
the movement of an individual’s house- 
hold goods will continue to be made by 
the transportation officer handling the 
movement. The previous policies did not 
specify what, if any, consideration 
should be given to the desires of the 
owner of the goods as to the use or 
non-use of a specific carrier. 

“However, the new policies require 
that the transportation officer duly con- 
sider the owner’s request for the use 
of a carrier. if it is among the lowest- 
cost, qualified carriers. and that he 
honor the owner’s veto of such a carrier 
if it is based on previous unsatisfactory 
performance and another qualified car- 
rier is available at the same over-all 
cost to the government. 


Suspension Clarified 


“To qualify for this business under the 
old criteria, carriers, among other 
things, were required to have a satisfac- 
tory facility nearby when the shipment 
was held at origin. Under the policies 
announced today they must have 
through ownership, lease or otherwise, 
a satisfactory terminal facility near the 
shipping activity or point of origin in 
all instances, and at destination for 
shipments which may require storage at 
destination. 

“The old policies authorized the sus- 
pension of carriers for unsatisfactory 
service, but the extent to which unsatis- 
factory service was permitted before sus- 
pension was invoked varied from instal- 
lation to installation. The new policies 
make it mandatory that the use of 
carriers be discontinued for appropriate 
periods of time for unsatisfactory serv- 
ice or deliberate unethical acts.” 


Kansas City Practitioners 
Elect Officers for 1960 


The Kansas City (Mo.) chapter of the 
Association of Interstate Commerce 
Commission Practitioners elected new 
officers at its annual business meeting 
held December 2. 


The new president of the chapter for 
1960 is W. J. Ditsch. Other officers are 
H. M. Sandhaus, vice-president; L. A. 
McLennon, secretary, and R. J. Allen, 
treasurer. Elected to the board of di- 
rectors were: 

V. L. Emery, C. J. Ihrig, E. E. Kohlwes, 
and Lee R. Cowles, who as retiring pres- 


ident became a member of the board au- 
tomatically. 


New Car Leasing Office 


The Transport Leasing Co., a sub- 
sidiary of Pullman, Inc., has announced 
the establishment of a new headquarters 
for service leasing of special types of 
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railroad cars. Located in Chicago at 200 
South Michigan Ave., the company will 
handle piggyback and container cars, 
bulk commodity cars, and cars with spe- 
cial cushioning and protective features. 


North American Car Head 


Retiring; Lasher Moves Up 


The board of directors of the North 
American Car Corp. announced Decem- 
ber 15 that William A. Brooks would 
retire December 31 as board chairman 
and that Maj. Gen. E. C. R. Lasher (U.S. 
Army, retired), president and _ chief 
executive officer, would act as presiding 
officer of the board. 

Mr. Brooks, who became 65 on Decem- 
ber 19, will continue as a director, ac- 
cording to the board, which added that 
the post of board chairman would be 
eliminated. 

Mr. Brooks joined North American in 
1937 as comptroller and chief financial 
officer. He became board chairman last 
January 1. Prior to joining North 
American he was an executive of the 
Timken Roller Bearing Co., a securities 
underwriter and a business consultant. 


State Agency Views Tollway 


Construction as Wise Move 


(From Chicago Bureau of Traffic World) 


Several motor carriers are contem- 
plating the building of truck terminals 
adjacent to or near the Illinois Tollway, 
according to Charles M. Burgess, chair- 
man of the state’s Toll Highway Commis- 
sion. 

Mr. Burgess also said that industrial 
and business development along the toll- 
way route was exceeding earlier esti- 
mates. These factors, he asserted, sup- 
ported “the wisdom shown in building 
this tollway to serve primarily an urban 
and suburban area, rather than the over- 
land route.” 

“Tt would appear to me,” he said, “that 
the Illinois tollway is a success; it may 
well lead the way toward a resumption 
of toll road construction in urban areas 
to supplement the interstate highway 
system.” 

The statements by Mr. Burgess were 
contained in a foreword to a “progress 
report” issued by the commission at the 
close of nine months of operation of the 
entire 187 miles of the Illinois Tollway. 


Delta, American to Offer 
Joint Service With Jets 


American Airlines and Delta Air Lines 
have announced that soon after the first 
of the year they will provide through- 
plane service by jet between Los Angeles 
and Atlanta with Douglas DC-8’s in the 
Delta fleet. 


They say that later in the spring they, 
along with National Airlines, will offer 
Los Angeles-Dallas-New Orleans-Miami 
jet service. 

Flights will be made by an American 
Airlines crew from Los Angeles to Dallas, 
where a Delta crew will take over the 
plane for the flight to Atlanta. The pro- 
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cess will be reversed on westbound 
flights. 

The second service planned will be 
provided by American between Los An- 
geles and Dallas, by Delta between Dal- 
las and New Orleans and by National 
between New Orleans and Miami. 


Spector Reveals Ohio-Indiana 
Approval of Tandem Rigs 
On Turnpikes for Test Period 


(From Chicago Bureau of Traffic World) 


Double-bottom rigs of motor com- 
mon carriers will begin a six-month 
test period of runs on the Ohio and 
Indiana turnpikes some time in 
January, 1960. 


“Double-bottom” is a term that has 
been applied to the tandem pulling of 
two trailers by one tractor. Operation of 
such units was authorized on the New 
York and Massachusetts toll roads fol- 
lowing test runs that began early this 
year. Operational testing of tandem 
trailer rigs is now under way on the 
Kansas Turnpike, (T.W., Mar. 7, p. 29 
and Dec. 12, p. 107). 

Demonstration runs have been made 
for officials of the Ohio Turnpike Com- 
mission, and truckers have also been 
seeking permission to double-bottom on 
Indiana’s toll road. 


Joint Decision by State Agencies | 


The decision by authorities of both 
roads to permit a six-month test fol- 
lowed joint conferences of officials of 
the two roads with representatives of 
the motor carrier industry. Reportedly, 
the Calumet Skyway has also agreed to 
join in the tests, which will allow the 
tandem units direct access to Chicago 
from the western terminus of the In- 
diana road. 


In confirming the test run arrange- 
ments, a spokesman for the Ohio Turn- 
pike Commission said that specific oper- 
ating rules would soon be made known, 
and that these would follow closely those 
applied to double-bottoms by New York 
and Massachusetts authorities. In the 
two eastern states, the over-all length of 
the units is restricted to 98 feet, and 
gross weight must be held to 127,000 
pounds. 


The Ohio spokesman also said that 
temporary arrangements would be made 
at entrance and egress points of that 
state’s toll road for make-up and break- 
up of the tandem units. 


Permanent permission for double-bot- 
tom operations by Ohio and Indiana 
would open up another 400 miles to 
tandem-trailer “turnpiking.” But an open 
link—the Pennsylvania Turnpike—would 
still remain between Chicago and Boston. 


Pennsylvania toll road officials hold 
little hope for a closing of this link in 
the near future. A spokesman for that 
road’s operating authority ‘said that the 
turnpike was governed by the state’s 
motor vehicle code, which prohibited 
tandem trailer units. He added that 
tunnels and long grades were even now 
causing some congestion. 

“The Pennsylvania Turnpike,” he said, 
“is now some 20 years old and admittedly 


not as modern as some of the newer toll 
roads. We will have to solve some of our 
present operating problems before we can 
consider authorizing the use of double- 
bottoms.” 


Spector Has Part in Test 


The decision by the Ohio and Indiana 
toll roads to allow testing of double- 
bottom units came to light when W. 
Stanhaus, president of Spector Freight 
System, Inc., revealed that the Chicago- 
based motor common carrier would start 
such operations on the two roads, and 
added that increased use of containers 
in the service was also planned. 

“Our double-bottoms are now on the 
New York and Massachusetts turnpikes 
and will start in early 1960 on the In- 
diana and Ohio toll roads,” he said. 
“When we use a double-bottom consist- 
ing of four containers instead of two 
trailers, we will have tremendous flexi- 
bility in our service.” 

Mr. Stanhaus called “significant” the 
concept cf containerization and double- 
bottoms, in which, he said, Spector had 
pioneered. He said that transportation 
coordination between the motor common 
carriers and other modes of transport 
would increase in 1960, with much of 
the coordination related to containeri- 
zation. He added that this would provide 
economical and flexible service to ship- 
pers as opposed to “drastic rate reduc- 
tions or selective rate cutting, which, in 
today’s competitive market, would weaken 
the nation’s transportation system as a 
whole. 

The remarks by the motor carrier 
executive were made in an outlook state- 
ment for 1960. Mr. Stanhaus predicted 
that motor freight business would ex- 
pand in 1960 “as strongly as in 1959.” 


“(Trucking) industry business in 1959 
will be up about 13.5 per cent over 1958, 
and 1960 should see a minimum advance 
of 15 per cent and possibly as much as 
20 per cent over 1959,” he said. 

Mr. Stanhaus stated that competition 
between various forms of transportation 
would continue to be strong in the year 
ahead. He went on to assert that motor 
carriers would benefit in 1960 from the 
fact that the interstate highway pro- 
gram was expected to shift into high 
gear. He added that the industry would 
also benefit from “growing acceptance of 
more efficient equipment,” with 50-foot 
over-all lengths and 40-foot trailers ac- 
cepted by most states. 


At the same time, he said, truckers 
would face important challenges. With 
continued cost increases, he explained, 
added revenues, tighter cost control and 
progressive management would be needed 
to meet the “challenge.” 


“Good management and stability are 
growing in the trucking business,” he 
concluded. “This is increasingly reflected 
in the success of the industry leaders, 
and in the higher regard the industry has 
earned in the financial community. Motor 
carriers today are able to finance their 
expansion through borrowing or the 
sale of stock on better terms than only 
a few years ago.” 


Airline Joins ‘Carte Blanche’ 


Continental Airlines has announced 
that it will honor Hilton “Carte Blanche” 
credit cards for on-line transportation 
beginning January 15, 1960. Under an 
agreement subject to CAB approval, such 
credit cards would be accepted in any 
Continental office or by any authorized 
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travel agent, the airline said. It was 
stated that under the airline’s “instant 
boarding” system, travelers fiying on 
the company’s “Golden Jet” planes be- 
tween Chicago, Los Angeles, Denver and 
Kansas City, Mo., would be able to use 
the cards to purchase their tickets in 
flight. The Carte Blanche cards would 
supplement the airline’s own credit card 
(good for on-line travel) and volume 
travel plan cards (good for flights any- 
where in the world), continental said, 


Coal Official Sees Harm 


To Rails in New Oil Quota 


Joseph E. Moody, president of the 
National Coal Policy Conference and 
the Southern Coal Producers’ Associg- 
tion, has asserted that action by the 
Department of Interior in increasing al- 
lowable residual-oil import quotas in 
1960 will harm the American coal in- 
dustry and the railroads. 

The department announced the new 
quotas December 11. 

Mr. Moody said he was shocked at 
the action in raising quotas by 62,000 
barrels daily for the six-month alloca- 
tion period beginning January 1. He 
said the new quota would cause the dis- 
placement of more than 37 million tons 
of coal, and he added: 

“This blow to the American coal in- 
dustry must also be absorbed by all those 
coal-related groups comprising the Na- 
tional Coal Policy Conference. The na- 
tion’s railroads whose largest single 
revenue derives from coal, the United 
Mine Workers of America representing 
the miners who depend on coal for their 
own and their families’ livelihood, the 
manufacturers of coal-mining equipment 
and the coal-burning electric utilities 
who need a healthy coal industry to 
provide a dependable source of power— 
all these important areas of our economy 
will suffer along with the coal produc- 
ers from the impact of the increased 
quota. .. 

“We feel it is in the interests of 
the coal industry, related groups and 
in the national interest also to restrict 
the flow of residual into this country. 
We feel that this residual is being 
dumped without regard to price and that 
such competition violates the American 
tradition of fair play and fair competi- 
tion. We intend to do everything in our 
power to remedy this situation.” 


ATA of A Reelects Officers, 
Adds Eight New Directors 


All officers of the Air Transport Asso- 
ciation of America and four directors 
were reelected and eight airline presi- 
dents were added to the board December 
16 at the association’s membership meet- 
ing in Washington, D.C. 

A day earlier, the board met, approving 
a 1960 budget of about $2 million, slightly 
less than for 1959, the association said. 
The board voted to cut the appropriation 
for domestic parcel post advertising from 
$150,000 to $135,000 and to discontinue 
international postal and military adver- 
tising. 

The airline presidents newly elected 
to the board for one-year terms are 
Robert F. Six, Continental Airlines: 
Gwin Hicks, Lake Central Airlines; C. M. 
Belinn, Los Angeles Airways; George T. 
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Baker, National Airlines; James W. 
Austin, Northeast Airlines; Raymond A. 
Norden. Seaboard & Western Airlines: 
Frank W. Hulse, Southern Airways, and 
Charles Thomas, Trans World Airlines. 

Officers reelected were Stuart G. Tip- 
ton, president; Frederic Davis, vice- 
president and assistant to the president; 
John Hoving, vice-president—public re- 
lations; E. F. Kelly, vice-president— 
finance and accounting; W. N. Martin, 
vice-president — public affairs; J. L. 
O’Brien, vice-president — personnel re- 
lations; Robert L. Turner, vice-president 
—traffic; John E. Stephen, general coun- 
sel; F. J. Macklin, assistant vice-presi- 
dent—traffic and director of tariff; John 
Lundmark, assistant vice-president— 
traffic; J. D. Durand, secretary; Bess 
Udoff, assistant secretary, and J. F. 
Hintersehr, treasurer. 

Reelected director for a year were C. 
R. Smith, president of American Air- 
lines; E. V. Rickenbacker, chairman of 
the board and general manager of East- 
ern Air Lines; Juan T. Trippe, president 
of Pan American World Airways, and 
William A. Patterson, president of 
United Air Lines. 


Jersey Central to Sell Cars, 
Lease Back in Repair Plan 


The Central Railroad Co. of New Jer- 
sey has announced that it plans to fi- 
nance a major freight car repair pro- 
gram next year by the sale and “lease- 
back” of 890 cars. 

Under the program, the company 
would start repairing 2,300 cars at its 
Elizabethport shops January 4, according 
to Earl T. Moore, president. He said the 
project would continue for a year and 
provide employment for about 200 work- 
ers. 

The railroad, he said, would sell the 
cars to the O-T-D Transportation Co., 
of Chicago, then lease them back, which 
would produce about $2.7 million for 
car repairs. Mr. Moore said this was the 
only method whereby his company could 
carry out the repair program. 

He added that the road was under- 
taking the program because about one- 
third of its car fleet, about 3,100 cars, 
were unserviceable. 


Terminal Consolidation Plan 
For Chicago Up to Railroads 


(From Chicago Bureau of Traffic World) 


A plan for eliminating three of Chi- 
cago’s railroad passenger terminals has 
been approved by the city’s Railroad 
Terminal Authority. 


Under the proposal, railroad passenger 
operations would be transferred from the 
Dearborn, LaSalle Street and Grand 
Central terminals to Union Station; a 
new station would be built for the Rock 
Island’s suburban services, and Illinois 
Central lake front terminal operations 
Would continue as at present. The city 
hopes that land released by elimination 
of the stations, approach tracks and 
yards will be acceptable to the Univer- 
sity of Illinois as a site for a Chicago 
campus. 


The railroad terminal plan was sched- 
wed for presentation to the carriers at 
& meeting, December 17, of the terminal 


authority and representatives of 18 rail- 
roads. Mayor Daley, of Chicago, said the 
railroads would be given “a reasonable 
time—probably 30 or 40 days” to study 
the plan, after which it was hoped that 
implementing negotiations could be 
started. 

The approved plan differs from one 
advanced earlier this year in that it 
excludes the IC. That proposal to con- 
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solidate rail terminals had contemplated 
the switching of IC cross-country trains 
to Union Station also. The present plan 
was drafted by the engineering firms of 
Sanderson & Porter, New York, and 
DeLeuw, Cather & Co., Chicago. 


New ‘Pennsy’ President Says Road Hopes 


To Better Services, End Certain ‘Brakes’ 


Allen Greenough Tells Erie Group That the Railroad Is Striving 
To Increase Its Usefulness, Which He Avers Could Be Much Helped 
By Removal of Such ‘Brakes’ as Gov't Restraints on Railroad Prices. 


The new president of the Pennsyl- 
vania Railroad, Allen J. Greenough, 
says the “Pennsy” is working in 
several ways to step up its useful- 
ness, but he avers several artificial 
“brakes,” such as government re- 
straints on railroad prices, must be 
removed so the road can properly 
operate and produce. 


Mr. Greenough, who became president 
November 1, told shippers and civic lead- 
ers at a luncheon meeting in Erie, Pa., 
December 9, that the reason the “Pennsy” 
hadn’t made more improvements sooner 
was a lack of earnings. He carefully 
stressed that it was not a lack of earning 
potential. 

Among improvements he said the road 
was putting into effect were a freight car 
equipment program, increased piggyback 
service and an automated east-west clas- 
sification yard recently completed near 
Pittsburgh. 

“As customers,” he told the audience, 
“you are probably wondering why we 
haven’t done more of such things sooner 
—new cars and locomotives, TrucTrain, 
automated yards, faster schedules and 
so on. Frankly, it has been lack of suit- 
able earnings—a chronic condition on 
most eastern roads for the past dozen or 
sO years. 


Problems Facing Company 
“The potential we have; our problem 
is to get the artificial brakes on it ‘un- 
stuck’ so it can operate and produce. 


“One is the traditional government 
restraint on railroad prices. We think 
the transportation act of 1958 changed 
a former red light on our freedom to 
set competitive prices to a yellow light. 
Now we are doing everything that we 
can to make it a green light. We’ve had 
success so far in the so-called Paint 
Case, which allows us to make incentive 
rates on that commodity. 


“We are urging Congress and the 
commissions for more latitude in such 
cases. Freedom to reduce prices is 
fundamental in free enterprise business, 
and certainly should be in ours. The 
railroads of the country have the ca- 
pacity to handle substantial increases in 
volume at incremental increases in ex- 
penses, and in so doing, be of great 
advantage to shippers as well as to our 
own profit position.” 


Mr. Greenough said another area of 


progress was in paring the passenger 
deficit, which he said had drained 
“hundreds of millions of dollars” from 
the company that should have gone into 
improving the “whole railroad.” 

“In the term ‘our whole railroad,” 
Mr, Greenough continued, “I include not 
only our freight services, but also those 
féw passenger services that have a good 
future—and so make business sense— 
which most of our 700 daily passenger 
trains do not. Our problem is to redesign 
a service that was built to satisfy the 
needs of the 20’s so that it meets the 
demands of the 60’s. 

“Here we are working along three lines 
at once. As fast as conditions and com- 
mission authorities will permit, we are 
adjusting our intercity services to the 
realities of highway and air competition. 
This requires taking off trains for which 
pe is little demand, and consolidating 
others.” 


Suburban Services, Taxes 


Another of the Pennsylvania’s efforts 
in this direction, the president said, was 
in improving suburban services. 

“Such services, with full passenger 
loads only two hours in the morning 
and two in the afternoon, work at ca- 
pacity only 20 hours a week,” he said. 
“With much of the expenses going on 
all day long they cannot be made self- 
supporting under any foreseeable cir- 
cumstances. 

“Thus, the only reasonable solution, if 
they are to be maintained, is for com- 
munities that benefit from the service 
to contribute to its financial support, 
just as they help support highways and 
airports that serve the community. This 
obvious fact is just beginning to get 
across in the last year or two. It came 
very much to the forefront last week 
when the Convention of Mayors meet- 
ing at Denver endorsed it. 

“Our third effort involves taxes. We 
are advocating the reduction or removal 
of taxes on passenger stations and other 
passenger facilities. This would make 
them competitively equal in that re- 
spect to tax-free highways, airways 
and airports. Also, 14 years after the 
war, we are still working to get rid of 
the 10 per cent war tax on train tickets.” 


‘Featherbedding,’ Freight Handling 

Two other problems, as follows, were 
mentioned briefly by Mr. Greenough: 

“Another serious drain that we are 
trying to plug up—in order to get needed 
money for improvements and profits—is 
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‘featherbedding.’ Pay for work that is 
not needed or not even done costs our 
railroad alone between $40 million and 
$50 million a year. This is something 
that must be stopped, or at least reduced 
substantially, sooner or later, and the 
sooner the better. Solving this problem 
will benefit all concerned—especially cus- 
tomers interested in better service and 
employes interested in the long-term 
security that better service would offer. 

“I shall mention just one more out- 
standing problem, the solution of which 
would help make us a better railroad 

“As you know, a lot of eastern freight 
is handled in conjunction with southern 
and western roads and the revenue is 
divided. Over the years, due to change 
in character and volume of traffic and 
other conditions, the share of the south- 
ern and western roads is disproportion- 
ately large in relation to costs and needs, 
and the eastern share disproportionately 
small. 

“The eastern roads are now before 
the Interstate Commerce Commission 
seeking adjustments. We hope for such 
adjustments soon, as they would give us 
a@ well-deserved increase in gross without 
any corresponding increase in expenses 
—and we have plenty of places to put 
that kind of money to useful purposes.” 


Many Persons Are Admitted 
To Practice Before ICC 


The Commission has announced the 
admission to practice of the following: 

Alfred T. Adams, Jr., Nashville, Tenn.; 
Cyrus A. Ansary, Washington, D.C.; 
Warren E. Baker, Washington, D.C.; 
Thomas D. Barr, New York, N.Y.; Fred 
Franklin Bradley, Frankfort, Ky.; James 
L. Brown, Farmington, N.M.; William R. 
Bryant, Sherman, Tex.; David Burres, 
Springfield, Mass.; John L. Carey, South 
Bend, Ind.; Frank E. Day, Portland, 
Ore.; William J. Duffy, Green Bay, Wis.; 
Arnold L. Fein, New York, N.Y.; William 
R. Fish, Kansas City, Mo. 


Irving Groob, New Haven, Conn.; 
Thomas P. Hackett, New Haven, Conn.; 
John C. Halleck, Bowling Green, O.; 
Thomas M. Hayes, Jr., Monroe, La.; 
Lioyd C. Helm, Bisbee, Ariz.; Darrell O. 
Hibbard, Eau Claire, Wis.; John R. Hup- 
per, New York, N.Y.; James Patrick Kel- 
ley, Akron, O.; James A. Kilduff, New 
York, N.Y.; Gerald A. Malia, Washing- 
ton, D.C.; James P. Manning, New York, 
N.Y.; Ralph L. McAfee, New York, N.Y.; 
Robert W. McCoy, Albuquerque, N.M. 

Richard L. McGraw, Houston, Tex.; 
Frank Thomas Miller, Jr., Charlotte, 
N.C.; Andrew A. Normandeau, Washing- 
ton, D.C.; Lawrence Ollason, Tucson, 
Ariz.; Ernest R. Olson, New York, N.Y.; 
Benjamin Franklin Patton, Jr., New 
York, N.Y.; Lee John Placio, Jr., St. 
Louis, Mo.; William F. Ragan, Washing- 
ton, D.C.; Paul H. Reis, Jefferson City, 
Mo.; James A. Robischon, Helena, Mont.; 
Sheldon Rosenberg, Scranton, Pa. 

William St. John, Ossining, N.Y.; 
Frank L. Scott, Princeton, N.J.; Hershel 
Shanks, Washington, D.C.; Frederick J. 
Sheehan, Quincy, Mass.; Louis Silver, 
Jersey City, N.J.; Rodney R. Smith, 
South Sioux City, Neb.; Rodney R. Steele, 
Montgomery, Ala.; Malcolm B. Tebbs, 
Baltimore, Md.; Kenneth G. Thomas, 





Portland, Ore.; David C. Venable, Wash- 
ington, D.C.; Randall Wallis, Boise, Ida.; 
Paul M. Williams, Seattle, Wash.; 
Thomas J. Wilson, III, Harrisonburg, Va. 
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Great Dane Contest Winners 
To Receive ‘Blue Chip’ Stock 


Winners this year in the Great Dane 
Trailer-ATA Foundation Public Relations 
Award Program for motor carriers, de- 
tails of which were announced December 
14, will be well “stocked” for their efforts. 

“Blue-chip” stocks worth $1,000 will 
be awarded to each first-place winner 
in three categories of the annual truck- 
ing company public relations contest, the 
stock to go to the public relations men 
responsible for the winning programs. 

As explained by Chris Hammond, pres- 
ident of Great Dane Trailers, when the 
awards are announced next March $1,000 
in stock will be purchased for each 
winner. 

“If the stock goes up,” he said, “the 
prize is worth more than $1,000. If the 
stock is split, as often happens, the 
winner may be rich before next summer.” 

The contest, in its third year, is de- 
signed to encourage and reward success- 
ful trucking industry public relations. 
It is open to any carrier in the motor 
freight transport industry belonging to 
a state association affiliated with the 
American Trucking Associations. 

Entries will be classified by carrier 
size: Those doing less than $3 million 
a@ year in gross sales, those doing $3-7 
million and those doing more than $7 
million. 

Companion cash awards of $400 will 
be made to the home office state asso- 
ciations, and presidents of the compa- 
nies will receive recognition certificates. 


Port of Long Beach Plans 


Passenger-Cargo Terminal 


A multi-million-dollar passenger and 
cargo terminal is planned for inclusion in 
one of two piers now under construction 
in Long Beach Harbor, Calif., according 
to the Board of Harbor Commissioners, 
which has selected architectural and en- 
gineering firms to design the facilities 
(T.W., Dec. 12, p. 52). 

From 15 to 18 months will be re- 
quired for completion of studies and de- 
signs before construction can begin on 
the passenger terminal, which is to be 
the first such facility in the port’s 48 
years of operation, according to officials. 
Another 18 months will be needed, they 
say, for completion of the terminal, 
making it ready for use. late in 1962. The 
major user will be Orient & Pacific 
Lines, described as operating the largest 
passenger fleet in the Pacific. 


Port officials said that in the fiscal 
year ended June 30, 1959 the port re- 
corded its largest total tonnage hauled. 
The total was 9,398,377 tons, the next 
greatest tonnage year having been 1956- 
1957, when 8,845,214 tons were trans- 
ported. In the 1958-1959 fiscal period, 
total revenue from port operations was 
$2,751,903.20, a nine per cent increase 
over that of the prior year. The total 
gross revenues for the fiscal year ended 
last June 30 were $35,307,995.92. 

Pier F at the Port of Long Beach 
will be completed in August, 1960, of- 
ficials said. The pier is to be 2,000 feet 


long, 600 feet wide, and to cost approxi- 
mately $1,686,000, which will 
paving, rail trackage and utilities, A fur. 
ther 2,000-foot extension of Pier F, ang 
an additional transit shed, will be built 
later. 

Pier G will provide four berths. The 
two piers are to converage and form 
a basin of triangular form, with the 
existing Pier A as the east-west leg. 

Port officials say completion of the 
two piers will bring 10 new m 
berths to the harbor, with five trangit 
sheds and the passenger ship terminal, 

The Long Beach harbor department 
has started construction of a marine 
bulk terminal for Richfield Oil Corp., on 
Pier E, Port of Long Beach. This project 
was described as “the only such 
on the Pacific coast capable of berthing 
super-tankers up to 1,000 feet long, with 
maximum draft exceeding 48 feet.” Cost 
of the project is estimated at $1,250,000, 
and completion is scheduled for late 
1960, officials say. 


Company Cuts Labor 90% 


With Automated Conveyor 


The General Merchandise Co., a Mil- 
waukee-based catalog mail order com- 
pany, says that by installation of an 
automated sorting conveyor in its plant 
it has been able to reduce labor costs 90 
per cent. 

The conveyor, General Merchandise 
says, carries parcels having a wide range 
of sizes, shapes and weights and groups 
them by order into bins, thus preparing 
them for packing and shipping. 

“Order numbers, stamped on each par- 
cel, are read by a key-punch operator, 
who feeds the numbers into an ‘elec- 
tronic brain’ or information storage and 
control center, as the parcel passes her 
station on the conveyor line,” the com- 
pany says. 

“Each parcel proceeds down the line 
on an individual fiberglas support, which 
tips to one side, dumping the parcel 
into its appropriate bin whenever the 
‘brain’ decides the bin has been reached 
and actuates a solenoid. Errors are vir- 
tually eliminated by an ingenious num- 
bering system.” 

General Merchandise says parcels are 
sorted at a rate of 240 a minute. It 
adds that ordinarily it would take 140 
employes to do this work, but that with 
the conveyor only 12 are needed. 

The manufacturer is Speaker Sorta- 
tion Systems, Inc., of Milwaukee. 


Shipper of ‘LPG’ in ‘Super’ 
Tank Cars to Seek Rate Cuts 


(From Chicago Bureau of Traffic World) 


Two “super-sized” 30,000 gallon capac- 
ity tank cars are to be constructed for 
Tuloma Gas Products Co., of Tulsa, Okla., 
by Union Tank Car Co., of Chicago. 

Tuloma, a nation-wide shipper of gas 
products, said it was having the cars 
built to handle shipments of LP (lique- 
fied petroleum) gas. The company will 
reportedly seek lower rates from the rail 
carriers based on the giant-sized quanti- 
ties of the product to be shipped. 

The new cars will be the largest tank 
cars in the world, according to Tuloma. 
A spokesman for Union Tank Car said 
that, to his knowledge, the largest tank 
cars presently in interchange service 
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ymong the nation’s railroads had a capac- 
ity of 21,800 gallons. 

The shipper stated that the new cars 
would be placed in regular service im- 
mediately after delivery. It added that 
the “super-tankers” met all specifications 
for such cars and were not experimental 
models. 

“The advent of these cars should enable 
the railroads to substantially cut their 
gperating costs,” said a spokesman for 
Tuloma. “These huge cars will also help 
railroads meet. competition from other 
modes of transportation.” 






























































Bull Line Plans to Expand 


Cargo-Container Service 


The Bull-Insular Line has announced 
that it has ordered 196 aluminum cargo- 
containers and chassis from the High- 
way Trailer Co. for delivery in March 
and April. 

At that time, the company says, its 
six C-2 vessels operating from New York 
and Baltimore to Puerto Rico will begin 
an expanded container service. The com- 
pany says it has been providing con- 
tainer service to the island since shortly 
after World War II and adds: 


“Since then, the containers have been 
enlarged, strengthened and refrigerated. 
The Highway containers are a further 
step in plans for an expanded container 
service. Under this type of shipping ar- 
rangement, the Bull Lines will offer fa- 
cilities which will make available for 
shippers a door-to-door freight-transfer 
operation. 

“Included in the initial order are 166 
dry-freight containers and 30 refriger- 

































































































































































ator containers, all specially designed 
and measuring 35 feet long by 8 feet by 
8 feet. Also, 166 tandem-chassis trailers. 
35 feet long, have been ordered. 

“Subsequent orders will be placed for 
units 17 feet long to supplement Bull’s 
15-foot and 8-foot units now in use, thus 
making available for shippers and con- 
signees a family of sizes tailored to meet 
the demands of the trade.” 


Venezuelan Line Begins 
New Service for Shippers 


The Venezuelan Line announced that 
with the first sailing December 18 it was 
offering a new service from U.S. and 
Canadian Pacific coast ports direct to 
Maracaibo, Puerto Cabello, La Guaira, 
Guanta and west coast ports, Mexico and 
Central America. 

Ports of departure will be Vancouver, 
Seattle, Portland, San Francisco and Los 
Angeles. Sailings will be made every three 
weeks. Agents on the west coast are Gen- 
eral Steamship Co., Ltd., in San Fran- 
cisco, Los Angeles, Portland and Seattle, 
and Empire Shipping Co., Ltd., in Van- 
couver. 

The general agent in the U.S. for the 
Venezuelan Line is Transportadora Mari- 
tima Venezolana, S.A., of New York City. 


Business Mail Council Meeting 


The National Council of Business Mail 
says plans are being made for its annual 
meeting to be held February 25 and 26 
in the Palmer House, Chicago. Com- 
mittee meetings will be held the first 
day, the general meeting the closing day. 
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Air Transport Association 
Says Air Traffic, Revenue 
Will Set Records This Year 


Regularly scheduled U.S. airlines 
will exceed all traffic and revenue 
records this year, according to year- 
end estimates made by the Air Trans- 
port Association of America, which 
says, however, that narrow profit 
margins will continue. 


The association estimates that 55.6 mil- 
lion passengers will use the domestic, 
international and territorial services of 
the U.S. carriers, a rise of more than 5 
million in a year. Total revenue ton- 
miles of traffic will increase to 4,676,100, 
000, or 15 per cent above 1958, according 
to the estimates. 


Total revenue for the industry is ex- 
pected to hit $2.6 billion, up 15 per cent 
from last year. 


The all-cargo carriers will carry 5.2 
million ton-miles of mail, 1.3 million ex- 
press ton-miles and 145 million freight 
ton-miles in 1959, according to the pre- 
dictions. Actual comparative figures for 
1958, respectively, were 2.5 million, 1.1 
million and 121.4 million, the AT A of A 
said. 

Estimated freight ton-miles by other 
classes for 1959 were given as follows: 
Domestic trunk lines, 283.7 million; local- 
service carriers, 3.1 million; helicopters, 
12,000; international, 154.5 million; Alas- 
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kan, 7.5 million, and territorial, 1.6 mil- 
lion. 

Express ton-miles for 1959 are expected 
to be as follows: Domestic trunk lines, 
55.8 million; local-service, 2.3 million, and 
helicopters, 37,000. 

Expected total revenue ton-miles for 
each class was given as follows: Domestic 
trunks, 3.2 billion; local-service, 109.6 
million; helicopter, 868,000; international, 
1.0 billion; Alaskan, 41.7 million; terri- 
torial, 12.1 million, and all-cargo, 321.4 
million. 

Stuart G. Tipton, president of the as- 
sociation, termed operating results for 
the first full year of the jet age as “phe- 
nomenal.” ; 

“Particularly significant,” he said, “is 
that the vast expansion and improve- 
ment in airline service during 1959 was 
matched by a great public response to 
the service. Any analysis of these figures, 
however, will reveal convincing proof 
that airline management must be given 
the freedom to improve its earning 
power.” 

He said the next 10 years should prove 
“one of substantial growth for the air 
transport industry —a growth which 
holds much in store for the American 
public,” and he added: 

“Realization of the promise depends 
heavily on whether or not a proper cli- 
mate for growth is permitted by the 
federal government. Airlines are spend- 
ing billions on aircraft and facilities; 
many millions more on training and 
general preparation. 

“The jet age will be a key symbol of 
the ‘Golden Sixties’ if enlightened, im- 
aginative and intelligent thinking sym- 
bolizes the government’s role. But 
inconsistent federal policies could smoth- 
er airline growth, minimize advantages 
for the public.” 


Active U.S. Merchant Fleet 
Totaled 923 on December 1 


There were 923 vessels of 1,000 gross 
tons and over in the active ocean-going 
U.S. merchant fleet on December 1, ac- 
cording to the “Merchant Marine Data 
Sheet” released by the Maritime Ad- 
ministration. 

This was 19 more than the number 
active on November 1, the agency said, 
adding: 

“There were 29 government-owned 
and 894 privately owned ships in active 
service. These figures did not include 
privately owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage. They 
also exclude 26 vessels in the custody of 
the Departments of Defense, State and 
Interior. 

“There was an increase of 20 active 
vessels and a decrease of 20 inactive 
vessels in the privately owned fleet. This 
left the total privately owned fleet at 
1,023. 

“Of the 129 privately owned inactive 
vessels, 57 dry-cargo ships and 54 tank- 
ers were laid up for lack of employment, 
19 less than on November 1. The others 
were undergoing repair or conversion. 

“The Maritime Administration’s active 
fieet decreased by one. while its inac- 
tive fieet decreased by four. Six Liberty 
ships were sold for scrap. One vessel 
was turned over by the Navy to the ad- 


ministration for lay-up in the National 
Defense Reserve Fleet, making a net 
loss of five in the administration’s fleet, 
or a total of 2,047. The total U.S. mer- 
chant fleet decreased by five to 3,070. 
“No new contracts were placed. No 
vessels were delivered. The total of large 
merchant ships on order or under con- 


struction in U.S. shipyards remained at 
70.” 


Ryder Spreading Interests 
Into Manufacturing Field, 
Including Rail Equipment 


Ryder System, Inc., of Miami, is ex- 
panding its leasing services and di- 
versifying into the manufacturing 
field by contracting to purchase some 
of the interests of the Morrison 
Companies of Buffalo, N.Y. 


James A. Ryder, president, in a joint 
announcement with Ray L. Morrison, 
Sr., head of Morrison, said they had 
signed a purchase contract whereby 
Ryder would buy the following: 

Morrison-International Corp., which 
manufactures railway cabooses and 
camp cars in Kenton, O., and display 
equipment for automobile service sta- 
tions in Buffalo; Morrison Plan, Inc., a 
general leasing company dealing princi- 
pally in heavy machinery and mainte- 
nance-of-way equipment for railroads, 
and the assets of International Railway 


¥, 


Car Leasing Co., which has about 
rail cars under lease to railr 
industrial firms. . 
The announcement said that ¢ 
executives and staffs of the to 
quired interests would continue in 
capacities. } 


Mr. Morrison said the leasing inten 


being purchased now had con 
effect with 12 Class I railroads, 
that annual revenues of all ing 
being acquired by Ryder approxim 
million. 

The move will represent Ryder 
venture into the manufacturing 
The present Ryder subsidiaries 
an annual gross of about $100 m 
it was stated, and are engaged in @ 
transportation, vehicle leasing, and” 
eral leasing and warehousing. 

Ryder’s common carrier divisig 
said to operate 3,300 trucks and 
among the top 10 motor carriers in 
country. Its carriers are the G 
Southern division of Ryder Truck 
Jacksonville, Fla.; T.S.C. division) 
Ryder Truck Lines, Houston; Loo 
Freight Lines, Memphis; Ryder 
Line, Greensboro, N.C., and ani 
Guatemala, S.A., Central America, | 
system also has contracts pending) 
fore the Commission for purch 
three additional U. S. carriers, 
combined revenues are placed 
million annually. 

In all, according to Ryder, more 
17,000 vehicles are operated by the 
Leasing division, which has 140 loc 
in more than 100 cities here 
Canada. The system entered the ff 


P-I-E Installs 6700-Mile Communications Network — 


Getting a first hand demonstration of Pacific Intermountain Express’ newly installed private. 
line communications network, said to be the largest in the trucking industry, are from left: © 
Zwingle, vice-president—operations; P. W. Tuckerman, director of dispatching; A. S. 
president of P-I-E, and F. E. Devert, communications engineer, long lines department of the 
Telephone & Telegraph Co. The round-the-clock system has been leased from the A T & T 
said to accelerate dispatching and maintain constant contro! of vehicles in transcontinental 
ice. P-I-E says the system has 6,700 miles of circuits linking 50 terminal cities. A supp 
teletypewriter service connects offices in 11 cities. The line haul unit indicator is pointed 
above on the master system dispatch board. 








Talla Menague vebdics et Te 
TRAFFIC WORLD tell what they do... 
what they need toknow... = 
hat they get out of advertisements 


Published by TRAFFIC WORLD in the interest of those with the kinds of services and products that 
traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 10 


“We make a large variety of products, mostly partment is used most effectively on inbound 

for the automotive field. freight. Because we are located in Detroit and 
sell many of our products to auto manufactur- 
ers who are also located in Detroit, the cost of 
transportation is not as big a factor delivering 
out of the plant and does not influence the price 
of the product so much. 


“Our traffic moves 60% by rail, 35% by truck 
and the last 5% by express shipments and air 
shipments. We use air primarily for emergency 
shipments and for shipments to people who 
want products for experimental purposes. 

“We work with the service department which 
does a big business in parts at retail. By being 
able to ship these automotive parts out inex- 
pensively, the sales department of the service 
department can give dealers allowances on 
price. Basically our company was founded to 
build a wheel. And it costs the same to manu- 
facture that wheel no matter where you’re at 
—that is, the actual production process. The 
differences in price, therefore, are the cost of 
transportation of the heavy steel raw material 
to the plant. The closer to the source of your 
steel supply, the less expensive you can sell a 
“wheel. Our steel sources are Chicago and the 
Ohio Valley, which are not too far away and 
so give us a competitive pricing edge. 


=) “T specify primarily inbound shipments which, 
in terms of weight, because a great deal of it is 
steel, is about 95% of the weight and about 40% 
of the dollar volume of our purchasing. Out- 
bound shipments are usually dictated by the 
customer. Wherever possible we try to go by 
our customers’ specifications, but if we find 
that it is not the least expensive or the best 
way, we will ship it via our own specifications. 


“We are important to purchasing because steel 
transportation costs so much under the ‘sold 
f.o.b.’ plan. Therefore, where we buy our steel, 
and how much we should buy and transport at 
one clip to save the most money in transporta- 
tion, becomes a very important thing to the 
purchasing department. They consult with us “Of course, being close to customers is impor- 
continually on this problem. So, the traffic de- tant, too. One of our competitors recently put 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his reactions 
to specific advertisements only on the condition that his name and his company not be revealed. His 
comments are quoted verbatim, except for editing required to conceal his identity. 


continued on next page > 





up a plant in the East so that they would be 
closer to their distribution area. We, in turn, 
leap-frogged our competition and put up a 
plant so that we’d be even closer to the eastern 
distribution area. The main point I am making 
is that in each of these places the cost of trans- 
portation dictated where a plant was to be 
put up. 


“So in that way the Traffic Department is im- 
portant in determining plant location. I have 
to determine the cost for transporting the steel 
in and the cost for transporting the finished 
commodity out. It involves study of the rail- 
road lines and rates, as well as the distances 
from the source of supply.” 


“| like the Trailmobile ad. This shows me that they 
produce a lot of types of trucks and trailers. They have a 
wide variety of equipment. If we were to buy trailer 
equipment, | would certainly contact Trailmobile since, 
in all likelihood, they might have what we needed. 

And they make a good point here about saving in shipping 
cost through the designs that they have experimented 
with. They give you just enough information in the 
descriptions of their types of trailers at the bottom to give 
you a Clue as to whether you might be able to 

use these types or not. 


| ean 


These 6 basic trailers... with variations to suit your needs... are typical custom design opportunities available to you with 


TRAILMOBILE KC/D...6O 


How to design a DR, 


in shipping costs 


(hes new way to save 


TRAILMOBILE INC 
‘60 CINCINNAT! 9, OHIO 


Please send slivstrated bookie! showing how 
| can Gesagn the eal tracier for my operations. 
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HYDRA-CUSHION 


FOR FRAGILE FREIGHT 
7 o= 


NOW, SOO MORE 
FREIGHT CARS; 


Furst to design, build and use a hydraulic cush- 
ioning device for freight protection, Southern 
Pacific already has 349 Hydra-Cushion box 
cars in service, as pictured above. These are 
50-foot cars, equipped with interior lading 
protection devices, and roller bearings. Their 
outstanding record (a detailed check of over 
2,000 shipments showed better than 97% re- 
ceived in good order, 81% im perfect order) 
prompted us to order more of them, and now 
an additional 800 are on the way. (In addition, 
the Cotton Belt, an S. P. affiliate, has also or- 
dered 100 Hydra-Cushion box cass, bringing 
their total to 125.) 


These 800 Hydra-Cushion cars represent 
an investment of more than $13,000,000 in 
“perfect shipping!” Each car will cost about 
$17,000 in comparison to the average cost of 
$9,500 for standard box cars. 

All will be $0-ton capacity, 50'2-feet cars with 
9-foot wide single doors 

700 will have interior lading protection devices 
to lock loads ond prevent shifring. 

100 will have “Compartmentizer” interior pro- 
tection gotes. 

All will be insulated for maximum protection 
from low-temperature damage 

All will be equipped with roller bearings. 


SOUTHERN 
|X late 


HYDRA-CUSHION 


A TOTAL OF 1,149 IN 
SERVICE THIS YEAR 


Southern Pacific’s Hydra-Cushion box cars 
are in interchange service with other railroads 
and available for use by shippers throughout 
America. S.P., furthermore, has sold manu- 
facturing rights for the Hydra-Cushion Un- 
derframe to the Evans Products Company 
and Waugh Equipment Company, so that this 
important advance in freight protection is 


available to the railroad industry generally 
A detailed check of 2,354 carload shipments 
of fragile products, such as glass and giass- 
ware, appliances and other fragile commodi- 
ties, showed that Hydra-Cushion delivered 
97.8% of the shipments in good order, and 
81.4% of the total in perfect order! 


Southern Pacific 


TRAINS + TRUCKS + PIGGYBACK + PIPELINES 


“The hydra-cushion car was 
developed to prevent damage. It’s a 
sensibie development and will 
spread even faster than it has up 
to date. We’re interested in 
using this kind of car for shipping. 


le 


A NEW EASY WAY TO REDUCE DAMAGE 
TO MIXED AND STOP-OFF TRUCK LOADS— 
OVER-THE-ROAD SERVICE OR PIGGYBACK! 


Cargo Stabilizing Devices ef- 
fectively reduce damage from 
shifting of loads and elimi- 
nate delays necessitated for 
levelling off stop-off loads. 
This versatile loading system, 
now used by more than 500 
motor carriers and private 


fleet operators, in over-the- 
road service, piggyback and 
pickup and delivery, is adapt- 
able to transportation of 


many items of diverse size, 
shape and density. It can be 
ordered as original equip- 
ment on your new trailers, or 
installed on your present ones 
with a minimum of down- 
time, and its belt rails can 
be installed in a variety of 


‘‘Here’s another good ad. Here, too, they talk about 
ae ways to reduce damage to mixed and stop-off 
—— truck loads for over-the-road service or piggyback. 
eS ee Pictures like this of blocking a trailer will 
ca. aa anes ee always interest you if you have problems along 
these lines. Not only do they show you pictures 
of the blocking, but they give you a diagram of the 
entire trailer. This company makes stabilizing 
devices and bracing rods which are adaptable 
to various kinds of loads. This is a very good, 
informative ad—perhaps it doesn’t look as pretty 
as some of the ads, but it’s one of the better ads 
in the book because it gives you the information 
you’ re interested in. 


loading time, reduced in- 

| transit damage, and cut our 
stopover time.” And that’s a 
fair sample of what Cargo 
Stabilizing Devices can do for 
you — write today for engi- 
neering data and photographs 
of this damage-reducing, 
time- and money-saving 
system 


Cargo STABILIZING DEVICES 


6242 McCORMICK BLVD SKOKIE HL (CHICAGO SUBURB) 


Telephone Oftcherd 6.9055 
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Question for Carrier Executives: 


Have You Considered < 


Leasing Trailers 
for Piggyback ? “This ad gets right to the point. Some 
railroads are advocating a plan to permit 
the shipper to put his own vehicle on 
Ea the railroad’s piggyback car. This poses a 
aie ceammbiad ey solution to one of the problems we 
have in mind. Although this ad is directed 
to the railroads, | think it also supports 
the idea of having the shippers lease 
piggyback cars instead of buying their own. 
| think it also supports the idea of 
having the railroads consider having 
shippers own trailers that they can also 
put on piggyback flat cars. | believe 
our company would like an arrangement 
like this for itself. 


COMING THIS SPRING ON CONTINENTAL 


GOLDEN JET CARGO SERVICE 


< 


“| like to read airline ads. | want to know 
what their services are; where they go; 
Continental's Custon-Boltt Socing 787 and how fast they get there. Although we do 
aieiiedamiianteaaminmngs omer not have very much air cargo, we do a 


lot of business with the airlines for our 
SAME DAY DELIVERY between personnel flying around the country. 
CHICAGO and LOS ANGELES Jet cargo service is something new and, 
ete bee-see mosses heeeeempncenettn tes | believe, will grow enormously in the 
‘hacago 8 Jet Power 


t now Cont: 
utes from Los Angeles to (! Wf eae eg 


Ths epnd eos for ten But Continental's Goon Salt cite in Ue Went and Southont. slong ith next few years. ‘Same day delivery between 
a BS. Se guetbederaninaeiote Chicago and Los Angeles’ is a very 
— t+ 


ee Se airenetee cmd impressive service which | believe will 
to the products you ship via Continental Airlines e 
: become standard in the future. 
; Continental Airlines seems to be in the 
CONTINENTAL AIRLINES vanguard of this development.’’ 


Pimer im THe weet mam veT rowan ruswrs 
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ne field early this year with the 
nation of Ryder Leasing, Inc., which 
tes in a score of cities. 
Additionally, Ryder has acquired two 
nipment leasing companies during the 
: Capital Lease Corp., San Carlos, 
., and National Equipment Leasing 
Sorp., Pittsburgh. 


flipper Carloading Cuts 
eek for Office and Sales 


Mechanization of procedures has en- 
bled Clipper Carloading Corp. to reduce 
workweek of its sales and office per- 

sonnel from 40 to 37% hours, according 
9 Jerry Chambers, president of the Chi- 
sago-based freight forwarder. 

“Naturally the matter was studied 
horoughly for some time before the 
fecision was made,” said Mr. Chambers. 
While we have adopted this policy 

vely as a means of attracting and 
holding good employes, we confidently 
mpect an actual increase in employe 
sfficiency.” 

Clipper offices would remain open the 
me hours as before, with employes 
orking schedules staggered according 
fo personal preferences as much as pos- 
ible, Mr. Chambers said. 


U.S. Airlines Now Operating 
Nearly 300 Turbine Planes 


United States airlines were operating 
almost 300 turbine-powered transport 
lanes as of December 9 and had 232 
pe jet and 81 turbo-prop planes on 
order, according to the Air Transport 
Association of America. 

The association estimated that the to- 
fal cost of the aircraft, plus supporting 
ground equipment, would run to more 
han $2% billion. 

Throughout the world, it added, 73 

lines—excluding US. lines—had 


ed 450 turbine-powered planes in | 


Service and had 295 p'anes scheduled 
for delivery through 1963. It said that 


When all present orders had been filled. | 


those carriers would have 259 pure jets 
and 486 turbo-props. 


Orient Air Cargo Rates 
To Be Reduced January 1 


_ Air cargo rates for bulk shipments to 
the Orient are slated for reduction by 
pan Air Lines on January 1 providing 
sme governments concerned give their 
pproval to the line’s new rate structure. 
Making that announcement in its 
Monthly publication, “The Pacific Cour- 
er,” the airline said that rates for bulk 


hipments on that date would go as low | 


§ 75 cents per pound west coast-Tokyo, 


- approved. It said that all trans- 


international air freight developed at 


ihe recent Honolulu Traffic Conference | 


if the International Air Transport As- 
S0ciation. 


“All general cargo rates are being re- 


.” it continued, “but the major re- | 


Muctions will be found to apply to the 
largest shipments. The rate of 75 cents 
sper pound, or $1.65 per kilo (1 kilo equals 
2 pounds) represents a reduction of 
per cent for shipments over 10,000 





ific carriers would offer the lowered | 
Tates as a result of a new concept of | 


NORTH DAKOTA weseioserten 
WISCONSIN 


SOUTH DAKOTA Mmicwican 


NEGRASKA 


EL PASO, ROSWELL, 
ALAMOGORDO, CARLSBAD, 
WHITE SANDS 


Use this exclusive direct service between 
these vital southwest cities. Check our 
direct route between the Southwest @ 
and America’s great industrial cities. 
Call your Navajo Terminal today 

for complete information. 


TERMINALS: BO NAVAJO manacina MB NAVAJO — STRICKLAND 
BROOKS TRUCK LINES COORDINATED Thay Talon SERVICE 

El Paso, Texas Alamogordo, N. M. 

PHONE 3-4447 PHONE 78! W 

White Sands, N. M. 

SERVICED FROM EL PASO 

AND/ OR ALAMOGORDO 


Roswell, N. M. Carisbad, N. M. 
MAIN 2-6700 PHONE 53-4776 


NAVAJO FREIGHT LINES INC. 


National Headquarters: 
1205 SOUTH PLATTE RIVER DRIVE + DENVER, COLORADO 
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kilos. “The heavier the shipment, the 
lower the rate’ ‘is the essence of this 
new rate structure.” 

The airline said the reduced rates be- 
tween any U.S. or Canadian west coast 
point and Tokyo would range from $2.19 
a pound for zero to 99 pounds (12.9 per 
cent lower than formerly), down to 75 
cents per pound for 22,000 pounds and 
over (a 54 per cent slash). 


Organizers of Tennessee 
Chapter of AS T & T Meet 


Eight members of the American So- 
ciety of Traffic and Transportation met 
December 5 in Nashville, Tenn., to draw 
up a charter for a new Tennessee chap- 
ter of the Society. 

W. V. Drischel, Jr., division freight 
agent for the Southern Railway System, 
Nashville, was elected chairman. Elected 
vice-chairman was W. W. Glenn, general 
traffic manager of the Tennessee Prod- 
ucts and Chemical Corp., Nashville. C. E. 
Arnold, commercial agent for the South- 
ern Railway System at Chattanooga, was 
chosen interim secretary-treasurer. 


It was agreed to hold meetings every 
four months, the meetings to be rotated 
among the four largest cities in the 
state. The next meeting was set for 
March at Knoxville. 


1960 Air Express Revenues 
Expected to Be $53 Million 


The Air Express Division of Railway 
Express Agency and members of the 
board of directors of REA met with air- 
line representatives in the Mayflower 
hotel, Washington, D.C., the evening of 
December 15, to mark the revitalized 
“partnership” between the express com- 
pany and the airlines as the result of 
approval of the new air express agree- 
ment by the Civil Aeronautics Board on 
November 24. 

W. B. Johnson, president of REA, told 
the group that it was at present esti- 
mated that air express gross revenues 
would be $53 million in 1960. He said 





he hoped that figures would be revised 
upward as the year . In order 
to assure continuance of the upward 
trend, Mr. Johnson said, the express 
division would make use of salesmen 
especially trained to sell air express. He 
said the program to employ such sales- 
men was well under way and that sev- 
eral qualified men from the ranks of the 
airlines would go to work for the ex- 
press division on January 1. 


Mr. Johnson said that the joint com- 
mittee for air express which was set up 
under the new agreement had held its 
first meeting in September, and that 
all subcommittees had now held at least 
one meeting, with enthusiasm and coop- 
eration reported as having “never been 
finer.” 


Shipper ‘Workshop’ Planned 
By University of Wisconsin 


How traffic administrators can 
“stretch their transportation dollars” 
will be told in the course of a “traffic 
management workshop,” February 23 
through 25, in Madison, Wis., accord- 
ing to an announcement by the Univer- 
sity of Wisconsin. 


The university said that the workshop, 
to be held in the Wisconsin Center 
building, would be conducted by the 
Management Institute of its extension 
division. The meetings were designed to 
bring to traffic administrators new ideas 
for increasing efficiency in traffic depart- 
ments, it was stated. 


The course would be opened with an 
orientation talk by Frank H. Reighard, 
supervisor of management workshops at 
the university;.it was stated. The sub- 
jects of subsequent workshops sessions 
and the discussion leaders, will be: 


February 23—“Ramifications of Private 
Carriage,” H. O. Mathews, general man- 
ager, transportation and distribution, 
Armour & Co., Chicago. 


February 24—“Freight Rate Negotia- 
tion,” Richard H. Heilman, director of 
transportation, A. O. Smith Corp., Mil- 
waukee; and “The Small Shipments 
Problem,” Charles M. Donley, president, 
Charles Donley & Associates, Pittsburgh, 


study 


research 


TRAFFIC Wor 


Pa., and J. M. Cody, general operations 
and traffic manager, Butler Brothers 
Chicago. f 

February 25 — “Loss and Damage 
Claims,” Albert J. Carr, manager trafiie 
department, The Quaker Oats Co., Chi. 
cago. 

The workshop sessions will be followed 
on the afternoon of February 25, by a 
“traffic management problem-solving seg- 
sion.” This session, according to the uni- 
versity, is to be provided so that each 
enrollee can submit his traffic manage- 
ment “problems” to a “panel of experts.” 
The panel will be compromised of: Wij- 
liam Dodge, professor in the university's 
School of Commerce; L. J. Hackl, gen- 
eral traffic manager, Ladish Co., Cudahy, 
Wis.; Harold T. Reed, director of trans- 
portation, Line Material Industries, Mil- 
waukee, and George P. Shuler, assistant 
vice-president and general traffic man- 
ager, Oscar Mayer & Co., Madison. 

Harry C. Brockel, Milwaukee’s munici- 
pal port director, will speak on the 
subject “The St. Lawrence Seaway and 
Its Implication on Mid-Western Ship- 
ping from the Small Shippers’ Stand- 
point,” at a “get-acquainted” dinner 
the evening of February 23. A “traffic 
Management problems workshop” will 
also be conducted following a dinner 
meeting on February 24. 

An advisory committee for the work- 
shop sessions is comprised of Messrs, 
Dodge, Hackl, Mathews, Reed and Shuler, 
and George W. Hoel, traffic manager, 
The Trane Co., LaCrosse, Wis.; J. J. 
Irlandi, general traffic manager, Chas. 
A. Krause Milling Co., Milwaukee; G. G. 
Miller, traffic manager-rates, Marathon, 
a division of American Can Co. Menasha, 
Wis., and Lional W. Thatcher, professor 
in the university’s School of Commerce. 


Winning Drivers Announced 


In Canadian Truck Roadeo 


Winners in the various classifications 
of the thirteenth National Truck 
Roadeo in Canada have been announced 
by the National Truck Roadeo Com- 
mittee, Toronto. 

The winner in the straight truck di- 
vision was A. Dickson, of the Royal 
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ral operations nadian Air Force, the defending 
ler Brothers Sempion. Other defending champions 





who won were T. Roach, of Robinson 


Chicago-based piggyback trailer leasing 
firm. 


A former commerce counsel for five 
secretaries of Agriculture, Mr. Knudson 
has served in many goverment advisory 
and administrative positions. He was 
for several years a member of the ICC 
and was administrator of the Defense 
Administration during the 
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a labor dispute which hampered the 
operation of four member companies. The 
labor dispute was settled in November. 


Mr. Calhoun said that gross freight 
revenues in October totaled $4,587,593, as 
against $7,545,941 a year earlier, and tons 
transported in the latest period amounted 
to 3,071,160, as opposed to 3,706,866 in 
October, 1958. 


Korean conflict. In 1957, he was head of 
the transportation task force of the 
Hoover Commission. Since 1957 he has 


been dean of the School of Transporta- 
tion, Southeastern University, Washing- 
ton. Mr. Knudson was transportation 
advisor to the U.S. Army Transportation 
Corps in the period 1955-1958. He is a 
member of a Washington law firm and 
specializes in the practice of Interstate 


In the 
west, loadings rose from 31,190 to 32,300 
and receipts increased from 4,120 to 4,652. 


and Gotton Mills, driving a single-axle 
anager traffie | trailer, and J. W. Murphy, of British 
Mats Co., Chi. | American Oil, in a tandem-axle trailer. 
7 The tandem-tandem winner was F. H. 
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Loadings of revenue freight cars in 
Canada in the final nine days of Novem- 
ver totaled 88,740 and exceeded by 84,- 
$17, or 4.9 per cent, the carloading total 
recorded for the same days in Novem- 
ver of 1958, according to the Dominion 
Bureau of Statistics. 

Among commodities moved in greater 
volume were wheat, 7,156 (versus 5,427 
in the 1958 period); copper-nickel ores 
and concentrates, 1,008 (135); sand, 
gravel and crushed stone, 3,615 (2,945); 
crude gypsum, 1,466 (719); other forest 
products, 2,285 (1,719), and miscellane- 


for the work- 
od of Messrs, 
ed and Shuler, 
iffic manager, 
, Wiss Es 
anager, Chas. 
waukee; G. G. 
es, Marathon, 
| Co. Menasha, 
sher, professor 
of Commerce. 


ous carload commodities, 8,748 (6,378). 
nnounced Moved in fewer cars were coal, 6,046 

(6,867); lumber, timber and plywood, 
Roadeo 4336 (4,908), and automobiles, trucks 
classifications § 8nd parts, 968 (1,537). 
ional Truck Cars received from connections rose 
en announced § from 34,524 to 34,887, a gain of 1.1 per 
Roadeo Com. § cent. 

Loadings in the eastern division num- 
ight truck di- §bered 56,440, compared with 53,427 in 
of the Royal § 1958, while receipts from connections 


nd the result—an unusually 


en analysis of the competi- 
} we factor as it influences rate 

ing. Useful both for its 
arity of explanation and for 
le numerous references and 
ations, this booklet inter- 
bets a complex subject and is 
valuable guide in preparing 
thibits and supporting data 
presentation before regu- 
ory bodies. 
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Piggyback loadings aggregated 3,287 in 
the east and 427 in the west. 

For the year through November, 3,573,- 
742 cars were loaded in Canada, up 2.4 
per cent from the 3,490,896 in the first 
11 months of 1958. Receipts from con- 
nections; though, fell from 1,292,750 to 
1,292,564. Cars in piggyback service 
totaled 103,051 in the east, 19,004 in the 
west. 


Barge Traffic for October 
Dips Below Level of ‘58 


Common carrier barge traffic for 
October continued substantially below 
the level of last year, with 2.544 barges 
loaded in the latest period as compared 
with 2,997 in the former, according to the 
Inland Waterways Common Carriers As- 
sociation. 


Patrick Calhoun, Jr., president, said 
that among factors accounting for the 
continued decline was the steel strike and 
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U.S. Foreign Ocean Traffic 
Off in July From Year Ago 


The American Merchant Marine In- 
stitute has reported that United States 
ocean-borne foreign trade for July, 1959, 
totaled more than 17.6 million long tons, 
exclusive of trade with Canada and in 
military controled vessels, for a drop 
of about 1 million tons from the same 
month last year. 


It blamed a sharp reduction in petro- 
leum imports for the loss in trade vol- 
ume, explaining that U.S.-flag vessel 
participation in this trade was only 
10.4 per cent this period, as compared 
to almost 14 per cent in the former 
period. 


The institute said its monthly “Status 
of the Fleet” report showed the privately 
owned fleet of 1,023 vessels was composed 
of 679 dry cargo and passenger-carrying 
vessels of 7,358,642 deadweight tons and 
344 tankers of 6,511,309 deadweight tons. 
The private fleet on December 1, it said, 
was unchanged in number and tonnage 
from the November 1 size. 


“Privately owned vessels under charter 
to the Military Sea Transportation Serv- 
ice,” it continued, “totaled 21 on De- 
cember 1”. A breakdown of this total 
shows 7 vessels—two C-2’s, one Victory, 
and four tankers—under time charter 
and 14 tankers under voyage charter. 
Tankers under voyage charter included 
12 consecutive and two single voyage 
arrangements. 

“The composition of the Maritime Ad- 
ministration-owned fleet on December 1 

. . Shows 31 vessels under bareboat 
charter to private companies (six vessels 
under general agency agreements—three 
active and three inactive—and 1,955 ves- 
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sels laid up in national defense reserve 
fleet sites.” 


ICC Unit Issues Study 


On Motor Carrier Costs 


The cost finding section of the Com- 
mission’s Bureau of Accounts, Cost Find- 
ing and Valuation, has prepared a study 
entitled “Explanation of the Develop- 
ment of Motor Carrier Costs with State- 
ment as to Their Meaning and Signifi- 
cance.” 

“This publication provides a minimum 
description of the nature and character- 
istics of motor carrier costs, the princi- 
ples underlying the segregation and 
treatment of the out-of-pocket (long- 
run variable) costs, the joint costs, the 
constant costs, and the significance 
which is attached to each of these ele- 
ments of cost from the standpoint of 
rate making,” the ICC said. 

“The present study reflects a number 
of changes in the cost finding procedures 
for motor carriers, but does not change 
any of the cost finding theories which 
were advanced in the previous publica- 
tion, Statement No. 1-54.” 

“Copies of the study may be purchased 
from the Superintendent of Documents, 
Government Printing Office, Washington 
25, D.C., at 65 cents per copy.” 


Rail Financial Data 


Class I railroads—exclusive of switch- 
ing and terminal companies—at the end 
of September had total current assets of 
$3,052,815,505, including $546,349,953 in 
cash and $1,060,312,228 in temporary 
cash investments, compared with cur- 
rent assets of $2,913,840,023, including 
$614,440,564 in cash and $793,114,957 in 
temporary cash investments, at the end 
of September of 1958, according to a 
statement (M-125) of selected income 
and balance sheet items prepared by the 
Commission’s Bureau of ‘Transport 
Economics and Statistics. 

The study showed that $434,669,751 of 
funded debt would mature within a 
year from the end of September, 1959, 
compared with funded debt of $404,118,- 
949 matured in the one-year period 
ended September, 1958. 

Total current liabilities stood at $1,- 
752,566,280 at the end of this Septem- 
ber, as opposed to $1,672,832,145 the 
same time last year. Included in cur- 
rent liabilities was accrued US. gov- 
ernment taxes of $314,791,974 this year 
as against $252,600,786 in September, 
1958. 


Education 


AEA, AS T & T to Discuss 
Traffic Education, Dec. 28 


“Teaching Traffic Management at the 
College Level” will be discussed by a 
group of members of the American 
Economics Association and by the Wash- 
ington (D.C.) chapter of the American 
Society of Traffic and Transportation at 
a dinner meeting to be held jointly by 
the two groups, December 28, in the 
Yenching Palace Restaurant, 3524 Con- 
necticut Avenue, N.W., Washington, D.C. 


Discussion leaders, according to an 
announcement from the Society, will be 
Dr. J. C. D. Blaine, of the University of 
North Carolina, and Dr. Charles Taff, of 
the University of Maryland. The joint 
dinner-meeting was planned as a part oi 
the annual meeting of the AEA, Decem- 
ber 27 through 30, in Washington, the 
Society stated, adding that reservations 
for the dinner should be made through 
Dr. Marvin L. Fair, transportation pro- 
gram director at The American Univer- 
sity, 1901 F Stret, N.W., Washington, 
D.C. 


Getting Along in Company 
Traffic Man‘s No. 1 Need, 


Academy Graduates Told 


Probably the most important phase 
of the practical education of a traf- 
fic man is his ability to get along 
with other persons, William Herbold, 
director of traffic and transportation 
for the Chemstrand Corp., said De- 
cember 9 in New York City at grad- 
uation exercises for 26 men of the 
Academy of Advanced Traffic. 


Mr. Herbold was the principal speaker 
at the exercises held in Miller’s restau- 
rant. 


As part of the program, Harry Men- 
aker, chairman of the awards commit- 
tee of the Faculty Club, presented awards 
for the best term papers on “Repara- 
tion Against Carriers Subject to Part IT 
of the Act.” First prize went to Herbert 
Ruetzel, of the Near East College Asso- 
ciation. The runner-up was James Good- 
ness, of Shannon Brothers, Inc. 


The graduates heard Mr. Herbold— 
himself a graduate of the Academy—say: 


“There is no doubt in my mind that 
the traffic director is gradually emerging 
as an important member of the man- 
agement team, but a greater exchange 
of knowledge is needed among the traf- 
fic department, purchasing department, 
shipping department and other major 
segments of modern business. 


“It is not of particular interest to ob- 
tain favorable rates for your company 
unless they can be used, and this usually 
requires a change in present methods 
which involves the cooperation of the 
plant, sales and many other individuals. 
Therefore, your ability to get along with 
other people is probably the most im- 
portant phase of your practical educa- 
tion. 

“It is always well to take your time 
and make certain you have checked on 
all the different methods of transporta- 
tion including rail, truck, water and air 
before attempting to make improve- 
ments in what has been done in the 
past. . 

“I hope you will take with you into 
the business world a real feeling of 
pride in transportation work. 


“You will hear many stories of the 
transportation man being underpaid and 
not appreciated, but my observations 
convince me that neither statement is 
true. It is necessary for you to sell the 
importance of transportation and most 
of all yourselves to the company for 
which you work. To do this, one must 
not only work with but become a real 
business friend of all of the people in 
your organization that have any con- 
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nection with the movement of mg. 
terials, passengers, household goods of 
any other phase of the transportation 
division.” 


The graduates, along with Messrs 
Ruetzel and Goodness, were: 


William P. Broderick, Donald M. Gar. | see! St 
bone, Donald G. Cheasty, John Curcury. | 
to, Joseph Delfino, George Durlewanger, | 
Clemence Fahrenberg, Larry Goldberg | Fue 


Richard P. Hallowell, Ira Holt, Maree} | 
M. Leclair, Edward R. Mazzia, Seymour 
Mogil, Robert J. Norbe, James O’Donnel] 
Jerome Oster, Neil Robertson, Leslie W. 
Rohrig, Robert Rubin, Vito Sinopoli 
Herbert Smith, Jr., Carl Springer, Philip 
Traube, Jr., and George R. Van Leuven. 


Stanford ‘TM’ Program 
To Be Held This Summer 


The 1960 Transportation Management 
Program at Stanford University will be 
held from June 19 to July 16, acco 
to Karl M. Ruppenthal, director of the 
program. 

The program is described as being de- 
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signed for middle-management trans- § Uectricity 
portation executives, traffic , his expe 
and military officers concerned with § /rklond, 
transportation. wilt the 
Included are four basic courses, field § bs troct 
trips and a new feature this year—a & (hemical 
course in public speaking. Tuition is § ses 9 
$680. dectrolyts 
Information is being distributed by § # electri 
Mr. Ruppenthal, Graduate School of § Ws bars | 
Business, Stanford University, Stanford, 9 a comp 
Calif. and dire 
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Total of 59 Diesels Ordered ing ha 
By Three Railroads at Alco ations 
Alco Products, Inc., of Schenectady, 
N.Y., has announced that it has orders 
from three railroads for 59 diesel-electric Big Sh 
locomotives valued at more than $13 mil- 
lion. Pan J 
The company’s transportation division jrecently 
said it had received orders recently from largest 
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the Atchison, Topeka & Santa Fe for 
25 DL-600 road switchers; another do- 
mestic railroad wants 10 additional DL- 
600’s and the National Railways of Mex- 
ico has ordered 16 DL-702 road switchers 
and eight other switchers. 

W. S. Morris, president of ALCO Pro- 
ducts, credited the business upswing to 
the resumption of production and ship- 
ment of steel. He said the orders would 
be filled by the middle of next year. 
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‘Pennsy’ Adds 50 Diesel Units 


Fifty new diesel-electric locomotive 
units have been delivered to the Penn- 
sylvania Railroad by the Electro-Motive 
division of the General Motors Corp. 
Park M. Roeper, vice-president—trans- 
portation and maintenance of the rail- 
road, has announced. 

Mr. Roeper said the completion of the 
order increased the road’s fleet of freight 
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and passenger diesel units to 2,465. He 
aided that the engines would be used to 
help meet a rising demand for equip- 
ment resulting from current growth of 
industrial production and the backlog 
of shipments deferred during the recent 
steel strike. 


Fuel Cell Tractor Displayed 


lectricity produced by 1,008 fuel cells powers 
his experimental Allis-Chalmers tractor. T. G. 
lirkland, a member of the research team that 
wilt the cells and installed them in the engine- 
bss tractor, points to a unit of nine fuel cells. 
themical reactions between a mixture of fuel 
joses and oxygen—largely propane—and an 
llectrolyte within the cells produce 15 kilowatts 
# electricity. The direct current goes through 
jus bars (the bright horizontal bars shown above) 
° a compact controller which regulates the speed 
und direction of the tractor by controlling the 
amount of current reaching the 20-horsepower 
notor. The company says that fuel cells of the 
juture may provide electric power for homes and 
lactories, trucks and buses, and possibly military 
weapons or space vehicles. 


Safeway Trailways Terminal 


Plans for a five-story combination 
intercity bus terminal and office build- 
ing have been announced by Safeway 
Trailways, a member company of the 
National Trailways Bus System. The 
estimated cost is more than $500,000. 


Big Shipment Sent by Jet 


Pan American World Airways says it 
recently hauled what it believes to be the 
largest single shipment by one shipper 
ma single jet plane. The shipment 
tonsisted of 8,336 pounds of printed ma- 
terial in 116 parcels, shipped by Pfizer 
International, a drug manufacturer, 
from New York City to London, England. 


london-Moscow Jet Service 


Direct jet service between London and 
Moscow will be started April 1 by Brit- 
sh European Airways, which says the 
1,600-mile flight will take but three and 
‘half hours. At present, BEA says, it 
foes the Moscow run with Viscount 
planes, stopping at Copenhagen. 


ore CTC for D & H Road 


The Delaware & Hudson Railroad has 
mmounced that on January 1 it will 
degin installation of centralized traffic 
tontrol on an additional 90 miles of its 
Main-line track. J. P. Hiltz, Jr., vice- 
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president—operations and maintenance, 
says the work will take 18 months and 
will cost $1,461,398. When this work, 
which will be done in the territory be- 
tween Afton, N.Y., and Schenectady, 
N.Y., is completed, the railroad will have 
283.1 miles of its track equipped with 
centralized traffic control, or 60 per cent 
of its main line track. 





Reading Gets New ‘Hoppers’ 


Entering into the spirit of Christmas, 
car builders of the Reading Railroad at 
Reading, Pa., began rolling off assembly 
lines the first of 500 new hopper cars 
December 16 emblazoned with this 
greeting: “Reading Wishes Merry Xmas 
to All!” Also on hand was a fully clad 
Santa Claus in the person of Edward 
R. Schaeffer, an assistant foreman. The 
railroad expects to complete 50 of the 
cars by the end of the year, and the 
rest by May, 1960. Each has a capacity 
of 55 tons. 


Costa Rican Ship Service 


The Oceanic Operations Corp. has an- 
nounced that with the sailing of the MV 
“Parnass” from Tampa on December 27 
the Coldemar Line vessels in its Gulf ser- 
vice will start a fortnightly service to 
Puerto Limon, Costa Rica. Other ports 
of call will include Houston and New 
Orleans. 


Sabena Orders Four Jets 


An order for four Caravelle-6 pure 
jet aircraft with delivery scheduled to 
begin early 1961 has been announced by 
Sabena Belgian World Airlines. LeRoy 
du Vivier, general manager for North 


In the open forum on “Port Develop- 
ment,” during which Mr. Gilman, of 
The Port of New York Authority, was 
chairman, there was much discussion 
of the question whether ports that were 
parties to agreements, under section 15 of 
the shipping act, 1916, covering charges 
for port services, gained benefits from 
such agreements. 


Views on Sec. 15 Agreements 


West coast port officials appeared un- 
animous in the view that the section 15 
agreements under which they operated 
had been helpful to their operations and 
that with the adoption of the “Freas 
formula” pursuant to such an agree- 
ment, as approved by the federal mari- 
time regulatory agency, they had been 
enabled to operate successfully. 

It was asserted that the situation as 
to the Atlantic coast ports was compli- 
cated by the existence of a number of 
railroad-owned terminals at some of 
those ports and that charges by the rail- 
roads for terminal services were below 
@ compensatory level. The question 
arose, it was stated, whether such rail- 
owned terminals were subject to juris- 
diction of the FMB, or whether they 
were under exclusive jurisdiction of the 
ICC. It was indicated that a section 15 
agreement covering the east coast ports 
would be ineffective as a stabilizing 
force with respect to port charges unless 


America, said the airline also had re- 
served an option on four other jets. 


Freight Carloading Chart 


Instructions for shipping room and 


loading dock personnel on preparing, 
draping, and using strapping tools in box 


cars are contained in a freight carload- 
ing check chart issued December 14 by 
the Signode Steel Strapping Co., Chicago. 
The chart covers wall anchored, free 
floating and controlled floating loads. A 
free copy may be obtained by writing 
the company at 2600 North Western Ave., 
Chicago 47. 


Gas Storage Vessels Built 


Master Tank & Welding, of Dallas, has 
announced its completion of the first of a 
shipment of 23 large, oblong pressure 
vessels which have been fabricated for 
plant storage of propane, butane and 
natural gasoline. The first vessel has a 
capacity of 45,000 water gallons, with a 
diameter of 126% inches, and, over-all 
length of 73.5 feet. The other containers 
are to range in capacity from 42,000 to 
60,000 water gallons. 


Pneumatic Cement Delivery 


Development of a pneumatic conver- 
sion unit for installation on standard 
cement trailers permitting both air de- 
livery and dump sink operation has been 
announced by Sprout, Waldron & Co., 
Inc., Muncy, Pa. The company says air 
handling makes possible the delivery of 
cement at any time, without a bulk plant 
crew being on duty. The conversion unit 
is claimed to deliver cement at 30 tons 
an hour. 





AAPA Seeks Probe of ICC Actions 


(Continued from Page 28) 


railroad-operated port terminals were 
included in such an agreement. 
Questions were raised, also, by spokes- 
men for smaller ports. as to possible 
loss to the larger ports of the traffic 
they presently enjoyed, if uniform levels 
of charges for all the ports in a partic- 
ular area were established under pro- 
visions of a section 15 agreement. They 
were reassured by certain west coast 
port terminal representatives that their 
fears in that regard were unfounded. 


Problem as to Planning 


Discussion of port facilities construc- 
tion and design, in the open forum on 
that subject, brought out expressions of 
uncertainty by a number of port officials 
as to how any long-range planning could 
be done, in view of lack of standardiza- 
tion of freight container sizes and con- 
tainer handling equipment. One partici- 
pant in the discussion reflected the at- 
titude of many others when he said that 
advise had been given that a port would 
need eight to 10 acres of land for lift-on/ 
lift-off vans; that this was “a terrific 
area,” and that “how we're going to get 
it, we don’t know.” 

One of the port engineers said that 
“what we are trying to set up here is im- 
possible” and that “there is no such 
thing as a typical port facility.” 

Before the Panel discussion of “What’s 
Ahead for Containers” began, the morn- 
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ing of December 9, a film titled “The | 


Trucks That Travel by Sea,” d 

the Sea-Land Service of Pan-Atlantic 
Steamship Corp., was shown by Mr. Mr. 
Donald, vice-president of Pan-Atlantic 
and member of the panel. 

The panel chairman. Mr. Dullum, of 
Encinal Terminals, said the containerizg-. 
tion of freight was “probably the most 
significant development in cargo handling 
in the last 50 years.” 


Containers and Savings | 


“We are all proceeding on the assump- 
tion that a major method of preserving 
traffic is through reduced handling costs,” 
he said. “Even in its early stages, con- 
tainerization is bringing big savings in 
handling costs. .. . 

“Reductions in pilferage, in damage 
claims, and savings in packaging may 
well prove to be as important as the Ig- 
bor-saving factor in containerization ... 
Ship conferences have cut their freight 
rates $2 to $3 a ton in intercoastal and 
other trades, on containerized freight .. . 

“The method of handling cargo in unit 
loads, we believe, will soon replace the 
method of handling a case at a time. It 
may well be the only way in which inter- 
coastal shipping can continue. .. ” 

Mr. McDonald, of Pan-Atlantic, said 
in his presentation that if containeriza- 
tion was to be successful it must fulfill 
three basic functions: (1) It must be 
faster, (2) it must be safer, and (3) it 
must be cheaper. Any containerization 
program that did not encompass those 
functions, he said, would not be success- 
ful. To derive full value from such a 
program, he continued, the freight must 
be containerized “from door to door.” 

Another important consideration, said 
Mr. McDonald, was that containeriza- 
tion must be “a balanced proposition” 
and could not be successful in un- 
balanced trade. Irrespective of size, he 
said, containers took on added signi- 
ficance and value when they could be 
interchanged with other modes of trans- 
portation. 


Selection of Location 


“In surveying this (Sea-Land Service) 
project of ours and then putting it into 
effect,” he said, “it was important t 
locate the operation out of congested 
areas of ports. In the port of New York 
we looked for a suitable location outside 
of ‘downtown’—we sought a location 
close to major highways... 

“Most important is the need for land 
and parking area. This changes the 
whole concept of port areas. You will see 
less and less demand for shedded area 
at shipside . . . The pier apron becomes 
important . . . It must be a heavy apron, 
because as time goes on we can envision 
heavier containers coming . . . You must 
have a minimum of 12 feet of apron, 
and an apron of 30 feet would be realistic 

. Parking areas, in ports where 
weather is a problem, must be serviced, 
must be well lighted, and should be 
crowned so that snow and rain drain 
off quickly.” 

Mr. Eyre, of Arthur D. Little, Inc. 
said in his part of the panel discussion 
that the American transportation was 
undergoing “a grass roots revolution 
centered around piggyback units, con- 
tainers, and roll-on/roll-off . . .” Con- 
sequently, he said, American port officials 
faced the job of reappraising their port 
plans and possibly changing their port 
development programs. Four important 
questions they must answer, Mr. Eyre 
said, were these: 

“(1) Will my old general cargo piers 
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be less valuable on the market? 
should I abandon plans for the construc- 
tion of new piers and marginal wharfs 
designed along traditional lines for han- 
dling of break-bulk cargoes? 
I design and build container terminals— 
and, if so, how large and how many? 











(2) 


(3) Should 


(4) Will this container-piggyback de- 


yelopment mean less revenue for my 
port?” 


Losses for Some Ports 


After stating that the container de- 
yelopment was essentially an attempt 
to reduce costs, and that the chief tar- 
gets in this program of cost reduction 
included demurrage, terminal rent, stor- 
age, wharfage, dockage, etc., Mr. Eyre 
said it seemed “quite obvious” that some 
ports would suffer substantial losses in 
revenue “when this revolution has finally 
worked itself out.” He then stated the 
following nine “tentative conclusions” 
which, he said, presented “specific im- 
portant areas which every port manager 
is now studying”: 


“1. The container-piggyback develop- 
ment will hurt small ports, help big ones. 


“2. Long-haul trade routes will em- 
ploy fewer containers than short-haul 
trade routes. 


“3. Package freight will tend to move 
in containers; bulk freight will not. 


“4. Domestic water carriers must con- 
tainerize. 


“5. Forwarders and shippers will own 
many container units in international 
trade; steamship carriers will avoid own- 
ing containers whenever possible. 


“6. Foreign-flag steamship companies 
will lag; they will containerize only to 
the extent necessary. 

“7. Vessel operators will strive for 
independence by putting container han- 
dling gear on ships. 


“8. The government and the military 
will constantly press for advanced con- 
tainer programs. 


“9. Labor and customs problems will 
delay, but not prevent, the ultimate con- 
tainer development.” 


Mr. Eyre said that “losses” or “penal- 
ties” attached to the use of freight con- 
tainers included the financing and over- 
head costs of a container program; a 
loss of “both weight and cube,” and “the 
most serious obstacle of all in container- 
ization, ie., the backhaul problem.” He 
said the Matson Line had estimated that 
it had three times as much outbound 
container cargo in the Hawaiian trade 
as inbound. He added that “this means 
that two out of every three eastbound 
containers in the Hawaiian trade may 
either be moving empty or be carry- 
ing cargo which is not ideally suited 
for container handling.” 


Benefits of Containerization 


In outlining “gains” or “benefits” of 
containerization, Mr. Eyre said: 


“A container performs one important 
function which is also performed by a 
pallet. It unitizes a group of items 
into one larger unit which can be han- 
died more cheaply and by mechanical 
rather than manual handling means. 
Going beyond the pallet, the container 
with its sides and top provides protec- 
tion against the weather and against 
pilferage. This means lighter and 
cheaper packing. ‘There are insurance 
Savings both for the carrier and the 
cargo owner. Primarily, however, the 
container is a form of automation in 
the transportation industry.” 





As to adverse effects of ship cargo con- 
tainerization on small ports, Mr. Eyre 
said that containerships would “not 
only be large, but fast.” 

“To the extent that U.S.-flag carriers 
in essential trade routes adopt these 
large, fast ships,” he said, “their for- 
eign-flag rivals will try to follow suit. 
These vessels will be so large and so ex- 
pensive and so fast that their operators 
will tend to concentrate their calls in 
the fewest possible number of ports. . . .” 


Labor, Customs Problems 


‘As to labor and customs problems af- 
fecting container development, Mr. Eyre 
said it would be unwise to dismiss or 
minimize the container development on 
the theory that “labor will never permit 
it.” 

“The customs problems,” he continued. 
“are in some ways more difficult. Frank 
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Winner of a ‘Z-boat’ offered as a prize in a 
guessing contest conducted at TRAFFIC WORLD’s 
exhibit at the convention of the American Associa- 
tion of Port Authorities at Palm Beach, Fla., was 
Mrs. G. S. Anderson, shown here in front of the 
TRAFFIC WORLD display with her husband, who 
is assistant port manager of the port of Montreal, 
Canada, and, at the right, the ‘Z-boat.’ 


Loughlin, former deputy collector in New 
York, points out that there is a serious 
cost problem. Customs does not have the 
staff or money to inspect containers at 
every point in the interior of the 
Gees in ta 


“Tt will never be possible to break out 
container cargo for customs inspection 
at every point on the transportation 
map. However, some realignment of cus- 
toms forces is possible so that greater 
inspection forces can be available at 
major inland points—with a somewhat 
matching reduction of staff at ports.” 

Mr. Gilbreth, of Grace Line, Inc., said 
that every major steamship company 
was now experimenting with a container 
of some sort, and that there were about 
200 different sizes of freight containers 
presently in use. He said that American 
President Lines was “playing around 
with 17-footers,” and that the Grace 
Line operation would be “almost a dead 
ringer” for that of Pan-Atlantic. The 
nine converted C-2’s which Grace Line 
would use, he said, would carry 476 
cargo vans and three cranes, two for- 
ward and one aft, and the vessels would 
serve ports in the Caribbean area, from 
New York City to Venezuela. Grace Line 
had received bids on two other container 
ships to serve the west coast of South 
America, he added. 


‘Real Rough Assignment’ 


The MH-5 committee of the American 
Standards Association, by which efforts 
to develop standard container sizes were 
being made, had a “real rough assign- 
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N. C. OCEAN TERMINALS 


MOREHEAD CITY 


N. C. STATE DOCKS 


WILMINGTON 


These two great all-weather 
ports are becoming increasing- 
ly familiar stops, as more and 
more shippers discover the 
economical gateway to Mid- 
America . . .via the Mid-South. 


North Carolina State Ports are 
noted for the personal atten- 
tion and individualized service 
given to each shipment. With 
modern concrete and steel 
buildings, full-time security, 
and complete cargo handling 
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expedited with efficiency, econ- 
omy, and speed. 
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The outgoing president and the new officers of the AAPA, elected at convention in Palm Beach, 


pictured after installation ceremony. Left to right: Dudley W. Frost, of Oakland, immediate post 

president; D. Leon Williams, of Raleigh, N.C., president; B. J. Caughlin, of Los Angeles, second 

vice-president; Howard W. Quinn, of Callao, Peru, first vice-president, and M. J. Cunningham, 
of Mobile, Ala., third vice-president. 


ment,” he said, adding that “it’s true 
that there are plenty of sticky areas; if 
you freeze your standards, you don’t per- 
mit further improvement.” At the pre- 
sent time, he said, there were, “unfor- 
tunately,” not many containers that 
were interchangeable between carriers. 

Referring to the matter of financial 
requirements for acquisition of containers 
and facilities to handle them, Mr. Gil- 
breth said that “where you will get the 
money to do this, I don’t know; I hope 
you do.” 

“IT think the overriding problem you 
will have,” he told the port officials, “is to 
determine how much containerization 
we're going to have. In addition, you 
have a time-lag problem—a problem of 
planning far enough ahead. 

“How fast containerization growth 
comes will depend on the speed of stand- 
ardization. If containers are standard- 
ized, it means you can stack them; this 
will cut down some on your space prob- 
3emh: ss 

“You have the problem of what equip- 
ment to buy, and how much. We studied 
the straddle versus the lift truck: ... 
We are most concerned with door-to-door 
movements. . . . The fork lift truck has 
more use during the week than the 
straddle does. . . . My own opinion is 
that the straddle is what we will end up 
with. And we'll have, ultimately, a 
straddle with a telescoping spreader so it 
can pick up a 17-foot, 20-foot or 35-foot 
container. .. .” 

Mr. Horuff, of the Maritime Adminis- 
tration, who spoke on “Simplification of 





Among delegates to AAPA convention were two men from Hawaii—Tim Ho, second from left, 
chairman of Hawaii Port Commission, and Harold W. Butzine, right of Honolulu, manager and chief 
engineer of Board of Harbor Commissioners of Hawaii. Others in photograph are Peter M. Tripp, 
left, commissioner, port of Oakland, Calif., and Edwin A. Stratton, vice-president of Frederick R. 
Harris, Inc., New York City. 


Shipping Paper Work” the morning of 
December 10, was introduced by Paul A. 
Amundsen, of Washington, D.C., execu- 
tive director of the AAPA. 


‘Important Challenge’ 


An important challenge to the mer- 
chant marine industry and foreign trade 
of all nations, Mr. Horuff said, was the 
elimination, wherever possible, of “the 
thousands of documents now required of 
ships of all nations by local port author- 
ities and national government agencies” 
and the simplification consolidation and 
standardization of such documents as 
remained. 

“The actual number of separate doc- 
uments,” he said, “varies from port to 
port. For example, Manila requires 34 
documents to accomplish what may take 
19 at Bangkok, and perhaps only 11 in 
Rotterdam; yet the information sought 
is often identical in each port. The 
number of copies of some of these doc- 
uments reaches ridiculous proportions. 
In one port the documents totaled 44 
and the copies 213... .” 


Mr. Horuff reported progress of the 
work of his subcommittee on shipping 
documentation, since its establishment 
last March 31, saying that it had “just 
about reached” its first goal—an inyen- 
tory of the U.S. government’s forms and 
documentation requirements. 


Catalog of Documents 


“From this inventory,” he continued, 
“we have produced a catalog of the doc- 
uments relating to the entering and 
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of vessels and we have em- 
parked upon the second phase of this 
m by making some analysis of 
documents. Here I think you will 
see the labor-saving potentials that can 
be achieved in this area. For example, 


forms that of the 4,474 items of infor- 
requested by these forms, only 
= represent new subjects of informa- 
tion. All the other information items 
are merely repetitions of the informa- 
tion available from other sources... .” 


As first speaker in the panel discus- 
son of “Emergency Port Utilization.” 


Howard Marsden, port development offi- 


er of the Maritime Administration, 
uged port organizations to speed up 
their planning for port utilization in 
erent of war or emergency. He said 
that “for the first time in our history, 
in the event of a military effort, we are 
faced with the fact that our ports may 
be destroyed.” 

In an emergency caused by an enemy 
attack, he said, there would come into 
ting an Emergency Transport Admin- 
stration to which the transportation 
wencies would contribute personnel. 
U.S. planning for ports, he said, fell 
into two categories: (1) Control, includ- 
ing the use of the National Defense 
Ixecutive Reserve, and (2) planning for 
ontinued operation of the ports, includ- 
ng additional training of key people. 
The Maritime Administration, he said, 
jad prepared a manual for emergency 
eration of ports, which indicated, 
immong other things, that in an emer- 
fency, transportation would remain in 
the control of the private owner inter- 
ists. 


“I want to say categorically,” said Mr. 





United States Senator Ellender, of Louisiana, speaks at ‘keynote luncheon’ of American Association 


of Port Authorities’ convention in Palm Beach, Fla. 
first vice-president, and Dudley 


Marsden, “that our ports will remain 
in the hands of their present operators 
(in an emergency).” 


‘Disappointing’ Response 

Responses to requests by Administra- 
tor Morse, of the Maritime Administra- 
tion, that the ports join in “getting this 
planning started,” had been disappoint- 
ing, Mr. Marsden said. ‘Though the 
request had been made nine months ago, 
some ports had not replied, and some 
had indicated willingness to help but 
had not set up any port planning com- 
mittees. 

“In summation,” he: said, “will you 
try, as port authorities, to get behind 
the recruitment of the National Defense 
Executive Reserve of the Maritime Ad- 
ministration? ‘You can be a ‘ready’ re- 


Seated at table, from left, are D. Leon Williams, 
W. Frost president of AAPA. 


serve, or a ‘standby’ reserve. Will you 
please do whatever you can to expedite 
this planning?” 

Mr. Nutter, the panel chairman, then 
presented Mr. Jones, of the OCDM. Mr. 
Jones said that his office was responsible 
for establishing policies and programs 
for transportation in an emergency. 

“We have been severely criticized at 
times in Congress,” said Mr. Jones. “We 
have been asked, ‘When are you going 
to stop making studies?’ We are able 
now to tell Congress that we now have 
an annex that outlines our policies, out- 
lines major programs, sets forth broad 
courses of action that are to be followed 
in the event of an emergency.” 

Mr. Jones then reviewed the contents 
of “Annex 34—National Transportation 








means fast . . . economical . . . dependable service. 


Three trunk line railroads serve Lake Charles (lowest cost 
Port on the Gulf) plus seven common carrier barge lines and 


ever-increasing ship sailings. 


Twice-a-day port switching, lowest wharfage rate on the gulf 
and experienced stevedoring provide fast, economical and 
dependable service at this Port. 


Mark your cargo “‘via Port of Lake Charles’’. 


Port of Lake Charies 
P.O. Box 1362 

Phone Hemlock 9-3661 
lake Charles, La. 
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Shippers find that routing cargo through Port of Lake Charles 
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CLEVELAND 
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Plan,” issued by the OCDM (T.W., Nov. 
28, p. 17). 

“Under a nuclear attack situation,” he 
said, “it is inconceivable that we can 


operate our transportation system with- 
out integration. We would have all modes 


J. L. Stanton, executive director of the Maryland 

Por: Authority, Baltimore, chairman of the AAPA 

public relations committee, and R. T. Spangler, 

port director of Port Everglades, Fla., and head 

of the recently-organized association of south 
Florida ports. 


Personal News 


SHIPPERS 


Edward Bolton has been advanced to 
general traffic manager of Luria Bros. 
& Co., Inc., scrap iron and steel sup- 
plier of New York 
City. He joined the 
company, which is 
a division of the 
Ogden Corp., in 
1934, as assistant to 
the traffic manager. 
In the new post he 
will supervise the 
traffic operations of 
Luria’s domestic 
and overseas facili- 
ties, and will move 
his headquarters 
from Philadelphia 
to New York City. 
Mr. Bolton majored in ocean shipping 
and freight transportation at Temple 
University’s School of Business Adminis- 
tration. He is a member of the trans- 
portation committee of the Philadelphia 
Chamber of Commerce, and a past presi- 
dent of the Traffic Club of Philadelphia, 
the Commercial Traffic Managers of 
Philadelphia, and the Traffic & Trans- 
portation Club of Philadelphia. He also 
is a founder member of the American 
Society of Traffic & Transportation, and 


Edward Bolton 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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& Steamship Co. at the port of Palm agent, 
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ager of the Delaware, Lackawanna & J 'e. | 
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The Missouri Pacific Railroad has des- Chi 
ignated its Kansas City electronic yard | cago 
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the Western Pacific Railroad. He suc- 
geds Vincent J. Carr, who retired No- 
yember 30. Mr. Schroen was sales repre- 
sentative in Cleveland before the 

otion. Mr. Carr began his rail serv- 
jce with the Pennsylvania, and joined 


Western Pacific as traveling freight | 


agent and passenger agent in 1928 in 
Detroit. 


E. W. Torian, vice-president of South- 
ern Pacific Lines in Texas and Louisiana, 
with headquarters at Houston, will re- 
tire December 31 because of disability, 
after 33 years of service. Mr. Torian for 
the last three years has been vice-presi- 
dent of the railroad and president of 


| Southern Pacific Transport Co., the line’s 
| trucking subsidiary. 


Elmer A. Schofield, 
manager for the Baltimore & Ohio Rail- 
road in Baltimore, will conclude a 49- 
year railroad career when he retires De- 
cember 31. He was promoted to freight 
traffic manager in charge of rates for 
the system in 1952. Mr. Schofield is a 
member of the National Freight Traffic 
Association, and the Baltimore Associa- 
tion of Commerce. 


A. W. Peterson has been named 
manager station and freight claim pre- 
vention for the Chesapeake & Ohio Rail- 
way, and J. C. Musser, Jr., chief special 
agent, both with headquarters in Hunt- 
ington, W.Va. With the company for 42 
years, Mr. Peterson was superintendent 
station services-system before the pro- 
motion. Mr. Musser was with the Fed- 
eral Bureau of Investigation before join- 
ing the railway in 1942. £. A. Randlette 
has been named superintendent of costs 
—eastern region, moving up from assist- 
ant superintendent. M.-O. Benson has 
been named assistant manager station 
service and freight claim prevention: 


F. W. Miles, general agent at Norfolk | 


and M. B. Cater, 
Lynchburg, Va. 


general agent at 


The Minneapolis & St. Louis Railway 


has announced these promotions: R. C. 
Erickson, formerly general agent in Chi- 
cago, becomes manager-traffic services 
in Minneapolis; W. C. Bringleson, gen- 
eral agent at Mason City, Ia., is pro- 
moted to general agent in Chicago; E. 
H. Jeffries, traveling agent at Minnea- 
polis is promoted to commercial agent at 
Mason City; Frank Jenko, traffic agent 
at Minneapolis is promoted to traveling 


agent, Minneapolis; M. C. R. Carlson, | 


_ to give you better service! 


assistant general freight and passenger 
agent is promoted to general agent, 


freight traffic — 





Minneapolis; L. O. Bakke, is promoted | 


from traveling agent to commercial 
agent, Chicago, and J. F. Lederer, is pro- 


moted from traffic agent to commercial! | 


agent, Chicago. 


R. S. Outlaw, general solicitor for the 
Santa Fe Railway in Chicago, has an- | 
nounced his retirement, effective Decem- | 


ber 31, after more than 45 years of serv- | 
ice. His successor has not been -an- | 


nounced. 


Motor—— 


Charles R. Plum has been named Chi- 
cago district manager for Spector 
Freight System, Inc., Chicago. Formerly 
general manager of the defense products 
division of American Air Filter Co., in 
Rock Island, Ill, Mr. Plum will be re- 
sponsible for directing all operating and 
sales functions at the Chicago terminal. 
Spector also has appointed eight ter- 
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minal sales managers. Those named and 
their terminal cities are: David F. Hall, 
Baltimore; Burt J. Carlson, Bridgeport, 
Conn.; Robert J. Ervin, Rochester, N.Y.; 
Eugene H. Black, Kansas City, Mo.; 
James Gillen, Peoria, Ill.; Robert F. 
Keeler, Rockford, Ill.; Herbert T. Clem- 
ons, Indianapolis, and Rebert T. Gal- 
lagher, Albany, N.Y. Mr. Hall was pro- 
moted from sales representative at Bal- 
timore, where he started in 1955. Mr. 
Carlson, who joined the company in 
1948, moved up from a position as a 
Bridgeport terminal sales representative. 
Mr. Ervin was promoted after serving 
as a sales representative in the 
Rochester, N.Y. terminal since 1956. Mr. 
Black, a veteran of 20 years in selling 
motor freight service, joined Spector in 
1956 as a sales representative at Kansas 
City, Mo. Mr. Gillen started with the 


motor carrier in 1954 as a sales repre- - 


sentative in Peoria, Il!. Mr. Keller joined 
the company as a sales representative 
at the Rockford, Ill., terminal in 1952. 
Mr. Clemons was promoted after serv- 
ing as a sales representative at the mo- 
tor carrier’s Indianapolis terminal since 
1950. Mr. Ga'lagher joined the company 
as a sales representative at Albany, N.Y. 


Jess Perry has been appointed general 
manager of the Allmen Transfer & Mov- 
ing Co., Cleveland. Joining the company 
18 years ago as a 
dispatcher, he has 
worked up through 
the ranks, and for 
the last six years 
has served as su- 
perintendant. In 
that capacity Mr. 
Perry has been 
credited with being 
an authority on 
rigging and erect- 
ing in the heavy 
hauler field, hav- 

Jess Perry ing engineered the 
movement of a 

number of complete plants and com- 
mercial establishments and offices. He 
also has handled the movement of circus 
animals and traveling sports enterprises. 


J. J. McGuire has been appointed as- 
sistant superintendent of rate auditing 
for Pacific Intermountain Express, Oak- 
land, Calif., and E. E. Humphrey traffic 
and rate analyst. Both joined the car- 
rier as rate clerks in 1957. F. H. Lucian 
and W. L. McCloud have been named 
regional perishables supervisors. Mr. 
Lucian, with PIE for 10 years, will be 
assigned to the western region and based 
in Oakland. Mr. McCloud, who joined 
the company in 1957, will serve in the 
midwest region, with offices in Chicago. 


John E. Collins has been named assist- 
ant to the general manager of Safeway 
Trails, Inc., Philadelphia, affiliate of the 
National Trailways Bus System, and 
Thomas T. Langdon district supervisor. 


William H. Miller, former Chicago 
sales representative for Eastern Express, 
Inc., Terre Haute, Ind., has been trans- 
ferred to the general offices as adminis- 
trative assistant to William G. Mitchell, 
director of sales. Mr. Miller has been 
with Eastern for three years. He is a 
member of traffic clubs in Calumet, Chi- 
cago Heights, and Joliet, Ill. 


W. Leo Lefko has been appointed gen- 
eral manager of operations of Rupp- 
Southern Tier Freight Lines, Inc., Mid- 
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... including five all-cargo flights, direct from. 
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INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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—More people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under “Movers.” 
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@ Suitable for all freight, rough or finished 
@ Cuts load damage costs 

@ Easier loading and unloading 

@ More Class “A” cars available 


STRAN-STEEL CORPORATION 
Detroit 29, Michigan | 


Stran-Steel is a division of NATIONAL STEEL CORPORATION 
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dletown, N.Y. In truck operations since 
1938, he formerly was regional man- 
ager and vice-president for P. Chimente, 
Inc., New York City. He has been active 
in the truck operations councils of New 
York and New Jersey, Delta Nu Alpha’s 
Omicron chapter of New York City, and 
the Metropolitan Traffic Club. 


Aero Mayflower Transit Co., Inc., 
Indianapolis, has added four agents to 
its system. They are: Wm. H. Peoples 
Transfer, Inc., Dover, Del.; Ralph Har- 
rish Moving & Storage Co., Inc., Burley, 
Ida.; Lincoln Storage & Moving Co., Inc., 
Morton Grove, Ill, and Malone Van 
& Storage, Salina, Kan. 


James Blankenship has been named 
district sales manager in Atlanta for 
Huber & Huber Motor Express, Inc., 
Louisville, Ky. 


Water—— 


Francis P. Ahearn, of Brooklyn, N.Y., 
has been appointed director of the Bar- 
celona area of American Export Lines. 
He joined the company in 1928, served in 
the New York headquarters, and since 
1946 has been stationed in the Mediter- 
ranean area. Jose J. Gonzalez, of Seville, 
Spain, has been named director general 
for Spain and Portugal, and at the same 
time elected a vice-president of American 
Export Lines’ Agencies, Inc., a wholly- 
owned subsidiary in Spain. He joined 
the line in 1930. 


Fred A. Billhardt will become president 
of the Alcoa Steamship Co., New York 
City, effective January 1, succeeding 
William C. White, who is retiring. Mr. 
Billhardt, who joined the company in 
1944 as manager of the engineering de- 
partment, currently is vice-president and 
general manager. He has been with the 
Aluminum Co. of America and its sub- 
sidiaries since 1934. Mr. White has been 
president and a director of the steam- 
ship line since 1947. For five previous 
years he was a vice-president and a di- 
rector. His service with the parent or- 
ganization dates back to 1928, when he 
joined ALCOA as advertising manager. 


Charles S. Booth, general freight agent 
in San Francisco for the Matson Navi- 
gation Co., will retire December 31 after 
38 years in the steamship industry. He 
is a member of the Association of Inter- 
state Commerce Commission Practition- 
ers, Propeller Club, and of Oakland, San 
Francisco and Los Angeles traffic clubs. 


Air—— 


Andrew M. Gillespie has been named 
sales representative in San Francisco, 
peninsula and central California areas 
for Alitalia. He formerly was with the 
Matson Navigation Co. John A. Mitchell 
has been made cargo sales representative 
in Chicago for the airline. Before join- 
ing Alitalia, he held similar posts with 
British Overseas Airways and Sabena 
Belgian World Airlines. 


William J, Hogan, executive vice-presi- 
dent—finance and planning of Ameri- 
can Airlines, has been named chairman 
of the line’s finance committee, C. R. 
Smith, president, has made known. Mr. 
Hogan, Mr. Smith and four other mem- 
bers of the board of directors of Ameri- 
can constitute the finance committee. 


John J. Lillis has been appointed dis- 
trict sales manager in New York for 
Pan American World Airways. 


The 
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Fewer claims, 


faster settlement . . 


insist on it for 


your peace of 
mind! 


McLean also manages 
and operates Hayes 
Freight Lines, Inc., 
serving the Central 
States. Write Box 213, 
Winston-Salem, N.C. 
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ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 


$3.50. 


The Traffic Service Corp. 
815 Washington Bidg., 
Washington 5, D. C. 
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company said its announcement of this 
appointment superseded an earlier an- 
nouncement which stated that Bergen 
B. Rapalyea had been appointed to that 
post (T.W., Dec. 12, p. 144). Mr. Rapal- 
yea is district sales manager in Bos- 
ton. Mr. Lillis, with the airline since 
1939, had been manager of customer 
service in the Pacific-Alaska division for 
two years. 


J. R. K. Main, director of civil avia- 
tion of the Department of Transport, 
Ottawa, Canada, has been appointed 
senior Canadian representative on the 
Council of the International Civil Avia- 
tion Organization, at Montreal. The 
appointment is effective January 1, when 
Mr. Main will succeed J. R. Belcher, 
formerly of the Air Transport Board. 


Others—— 


Mrs. Harry D. Crooks has been elected 
president of the Crooks Terminal Ware- 
houses, Inc. 


Ralph E. Sexton has been named as- 
sistant general manager of the terminal 
services division of North American Car 
Corp. He retired recently as a colonel 
in the U. S. Air Force after 22 years of 
military service, the last 15 of which 
were in transportation assignments. He 


is a life mamber of the National Defense 
Transportation Association. 


; 
George W. Moore, Assistant Pogt- 
master General for Transportation, was 
guest speaker at the December m 
of the New York chapter of the Na- 
tional Defense Transportation Associa- 
tion. He spoke on the “Role of the Pogt 
Office in National Defense.” 


SS , 
OBITUARIES 


eee 


John Vanderspek, district sales man- 
ager in Denver for KLM Royal Dutch 
Airlines, died there December 6. Mr. 
Vanderspek joined KLM in 1947, and had 
held the Denver post since January, 
1959. He was 39 years old. 


Edwin C. Jepson, retired general traf- 
fic manager of the Wheeling Steel Corp., 
died December 8. Funeral services were 
held December 10 in Wheeling, W.Va. 


Forrest Bennett, assistant to the vice- 
president of the Ford Grain Door diyi- 
sion of International Paper Co., Chicago, 
died December 12. Before his association 
with Ford Grain Door, Mr. Bennett was 
with the Monon Railroad. Funeral sery- 
ices were held in Indianapolis. 


Traffic Clubs 


The Norfolk-Portsmouth Traffic Club 
held a membership meeting December 
16 at the Norfolk Yacht and Country 
Club at which past presidents were 
honored. 


The San Francisco Traffic Club mem- 
bers attended their annual Christmas 
meeting December 16 in A. Sabella’s. 


The Bridgeport (Conn.) Traffic Asso- 
ciation has set its annual Christmas 
party for December 21 in Eichner’s Res- 
taurant. 


The Ohio Valley Traffic Club invited 
Arlington R. Meek to speak at its De- 
cember 15 regular monthly meeting in 
the Esquire Supper Club at Wheeling, 
W.Va. Mr. Meek is transportation ana- 
lyst-sales for the Solvay Process division 
of the Allied Chemical Corp., New York 
City. 


The Chicago Heights Traffic Club has 
announced the following schedule of 
events: “Freight Forwarders’ Night,” 
January 12; “Motor Transportation 
Night,” February 9; “Industrial Night,” 
March 8; “Rail Transportation Night,” 
April 12; annual dinner, May 10, and a 
golf outing, June 16. 


The Rock River Valley Traffic Club, 
Rockford, Ill., presented its Christmas 
party December 16 in Verde Hall. 


The Traffic Club of New Orleans will 
install new officers at its annual banquet 
January 14. 


The Nashville (Tenn.) Traffic and 
Transportation Club is sponsoring a “Big 
Brothers Paper Sale” December 20. 


The Syracuse (N.Y.) Transportation 
Club has scheduled its annual dinner 
for January 21 in the Syracuse hotel. 


Lewis K. Sillcox, director of the office of 
transportation for New York state, is 
listed as speaker. 


The London (Ontario, Canada) Dis- 
trict Transportation Club recently held 
a dinner meeting at which Len Back, 
manager of the Hamilton Tiger-Cats, 
Was guest speaker. About 200 members 
attended. 


The Traffic Club of Minneapolis held 
a children’s Christmas party December 
19 in the Normandy hotel. The club's 
twenty-second annual Christmas pro- 
gram and ladies’ day took place Decem- 
ber 17 in the Nicollet hotel. 


The Traffic Club of Jacksonville (Fia.) 
reminds members that its annual dinner 
dance will be held January 23. 


The Traffic Club of Houston held its 
annual Christmas luncheon December 
15 in the Rice hotel. Entertainment was 
provided by the Lamar High School 
mixed chorus. 


The Duluth-Superior Transportation 
Club’s annual Christmas party and 
ladies’ night was held December 16 in 
the Spalding hotel. 


The Motor City Traffic Club, Detroit, 
announces that its thirty-fourth annual 
dinner has been set for January 28. 
“Dusty” Miller, Ohio newspaperman, 
philosopher and speaker, will be toast- 
master. 


The Women’s Traffic Club of San 
Francisco held a Christmas party De- 
cember 17 in the Sheraton-Palace hotel. 


The Will County Transportation Club, 
Joliet, Tll., held a “Rail Night” program 
December 15 in Little Jack’s restaurant. 
A buffet dinner was served. Sam Hall 
Flint, general traffic manager of the 
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Quaker Oats Co., Chicago, was scheduled 
as guest speaker. 


The Women’s Traffic Club of Oakland 
(Calif.) has arranged a “Railroad Nite- 
Birthday Nite” January 12 to honor past 
presidents and charter members. 


The Traffic Club of St. Louis, Inc., has 
announced that J. Howard Edmondson, 
Governor of Oklahoma, will be the prin- 
this Index is published as a reader con- cipal speaker at its fifty-second annual 

| dinner, January 12, in the Chase hotel, 


venience and not as part of the advertis- | St. Louis. The toastmaster will be Russell 


last-mii | L. Dearmont, president of the Missouri 
ees. Se RE ee — | Pacific Railroad. About 2,000 persons 
| from all segments of traffic and trans- 
portation were expected to attend, a 
club official said. He added that there 
would be approximately 100 owners, 
presidents and vice-presidents of indus- 
| try and transportation as honored guests 
| at the head table. 


The Transportation Club of Santa 
Clara County, San Jose, Calif., held its 
annual Christmas party and dance De- 
cember 10 in the Hawaiian Gardens. 


index | 





operation and, although we try to make 
error proof, we cannot be responsible 
for any errors or failure to insert. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 





Help Wanted 


ASSISTANT TRAFFIC MANAGER grain com- 
pany. Kansas. General knowledge grain 
rates and transit. Good opportunity. Sub- 
mit detailed personal and qualifications 
resume, and present salary. Reply confiden- 
tial. Write Box 2026. 


FREIGHT BILL AUDITOR, Long established 
Pittsburgh consulting firm desires experi- 
enced rail and motor auditor. Give complete 
details of recent accomplishments and 
salary requirements. Excellent opportunity. 
Write Box 2020. 


General Agent for New York City or other 
large eastern metropolitan area. Major barge 
line needs man with 5-10 years experience 
in traffic solicitation or traffic. 


Send resume including education, employ- 
ment experience, salary requirements to Box 
2014. 





Situations Wanted 





De- 
sirous of joining progressive carrier. Ex- 
cellent sales and traffic management record. 
Highest reference. Preferably N.Y.C. area, 
Write Box 2025. 


Rights Wanted 


We are interested in acquiring the rights 


(or stock of a company so that we may 
thereby acquire I.C.C. contract rights) to 
transport general commodities between 
points in New York, New Jersey and Con- 
necticut. Write Box 2023. 


Educational Books and Courses 


ELEVEN SHORT HOME STUDY COURSES 
for Traffic or Transportation men. Write 
Lee M. Neff. Transportation Institute, Lewis 
and Clark College, Portland 19. Oregon. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


ADVANCED TRAFFIC MANAGEMENT. is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. e author, 
Kenneth U. Flood, delves bre in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues Of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business A tion in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a pré- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


TRAFFIC DATES. 


January 
12—Traffic Group of National Retail Merchants Association, Statler hotel, 

New York City. 

12-13—Air Express Committee of Air Transport Association of America, Lexington 
hotel, New York City. 

13-14—Atlantic States Shippers Advisory Board, Mayflower hotel, Washing- 
ton, D.C. 

15-16—Motor Carrier Lawyers Association (mid-winter meeting), Sheraton-Carl- 
ton hotel, na rector D.C 


19-20—Freight Claim Committee of Southern Motor Carriers Rate Conference, 
Atlanta. 


24-27—Truck-Trailer Manufacturers Association (annvel convention), Hotel Del 
Coronado, Coronado, Calif. 


26-28—Southwest ‘Shippers Advisory Board, King Edward hotel, Beaumont, Tex. 

27-28—Pacific Coast Shippers Advisory Board, Statler-Hilton hotel, Los Angeles. 

27-28—Midwest Shippers Advisory Board, Morrison hotel, Chicago. 

27-28—Northwest Shippers Advisory Board, Minneapolis. 

cpg trae Truck Council of America (annual convention), Roosevelt hotel, New 
York City. 


February 
2-3—Middlewest Shipper-Motor Carrier Conference (regular meeting), Congress 
hotel, Chicago. 


16-17—Canadian Industrial Traffic League (annual general meeting), Royal York 
hotel, Toronto. 


Annual Dinner Dates of Traffic Clubs 


January 


5—Northern New York Traffic Club, Watertown, N.Y. 
6—Fresno Transportation Club, Fresno, Calif. 
6—Traffic & Transportation Club of Shreveport, Shreveport, La. 
7—Hamilton Traffic Club, Hamilton, O. 
9—Traffic Club of Tampa, Tampa, Fla. 
11—Niagara Frontier Industrial Traffic League, Buffalo, N.Y. 
12—Traffie Club of St. Louis, St. Louis. 
12—Traffic Club of Philadelphia, Philadelphia. 
12—Traffic & Transportation Association of Dunkirk, Dunkirk, N.Y. 
12—Transportation Club of Everett, Everett, Wash. 
12—Central Mississippi Traffic & Transportation Club, Jackson, Miss. 
14—Traffic Club of Wichita, Wichita, Kan. 
14—Women’s Traffic Club of Cleveland, Cleveland. 
14—Eastern North Carolina Traffic Club, Raleigh, N.C. 
14—Traffic Club of New Castle, New Castle, Pa. 
15—Portland Transportation Club, Portland, Ore. 
_~ 15—Hagerstown Traffic Club, Hagerstown, Md. 

f 16=Transportation Club of Seattle, Seattle. 

t 16—Charleston Traffic Club, Charleston, S.C. 

p.. 16—Transportation Club of Kansas City, Kansas City, Mo 
16—Southeast Traffic Club of Los Angeles, Los Angeles. 
17—Traffic Club of Baton Rouge, Baton Rouge, La. 
19—LaCrosse Traffic Club, LaCrosse, Wis. 
20S Arenieetnnes Clk Af Moniaee ge nee Monroe, La. 
20—Lima Traffic sete Lima, O. 
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q From TRAFFIC WORLD, | 


December 22, 1934 


Joseph B. Eastman, federal co. 
ordinator of transportation, es- 
poused the idea of a government 
planning agency for transporta- 
tion, “relieved from the routine of 
regulation, with the duty of keep- 
ing fully informed in regard to 
the entire transportation situation 
and acting as an adviser to the 
President and Congress.” 


* 


Under its system of rotating 
the chairmanship, the Commission 
elected Commissioner Hugh M. 
Tate chairman for 1935. His 
predecessor was Commissioner 


William E. Lee. 
7 


A uniform system of accounts 
for pipeline companies, effective 
at the start of 1935, was pre 


scribed by the ICC. 
* 


The Commission issued an or- 
der directing the Class I railroads 
to file with it a list of officers paid 
$1,000 or more in 1934 for trav- 
eling and other expenses, giving 
for each officer the total amount 
so spent. 


* 


Enactment by Congress of a 
national policy declaration with 
respect to development of trans 
port was urged by Secretary of 
War George H. Dern in his 1934 
report to Congress. Under h 
recommendation, it would be the 
policy of Congress to promote, 
encourage and develop all forms 
of transportation “to the end that 
the public shall have the best and 
cheapest transportaton system 
available. . . .” 
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When an “old pro” rates your shipment ... 


THE PRICE IS RIGHT! 


Be it food, clothing or a rare item going to 
any of P-I-E’s 3,100 points in the West or 
Midwest or beyond...the “old pros” like 
Albert Erb, P- I-E Omaha, know the fastest, 
most economical way toroute yourshipment. 


As the motor freight industry has grown in 
size and complexity, these men have accu- 


PACIFIC 


mulated a knowledge of tariffs and carrier 
routes that come only from years of experi- 
ence. When they rate and route your ship- 
ment, you can be sure “the price is right!” 


Experience like this is one of the many good 
reasons why your next shipment should go 
P-I-E—where people spell the difference! 


INTERMOUNTAIN EXPRESS 


TERMINALS AND OFFICES IN PRINCIPAL CITIES * GENERAL OFFICES: P-I-E BUILDING 


14TH AND CLAY STREETS, P. 0. BOX 958, OAKLAND 4, CALIFORNIA 


P-I-E DELIVERS THE GOODS ...in good shape...in good time! 
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Interstate Commerce 


Commission News 
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ICC Prescribes Interstate Rate Level, 
With Exceptions, on Utah Rail Traffic 


In Cases Reopened After Supreme Court Decision, Agency Finds State 
Rates Discriminatory, but Excepts Some Commodities. Says ‘Density’ 
Figures Deserve ‘Little Weight.’ Three Commissioners Dissent in Part. 


The Commission has found that 
Utah intrastate railroad rates and 
charges, with certain exceptions, 
cause unjust discrimination against, 
and an undue burden on, interstate 
commerce. 


The discrimination should be removed, 
the ICC said, by applying to the Utah 
intrastate rates and charges, except on 
certain specified commodities, the same 
respective increases as were, and for 
the future might be, maintained by the 
respondent railroads on like interstate 
traffic between points in Utah and ad- 
joining states under the Commission’s 
authorization in Ex Parte No. 175, In- 
creased Freight Rates, 1951, 284 ICC 589; 
Ex Parte No. 196, Increased Freight 
Rates 1956, 298 ICC 279, and Ex Parte 
No. 206, Increased Freight Rates, East- 
ern, Western and Southern Territories, 
1956, 299 ICC 429 and 300 ICC 633. 

A report was issued in No. 31484, Utah 
Intrastate Freight Rates and Charges, 
reopened for further hearing after a 
decision by the Supreme Court of the 
United States. The report embraced No. 
32253 of the same title. The interstate 
rate increases authorized in Ex Parte 
No. 175 were involved in the title case 
and those authorized in Ex Parte Nos. 
196 and 206 were considered in the em- 
braced proceeding. 


Lead, Zinc, Copper, Uranium 


The ICC found that the intrastate 
rates on lead, zinc, copper, and uranium 
ores might be increased to the extent 
authorized on interstate rates in Ex 
Parte No. 175, but not as authorized in 
Ex Parte Nos. 196 and 206, “for the 
reason that we are not convinced that 
such increases would result in additional 
net revenue on such traffic.” It said 
that the intrastate rates on sugar beets 
and beet-sugar final molasses might be 
increased only as authorized in Ex 
Parte Nos. 196 and 206. In its finding 
No. 8, the ICC said: 


“In the following instances, the speci- 
fied rates are as high as, or if increased 
as proposed would be higher than, com- 
parable interstate rates, and they are 
exempted from the findings herein to 
the extent the increases proposed would 
result in their exceeding the comparable 
interstate rates: 


“Rates on slack coal, viz: From Castle 


Gate to Park City and Devil’s Slide, 
Utah. 


“Rates on fat cattle, viz: From Price 
to Ogden Utah. From Delta to Ogden, 
and from Thompson to Salt Lake City, 
Utah, may not be increased beyond the 
level of the interstate rates for corre- 
sponding distances compared in the dis- 
cussion in the appendix to this report.” 

The Commission said its findings re- 
lated to Utah intrastate rates generally, 
and were without prejudice to reexami- 
nation, on complaint or otherwise, with 
respect to the lawfulness of any individ- 
ual Utah intrastate rate on any partic- 
ular commodity. 


Provision for ICC Order 


An order would be entered carrying 
into effect its findings, the Commission 
said, unless it was notified by the Pub- 
lic Service Commission of Utah, within 
30 days from December 15, that it would 
permit the increases required “to remove 
the unlawfulness herein found to exist.” 

The Commission said there was no 
basis for a finding that the intrastate 
rates were creating undue preference 


DECISIONS 
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and prejudice as between persons or 
localities engaged in intrastate and in- 
terstate commerce. 

Commissioner Freas dissented in part. 
Commissioner Hutchinson, joined by 
Commissioner Walrath, also dissented in 
part, and Commissioner Herring did not 
participate. 


ICC’s Earlier Decision 


“In the title proceeding,” said the 
Commission, “we issued a report, 297 
ICC 87, on October 17, 1955, in which 
we found that the Utah intrastate rates 
and charges, with certain exceptions, to 
the extent that they did not include 
increases equivalent to those authorized 
in Ex Parte No. 175 for application on 
interstate traffic, cast an undue burden 
upon, and caused undue, unreasonable, 
and unjust discrimination against, inter- 
state commerce. 


“Subsequently, the Public Service Com- 
mission of Utah . . and the Utah 
Citizens Rate Association instituted 
court action seeking to have the findings 
set aside. In Pub. Service Comm. of 
Utah v. United States, 356 US. 421, the 






_ | sisting t 


Supreme Court, on May 19, 1958, set 
aside the findings and remanded the 
cause to this Commission for further 
pe in conformity with its opin- 
on. : 

“In the meantime, we had authorized 
general increases in interstate rates in Bx 
Parte No. 196 and Ex Parte No. 206. The 
Utah commission refused to authorize 
similar increases on the respondents’ in- 
trastate freight rates and 


» and | 
by petition dated August 13, 1957, we were | 


asked by the respondents to institute an 
investigation to determine the lawfulness 
of the Utah intrastate freight rates and 
charges in the light of those general in- 
creases in the interstate rates. That mat- 
ter was assigned the docket number of 
the proceeding embraced in this report, 
and a hearing was held on February 
12 and 13, 1958. 

“By order of September 29, 1958, we 
granted a petition of the respondents for 
reopening of the title and embraced pro- 
ceedings for further hearing on a con- 
solidated record, in view of the Supreme 
Court’s decision in the former. A further 
hearing was held on October 29 and 30, 
1958, and January 13, 1959.” 


Amendment of ICC Act 


The ICC said the court noted, among 
other things, “an absence in our findings 
of any indication that we had concerned 
ourselves with the revenues derived from, 
or the conditions incident to, intrastate 
passenger operations.” 

“Subsequent to that decision,” the ICC 
continued, “section 13(4) of the inter- 
state commerce act was amended by 
the transportation act of 1958 to pro- 
vide that we may find unjust discrimi- 
nation against, or an undue burden on, 
interstate commerce, ‘without a separa- 
tion of interstate and intrastate property, 
revenues, and expense, and without con- 
sidering in totality the operations or 
results thereof of any carrier or group 
or groups of carriers wholly within any 
state * * *,’” 

The ICC said that the high court had 
held that the Commission’s findings in 
the title proceeding that the intrastate 
rates were abnormally low and failed 
to contribute their fair share of the 
revenue needs of the railroads, and that 
intrastate operating conditions ‘were not 
more favorable than those incident to 
interstate transportation, were not sup- 
ported by substantial evidence. 


Traffic Density Factor 


The court found this especially so, the 
Commission continued, “since the pro- 
testants’ evidence therein indicated 
greater density of traffic, lower operating 
ratios, and higher rates of return on 
intrastate operations.” 


In its discussion and conclusions, in 
the instant report, the Commission said: 
“It seems clear that the Supreme 
Court’s decision concerning the title pro- 
ceeding attached considerable signifi- 
cance to the density figures submitted 
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py the protestants, together with various 
ting ratios. A reappraisal of those 
shows plainly, we think, that they 

can be given little weight, since they are 
on the combined Utah intrastate 

and interstate operations, the latter con- 
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fic, which results in a serious distortion 
of the figures in favor of the intrastate 
operations. The Utah interstate and the 
densities exceed those for intra- 

state operations by at least three times.” 
The ICC said that, in addition to den- 
sity statistics, the evidence on further 
hearing indicated that labor costs, con- 


| stituting about 62 per cent of total op- 
| erating expenses, were greater for Utah 
" | intrastate traffic because of a preponder- 


ance of that traffic moved in way trains. 

A consideration of all of the evi- 
dence of record, the ICC said, warranted 
the conclusion that the circumstances 
and conditions attending the perform- 
ance of transportation service intrastate 
|} in Utah were not more favorable than 
}those attending the transportation of 
interstate traffic to, from, or through 
| Utah. 

Added Revenue for Rails 


The Commission said that although 
mly a small portion of the total Utah 
traffic was intrastate, the respondent 
milroads estimated that the proposed 
increases would yield approximately 
$4,850,000, of which 69 per cent would be 
contributed by products of mines. 

In finding that unjust discrimination 
should be removed by applying to the 
intrastate rates and charges certain au- 
thorized increases on like interstate 
traffic, the ICC included a proviso that 
increases might not be made in intra- 
state rates to levels higher than the in- 
lerstate rates on like traffic to or from 
Utah for like or greater short-line dis- 
fances over the same lines of railroad, 
‘except in instances where the inter- 
state rates, and not the intrastate rates, 
tre designated as published to meet 
motor carrier competition.” 


Oregon Truck Blast Involved 
Safety Rules, ICC Reports 


An explosion at Roseburg, Ore., which 
resulted in the injury of 125 and the 
death of 13 persons after a fire envel- 
oped a truck loaded with explosives 
last August 7 involved violation of Com- 
mission motor carrier safety regulations, 
according to a report of the I.C.C., di- 
vision 3, by Commissioner Murphy, in 
ae MC-57, Accident at Roseburg, 


Property damage as a result of the 
blast was estimated to exceed 10 to 12 
million dollars, the Commission said. 


“The blast, with its attendant loss of 
life, personal injuries and severe prop- 
erty damage was the direct result of 
an explosives laden truck being left 
locked but unattended while parked up- 
on a public street in the congested por- 
tion of a city,” the ICC said. 

The investigation by the ICC included 
& joint hearing with the Oregon Public 
Utility Commissioner at Roseburg, Sep- 
tember 1, 2 and 3. 

Both the truck driver and the carrier 
operating the truck, Pacific Powder Co., 
of Seattle, Wash., violated motor carrier 
safety regulations which required that 
Vehicles transporting certain explosives 
avoid congested places and not be left 
Unattended, the Commission said. It 


added that Pacific Powder Co. also vio- 
lated in part the regulations regarding 
packaging and labeling of explosives 
and the use of proper names of commod- 
ities on shipping papers. 


The ICC said the truck, with a 13,000- 
pound load of dynamite and nitro carbo 
nitrate, had been driven from the com- 
pany’s plant at Tenino, Wash., to Rose- 
burg the day preceding the accident. 

The report included a recommenda- 
tion that reappraisal and re-examina- 
tion be made of the Commission’s exist- 
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ing rules and regulations “relating to 
the transportation of explosives and 
other dangerous articles to determine 
what revisions or amendments can be 
made, or if need be, to seek legislation 
with a view to the removal or lessening 
of the hazards attendant in the trans- 
portation of these commodities and the 
establishment of additional safeguards 
for their transportation.” 


ICC Division Finds Several Commodities Not 
Included in Rights to Haul Liquid Chemicals 


Liquid Adhesive Paste and Hydraulic Fluids Found Not Included 
In Rights for Hauling Liquid Chemicals. Fumigants, Insecticides 
Destined to Grain Elevators Also Excluded. Webb Writes Dissent. 


The Commission, division 1, in a 
report and order awarding a motor 
carrier authority to transport liquid 
adhesive paste, in bulk, in tank ve- 
hicles, concluded that the com- 
modity was not a liquid chemical. In 
reaching its conclusion as to the 
description of the commodity, the 
division said that any interpretation 
to the contrary in two previous ICC 
proceedings was not correct. 


The determination was made in a 
report and order in MC-109637, Sub. 74, 
Southern Tank Lines, Inc., Extension— 
St. Bernard, O. At the same time the 
report and order were served, the Com- 
mission also served reports and orders 
in MC-103051, Sub. 72, Walker Hauling 
Co., Inc., Extension—Carrollton, Ga., 
and MC-114965, Sub. 5, L. R. Cyrus, dba 
Cyrus Petroleum Truck Line, Extension 
—Several States, dealing with interpre- 
tations of liquid chemical rights in con- 
nection with hydraulic fluids, fumigants 
and insecticides. 


Commissioner Webb wrote a dissenting 
opinion in the Southern Tank Lines 
case, which he cited in dissenting-in- 
part expressions entered in the other 
two cases. 


In the Southern Tank Lines case, the 
division authorized the applicant, of 
Louisville, Ky., to transport liquid ad- 
hesive paste, in bulk, in tank vehicles 
from St. Bernard, O., to Louisville, Ky. 


Chemical’s Exceptions 


The application was opposed by 
Chemical Tank Lines, Inc., which con- 
tended, in exceptions to a report rec- 
ommended by an examiner, that the 
examiner erred in failing to find that 
liquid adhesive was a paste, among other 
things. The division said that the pro- 
testant argued that liquid adhesive paste 
was a chemical, both from a technical 
standpoint and under the definition ap- 
proved in Maxwell Co., Extension — 
Addyston, 63 MCC 677, called the Max- 
well case. 


The applicant contended, the division 
said, that (1) its evidence stood un- 
rebutted that liquid adhesive paste was 
not included in the list of acids and 
chemicals in appendix XV to Descrip- 
tions in Motor Carriers Certificates, 61 





MCC 209; (2) that even if the Maxwell 
definition was applicable, the considered 
paste was an end product and therefore 
was without the scope of that defini- 
tion; (3) that there was a complete ab- 
sence of the proof that the protestant’s 
authority to transport chemicals em- 
braced liquid adhesive paste. 


Maxwell Case Cited 


The division said that the Maxwell 
case rejected a technical definition of 
the term “liquid chemicals” in favor 
of one drawn in the light of transpor- 
tation standards and through regulatory 
policy. In discussing what commodities 
were intended to be covered thereby, 
the division said, the Maxwell report 
approved a definition as being proper 
and reasonable, as follows: 

“Liquid chemicals, as used in motor- 
carrier operating authorities, are those 
substances or materials resulting from 
a chemical or physical change induced 
by processes employed in the chemical 
industry, including uniting, mixing, 
blending, and compounding, except such 
finished or end products as are intended, 
at the time of transportation and with- - 
out further processing, for packaging 
and sale to the general public.” 

The division said that the protestant 
cited and relied on the findings in 
Reader Bros., Inc., Extension—Philadel- 
phia, 64 MCC 805 (not printed in full) 
and P. B. Mutrie Motor Transp., Inc., 
Extension—Bainbridge, N.Y., 69 MCC 
161, in support of its contentions in the 
instant proceeding. 


“In both of the cited cases glue was 
found to be a liquid chemical,” the di- 
vision said. “In the Mutrie case, the 
supporting shippers produced, among 
other commodities, glues and starches 
intended for use as adhesive agents in 
sealing packages. In classifying these 
commodities as chemicals, the report 
noted that they were ‘clearly intended 
for further processing or plant use 
when tendered for shipment, and can- 
not properly be classified as end or 
finished product,’ 69 MCC 166. In our 
opinion, the report in the Mutrie case 
misapplied the Maxwell definition by 
equating plant use of the commodities as 
adhesive agents with ‘further process- 
ing.’ Glue shipped to a paper manu- 
facturer’s plant for use as an ingredient 
in the manufacture of paper is, of 
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course, an industrial chemical, Petro- 
leum Carrier Corp. Extension — Liquid 
Glue, 66 MCC 261; but glue shipped to be 
used as an adhesive requires no further 
processing and is clearly an end or 
finished product. As indicated, the Max- 
well case does not classify as chemicals 
such end or finished products as are 
intended, at the time of transportation 
and without further processing, for 
packaging and sale to the general public. 
Nor do we think it intended to include 
within the liquid chemicals classifica- 
tion finished or end products shipped 
in bulk to large industrial users when 
intended for use in the same manner 
as when they are sold in packaged 
form at the retail level. To hold other- 
wise would be to base the classification 
of the commodities upon the quantity 
purchased rather than upon their in- 
herent use or function. 


“The Mutrie report further concluded 
that ‘no sound regulatory purpose would 
be served by distinguishing the subject 
commodities by their intended use, and 
no such a test was contemplated or 
intended in the Maxwell case,’ 69 MCC 
166. Again, we respectfully disagree. 
The Maxwell case relied upon the so- 
called ‘intended use’ test when it found 
that liquid commodities intended for 
packaging and sale to the general pub- 
lic are not liquid chemicals, and that 
isopropyl alcohol or other liquid com- 
modities (other than natural products) 
when intended for use as ingredients in 
the further manufacture of a product 
are industrial chemicals. The Reader 
Bros. case, without discussing the un- 
derlying facts or stating the reasons 
therefor, concluded that liquid glues 
moving to textile, paper, and furniture 
industries fall within the Maxwell defi- 
nition and hence could properly be 
classified as liquid chemicals. 


‘Sound’ Conclusion 


“It is clear that the liquid adhesive 
paste involved here is a finished or end 
product which at the time of transporta- 
tion requires no further processing, and 
which has the, same function and pur- 
pose whether purchased in bulk or in 
packaged form. We conclude, therefore, 
that it is not a liquid chemical. We are 
convinced that this conclusion is sound 
and in accord with the distinction be- 
tween chemicals and non-chemicals 
drawn in the Maxwell case. We believe 
that any interpretation to the contrary 
in the Reader or Mutrie cases is not 
correct. Since protestant lacks the 
necessary authority to serve the sup- 
porting shipper in the movement of 
this commodity, the application will be 
granted. 


“We find that the present and future 
public convenience and necessity require 
operation by applicant, in interstate or 
foreign commerce, as a common carrier 
by motor vehicle, over irregular routes, 
of liquid adhesive paste, in bulk, in tank 
vehicles, from St. Bernard, Ohio, to 
Louisville, Ky.; that applicant is fit, will- 
ing, and able properly to perform such 
service and to conform to the require- 
ments of the interstate commerce act 
and our rules and regulations there- 
under, and that a certificate authorizing 
such operations should be granted. 

“Upon compliance by applicant with 
the requirements of sections 215, 217, 
and 221(c) of the act, and with our 





ICC and Holiday 


Harold D. McCoy, secretary. of 
the Interstate Commerce Commis- 
sion, has issued the following 
notice: 

“As a result of executive au- 
thorization, the offices of the 
Commission will close on Decem- 
ber 24, 1959, at 12:30 p.m. 

“The next day, Christmas, by 
statute is a legal holiday. Rule 
1.21 of the General Rules of Prac- 
tice states that a half holiday shall 
not be considered as a holiday. 
Accordingly, any pleading, brief 
or other document due to be filed 
with the Commission on December 
24 will be due on that date.” 





rules and regulations thereunder, 
appropriate certificate will be issued.” 


Commissioner Webb’s Dissent 


In his dissent, Commissioner Webb said 
that of all the problems involving motor 
carrier operating rights few were more 
perplexing than those which presented 
the issue of what is or is not a liquid 
chemical. He said that in his opinion, 
the definition adopted in the instant re- 
port would intensify the difficulties ex- 
perienced by the Commission in the 
handling “of these troublesome cases.” 
After citing the same Maxwell case 
definition as was cited by the majority, 
Commissioner Webb said: 


“There is language in the Maxwell 
report which suggests that if any com- 
modity at the time of transportation is 
not intended to be further processed, it 
will be excluded from the term ‘liquid 
chemicals.’ However, if the Maxwell 
case is read in its full context, it seems 
fairly clear that the exclusion was meant 
to embrace only those substances not 
intended to be further processed and 
intended for sale to the general public. 
Following this interpretation of the 


an 


Maxwell case, it was held in the Mutrie 
and Reader cases that a chemical sub- 
stance, not intended for packaging and 
sale to the general public in the retail 
trade but for industrial end use, fell 
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within the definition of a ‘liquid chemi. 
cal,’ despite the fact that the commodity 
was not further processed. The 

report repudiates the Mutrie and 
Reader cases. 


“The issue is simply this: Under what 
circumstances should a commodity, 
solely by reason its intended use, : 
to be regarded as a ‘liquid chemica)» 
In my judgment, the rule heretofore 
followed was more simple, more } 
and more practical than the new ip. 
tended use test prescribed by the instant 
report. Under the old rule, shipper, | 
and carriers could readily 
whether or not a chemical substance 
was intended for industrial use (with 
or without further processing). Under 
the new rule prescribed by this report, 
however, it will often be impossible for 
shippers and carriers to know whether g 
consignee intends to further process 
the chemical substance (in which event 
it could be transported under ‘liquid | 
chemical’ authority) or whether the! 
chemical substance is intended for some 
industrial end use (in which event spe- 
cific commodity authority would be re- 
quired). Furthermore, what is the 
meaning of ‘further processing’ as used 
in this report? It may reasonably be 
expected that the interpretation and 
application of this phrase in specifi¢ 
cases will be no less difficult than the 
initial determination of what is or is 
not a chemical substance. 


Old Rule ‘Logical’ 


“The old rule appears more logical 
than the new rule formulated by the 
report. It seems reasonable to exclude 
from the definition of ‘liquid chemicals’ 
those substances moving to the retail 
trade which, although chemicals in the 
technical sense, are not identified as 
such in the mind of the general public. 
For example, the man who buys paint 
from his neighborhood hardware dealer 
rarely regards his purchase as that of 
a chemical substance. There is good 
reason for adopting for transportation 
purposes this common understanding. It 
may well be that paint and various other 
chemicals in the technical sense are gen- 
erally regarded as non-chemicals not 
only by retail consumers but by indus- 
trial users as well. The liquid adhesive 
paste involved in this proceeding might 
be shown by a proper record to have 
lost its chemical connotations in both 
lay and industrial minds. If that were 
so, the result reached in this proceeding 
could be readily justified. The Maxwell 
case was never intended to be an im- 
mutable touchstone. 


“On the other hand, the rule promul- 
gated in this report seems likely to pro- 
duce some illogical results. A large 
number of chemical substances are uni- 
versally regarded as ‘liquid chemicals.’ 
It is certain that some of these sub- 
stances have a dual function, that is, 
they may be further processed or used 
in industry as finished or end products. 
The former will be regarded as chemi- 
cals and the latter as non-chemicals. 
In my opinion, this is a distinction in- 
volving no essential transportation dif- 
ference. 

“The practical effect of the new rule 
is hard to gauge and its impact may 
therefore be less serious than I antici- 
pate. However, scores of motor carriers 
now hold authority from this Commis- 
sion with the commodity description 
‘liquid chemicals’ or some equally broad 
variation thereof. There are hundreds 
of chemical substances being transported 
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under that broad description, some of 
which are used by industry as finished 
or end products. Such commodities, un- 
der the rule laid down in this report, will 
cease to be regarded as ‘liquid chemicals.’ 
Motor carriers holding the broadest pos- 
sible commodity description for this type 
of traffic will be compelled to seek spe- 
cific commodity authority for at least 
some of the traffic they now handle. To 
the extent that this report atomizes 
proad commodity authorities and un- 
necessarily generates applications for 
operating rights, it would not appear to 


| be in harmony with the development of 
|g sound national transportation policy. 
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“J would deny the application.” 


Fumigants, Insecticides 

In its report in MC-114965, Sub. 5, the 
divison authorized the applicant, of Iola, 
Kan., to transport liquid grain fumi- 
gants and insecticides in bulk, in tank 
yehicles, from Kansas City, Kan., to 
points in Oklahoma, Missouri, Nebraska, 
Iowa, South Dakota and Colorado, over 
irregular routes. 


Commissioner Webb, dissenting-in- 
part, said that he would deny authority 
to those states which protestant Eldon 
Miller, Inc., was authorized to serve 
under its liquid chemicals authority. For 
the reasons set forth in his dissent in 
MC-109637, he did not consider that the 
fumigants and insecticides, as involved, 
yere beyond the scope of liquid chemi- 
cals authority, the commissioner said. 

The division said that Miller, the sole 
carrier that submitted evidence in op- 
position to the application, had au- 
thority to transport liquid chemicals, ex- 
tept those derived from petroleum prod- 
acts, as defined in the Maxwell case, and 
also to transport chemicals used in the 
manufacture of insecticides. The divi- 
sion said that in its opinion, neither of 
the commodity descriptions embraced 
the transportation of the insecticides 
w fumigants under consideration. 


The division said that in deciding 
vhether or not a liquid was a chemical 
it must consider the use to which it was 
put and the destination of a particular 
thipment. 


“In the instant proceeding, the fumi- 
gants and insecticides are destined to 
grain elevators and the like where it 
is used as an end product,” the divi- 
sion said. “It is clearly not to be used by 
industry in the manufacture or process- 
ing of other commodities.’” 


Miller, the division said, was author- 
ized to transport “chemicals used in the 
manufacture of insecticides.” It added 
that this authority embraced those 
chemicals used in producing insecticides, 
but did not embrace the end product 
of the manufacturing process, the in- 
secticides themselves. 


Hydraulic Fluids 


The third report and order were in 
MC-103051, Sub. 72, Walker Hauling Co., 
Inc,, Extension—Carrollton, Ga., embrac- 
ing MC-103378, Sub. 124, Petroleum Car- 
tier Corp., Extension—Carrollton, Ga. 


The division authorized each appli- 
‘tant to transport (1) petroleum sizing 
mulsion-defoaming compound, hydraulic 
fluids other than petroleum, foundry 
tere compound liquids, and petroleum 
iefoaming compounds, in bulk, in tank 
vehicles, from Carrollton, Ga., to points 
ih Florida, Alabama, Louisiana, Arkan- 
fas, Oklahoma and those in Tennessee 
west of U.S. Highway 27, and (2) hy- 
fraulic fluids other than petroleum in 
bulk, in tank vehicles, from Carrollton, 


Ga., to points in South Carolina and 
those in Tennessee on and east of U.S. 
Highway 27. 

Both applications were opposed by 
Ryder Tank Line, Inc., which is au- 
thorized to transport, among other 
things, liquid chemicals, the division 
said. It said that the commodities which 
were intended to be covered by the term 
liquid chemicals, as described in the 
Maxwell report, included those com- 
modities intended for further processing 
and excluded therefrom those commodi- 
ties intended, without further proc- 
essing, for use as end or finished prod- 
ucts. The division added: 


“Clearly, hydraulic fluid is a finished 
or end product which at the time of 
transportation is not intended for fur- 
ther processing. Accordingly, we con- 
clude that protestant may not transport 
hydraulic fluid under its liquid chemicals 
authority. 


“As to the remaining three commodi- 
ties here involved, it appears that each 
is limited to industrial use, in connection 
with the manufacture or processing of 
other commodities and that none is ever 
sold in packaged form to the general 
public. Not being within the stated ex- 
ception, it must be concluded that these 
commodities are liquid. chemicals and 
may be transported by Ryder. 

“Shipper, of course, prefers that ap- 
plicants be authorized to serve all points 
in the destination states. However, a 
grant of authority cannot be predicated 
upon a mere preference by a shipper 
for the services of a particular carrier 
or carriers. Also, we have consistently 
held that additional operations should 
not be authorized unless it is shown 
that the service of the existing carriers 
is inadequate to meet the reasonable 
transportation needs of the shipping 
public. The evidence herein affords no 
basis for a finding of inadequacy in 
protestant’s authorized service to points 
in South Carolina and those in Tennes- 
see on and east of U.S. Highway 27 
with respect to the commodities in- 
volved other than hydraulic fluid. In 
the circumstances we conclude that the 
examiner’s recommended grant of au- 
thority should be modified as described 
in our findings herein.” 


Views of Webb 

Commissioner Webb, dissenting in 
part, said that for the reasons stated 
in his dissenting expression in MC- 
109637, he believed that the protestant 
Ryder could transport hydraulic fluids to 
South Carolina and points in Tennessee 
on and east of U.S. Highway 27, under 
its authority to transport liquid chemi- 
cals. 


Commission Allows Frisco 
To Drop ‘Black Gold’ Trains 


The Commission. division 4, by a re- 
port and order in Finance No. 20716, St. 
Louis-San Francisco Railway Co. and 
St. Louis, San Francisco & Texas Rail- 
way Co., Discontinuance of Service Be- 
tween Tulsa, Okla., and Dallas, Tex., 
has found that continuance of Frisco 
passenger trains Nos. 517 and 518, each 
known as “The Black Gold,” between 
Tulsa, Okla., and Dallas, Tex., is not 
required by the public convenience and 
necessity and will constitute an undue 
burden on interstate commerce. 

An investigation into the proposed 
discontinuance was ordered discontinued, 


ICC News 


effective 35 days from December 14. The 
discontinuance originally was scheduled 
to become effective August 15, but the 
Commission, after receiving numerous 
protests and complaints, instituted an 
investigation by order of August 3, and 
ordered continuation of operations of 
the trains for a period not exceeding 
four months beyond the effective date 
of the notice. 

A table in the report showed revenues 
and direct expenses for the operation of 
the trains in 1957, 1958 and the first 
six months of 1959, respectively, as 
$357,927 and $445,290 (deficit $87,363); 
$361,271 and $464,127 (deficit $102,856), 
— $190,581 and $235,116 (deficit $44.- 
535). 

The division said that the primary 
cause of diversion of passenger traffic 
from the trains was considered by the 
carriers to be the prevalence of pri- 
vately-owned automobiles in the terri- 
tories. It said the carriers reported an 
average of one automobile for every 1.9 
persons in the area, adding that. “this 
average is considerably higher than the 
national average of one automobile for 
every 3.1 persons reported in 1957.” 

The division said that transportation 
of mail accounted for more than 50 
per cent of the revenues received by 
the carriers from the operation of the 
trains and that the Post Office Depart- 
ment, having the power to determine the 
amount of mail service to be provided 
and the manner in which it was to be 
provided, had not indicated a need for 
the trains involved. The division said 
there was no good reason to believe that 
the department would not provide the 
communities involved with adequate 
mail service if operation of the trains 
was discontinued. It added that respon- 
sible postal officials had testified that 
adequate service would be provided. 


‘Piggyback’ to Create Employment 

The division said that counsel for 
railway employe organizations asked 
that, if operation of the trains was not 
ordered continued, the Commission im- 
pose the so-called “Burlington” condi- 
tions for the protection of employes. 

The division said that it was in- 
dicated that 18 employes were assigned 
to the trains but that “because of the 
anticipated increase in the movement of 
automobiles in ‘piggyback’ service which 
the carriers believe will result in the 
need for additional freight trains in the 
area, they do not expect the discontinu- 
ance will cause any displacement of 
employes.” The division said the-carriers 
were of the opinion that additional em- 
ployes might be needed handle the in- 
creased piggyback traffic. 

On consideration of the entire rocord, 
the division said, “we find that the pos- 
sible adverse effect upon the carriers’ 
employes does not justify the findings 
which we are required to make before 
we may order continuance of the opera- 
tion of the trains.” 


KCS to Operate ‘Abandoned’ 


Frisco Rail Line in Texas 


By a certificate in Finance No. 20702, 
Kansas City Southern Railway Co., Ac- 
quisition, Operation and Construction, 
Jasper County, Mo., the Commission, 
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division 4, has authorized the Kansas 
City Southern Railway to acquire cer- 
tain trackage and to construct a con- 
necting line in order to provide con- 
tinued rail service to elevators at Asbury 
and Waco, Mo. 

Specifically, the Kansas City South- 
ern is permitted to acquire and operate 
a line of railroad authorized to be aban- 
doned by the St. Louis-San Francisco 
Railway Co., extending from Asbury 
to Waco, approximately 3.079 miles, and 
to construct and operate a connecting 
track between the line to be acquired 
and the applicant’s line, approximately 
0.0321 mile, all in Jasper County, Mo. 
The authorization is subject to a condi- 
tion that the construction begin on or 
before February 1, 1960, and be com- 
pleted on or before June i, 1960. 


Acquisition by Salzbergs 
Of St. J & LC, Without 
Prior Condition, Approved 


The Commission, on reconsidera- 
tion after the proceedings in ques- 
tion were remanded to it by the 
US. district court for the southern 
district of New York, has vacated 
an order by division 4, and approved 
acquisition of the St. Johnsbury & 
Lamoille County Railroad by the so- 
called “Salzberg interests” without a 
condition prescribed in the division’s 
prior order. 


The instant action was by a report 
and order in Finance No. 19453, St. 
Johnsbury & Lamoille County Railroad 
Control, embracing Finance No. 1966 of 
the same title. 


The Commission noted that, by an 
application filed August 14, 1956, Murray 
M. Salzberg, Meyer P. Gross and Morris 
H. Snerson (referred to as the ‘Salz- 
bergs” or the*“Salzberg interests”) re- 
quested authority to acquire control of 
the St..Johnsbury & Lamoille County 
Railroad, a Vermont line. On February 
13, 1957, in the embraced proceeding, 
the Maine Central filed an application 
to acquire sole contro] of the railroads. 


Prior Findings 


By a report and order of May 2, 1958, 
division 4 approved the authority re- 
quested by the Salzbergs, and dismissed, 
without prejudice, the application of the 
Maine Central (T.W., May 17, 1958, p. 
93). Approval of the Salzbergs’ appli- 
cation was subjected to specific condi- 
tions for the protection of railroad em- 
ployes, and to the further condition that 
the Salzbergs give the Maine Central 
“an irrevocable option to purchase, sub- 
ject to our approval, all the stock of the 
St. Johnsbury acquired by them, at a 
unit price not in excess of 20 per cent 
more than the amount paid therefor, 
or at such greater price as may be ap- 
proved by us as fair and equitable un- 
der the circumstances then existing, 
which option shall be exercisable only 
in the event that an abandonment of 
all or any part of the St. Johnsbury’s 
line between Swanton and St. Johns- 
bury, Vt., is proposed, or that the Salz- 
bergs, either collectively or individually, 


propose to dispose of their stock to 
parties other than themselves.” 


Civil Suit Filed 


The Commission noted that a petition 
for reconsideration was denied, and that 
the Salzbergs then filed a civil suit in the 
US. district court for the southern dis- 
trict of New York, recorded as civil ac- 
tion 144-201, attacking the validity of the 
division’s order insofar as the condition 
with respect to the sale of the St. Johns- 
bury’s stock to the Maine Central was 
required. 


“Under date of September 28, 1959, the 
three-judge court rendered its decision 
sustaining the contentions of the Salz- 
bergs,” the Commission said. “The Com- 
mission’s order was set aside and the 
case remanded for further proceedings 
at which time the court said that con- 
sideration might be given to granting 
the application either of the Salzbergs 
or the Maine Central.” 


The ICC said the Salzbergs had sub- 
mitted a definite plan for rehabilitation, 
maintenance and operation of the line 
under their control. Proposed financial 
arrangements were described. The ICC 
said the Salzbergs were convinced the 
line could be profitably operated if nec- 
essary rehabilitation work were com- 
pleted. 


“With stock control of the St. Johns- 
bury, the Salzbergs expect to maintain 
close personal contact with the shippers 
on the line, and to give personal atten- 
tion to their needs and problems,” the 
ICC said. “Giving full credence to these 
promises, we think that, under the cir- 
cumstances, we are warranted in con- 
cluding that there is a reasonable ex- 
pectation that the Salzbergs can and 
will maintain and operate the line suc- 
cessfully for many years. In view there- 
of, and in the light of the court’s 
decision and the Maine Central’s ap- 
parent lack of interest in the matter 
since the court decision, as evidenced 
by its failure to reply to the Salzbergs’ 
petition (filed by the latter after the 
decision], we conclude that the appli- 
cation should be granted without any 
further condition in the premises. How- 
ever, we deem it desirable that we 
clearly indicate that we would look with 
disfavor on any proposal to abandon 
the line without having exhausted all 
possibility for successful operation in 
conformity with the plan proposed. 


ICC’s Findings 


“We affirm the findings of fact and 
conclusions of division 4, except to the 
extent that they may relate in whole or 
in part to a need for the condition re- 
quiring the Salzbergs, if they acquire 
control of the St. Johnbury, to give the 
Maine Central an option to purchase, 
under certain circumstances, the stock 
of the St. Johnsbury. We here conclude 
that the public interest requires that 
the Salzbergs be authorized to acquire 
control of the St. Johnsbury without 
condition, except as to the protection of 
employes. The authority requested by 
the Maine Central, for reasons stated in 
the previous report, would not be in the 
public interest and, accordingly, that 
application will be dismissed. 

“In Finance No. 19453, we find, sub- 
ject to conditions for the protection of 
employes, that acquisition of control 
through purchase of capital stock, of the 
St. Johnsbury & Lamoille County Rail- 
road by Murray M. Salzberg, Meyer P. 
Gross, and Morris H. Snerson, is a trans- 
action within the scope of section 5(2) 
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of the interstate commerce act, as 


amended, that the terms and conditions } 


proposed are just and reasonable, ang 
that the transaction is consistent with 
the public interest. 

“In Finance No. 19666, we find that 
the application of the Maine Centra} 
Railroad Co. should be dismissed, 


“An appropriate order will be entered.” 


Carrier's Truckload Rate 
On Straight or Mixed 


Furniture Hauling Voided 


The Commission, division 2, by a 
report and order in I. and S. M-12752, 
Beds and Mattresses—Chicago, Ill, 
to Grand Rapids, Mich., has ordered 
the cancellation, on or before Jan- 
uary 22, on not less than one day’s 
notice, of motor carrier tariff sched- 
ules publishing a rate of $108 a 
truckload on beds, bed springs and 
mattresses in mixed or straight 
truckloads, from Chicago to Grand 
Rapids, Mich. 


The rate was filed in schedules of the 
General Tariff Bureau, Inc., to become 
effective July 17. It was published at the 
request of the respondent Blodgett Un- 
crated Furniture Service, Inc., under its 
right of independent action and would 
apply only for the account of that car- 
rier, the division said. 


It added that on protest of the Central 
States Motor Freight Bureau, Inc., op- 
eration of the schedyles was suspended 
until February 17. 


The division said that the respondent 
presently maintained rates of $3.55 and 
$2.37 per 100 pounds, minima 4,000 and 
6,000 pounds, on mattresses and bed 
springs, respectively, and $1.78 and $1, 
minima 8,000 and 14,000 pounds respec- 
tively, on beds. 


The division said that no minimum or 
maximum truckload weight was pro- 
vided in connection with the proposed 
rate. While the tariff containing the 
proposal was subject to a rules tariff 
which provided a scale of minimum 
weights on which charges were to be 
computed based on the length in feet of 
the vehicle furnished, those minimum 
weights would have no application to the 
proposed rate, the division said. 

“According to the respondent,” it said, 
“not more than 5,000 pounds of this 
freight may be loaded into one of its 
large furniture vans. The proposed 
charge would be equivalent to a rate 
of $2.16 for 5,000 pounds or $2.70 for 
4,000 pounds. Motor carrier parties to 
the tariffs of the protestant maintain 
rates on beds, mattresses, and bed 
springs from and to these points rang- 
ing from 95 cents to $1.55, minima 30- 
000 to 10,000 pounds, in straight or mixed 
truckloads, and less-than-truckload rat- 
ings ranging from double first class 
Class 100. A rate of $3.66 based on the 
less-than-truckload double first-class 
rating alternates with the above-mel- 
tioned $1.55 rate, and applies on ship- 


ments weighing less than 4,235 pounds. 


Source of New Traffic 


“The respondent stresses that it has & 


weekly movement of approximately 


truckloads of these commodities to the 
Chicago area, and a return empty move- 
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ment each week of about four trucks. 
It states that, if this proposal becomes 
effective, it will obtain about 20 or 30 
truckload shipments annually from one 
shipper who is presently moving its 
traffic by private carriage. 

“In an effort to show that the pro- 

rate would be compensatory, the 
respondent states that its system aver- 
age cost, as shown in its annual report 
to the Commission for 1958, was 59.5 
cents a truck-mile and that its system 
average revenue for the same period 
was 60.9 cents a truck-mile. The pro- 

rate would yield 62.8 cents a 
truck-mile on a one-way basis. It states 
also that its allocated cost for this 
transportation is about 30.8 cents a 
truck-mile. The basic data from which 
this cost was determined are not of 
record. 

“The respondent has the burden of 
proving that the proposed rate is just 
and reasonable. A minimum require- 
ment in this respect is a positive show- 
ing that the proposal would be reason- 
ably compensatory. The record is de- 
yoid of rate comparisons and underlying 
data in support of the respondent’s cost 
estimate. The added traffic theory ap- 
parently relied upon the respondent has 
been rejected by the Commission in 
numerous proceedings. 

“Moreover, the proposed truckload 

tharge is not subject to a minimum 
weight, and the term ‘truckload’ is not 
otherwise defined. In these circum- 
stances, the proposal is fraught with 
unjust discrimination since the respond- 
ent in transporting this traffic could 
use vans of different sizes for different 
shippers. In National Automobile Trans- 
porters Assn. v. Crawford, 41 MCC 5, 
8-9, it was said: 
Any system of rates under which a carrier 
yould accord lower rates per 100 pounds to 
me carload or truckload shipper than to 
tmother carload or truckload shipper of the 
fame commodities, between the same points 
ind at the same minimum, would be mani- 
festly unjust and unreasonable. 

“See also, Automobiles-Duluth, Minn., 
to Washington, ICC (I. and S. No. M- 
12297), decided September 17, 1959. For 
the foregoing reasons, the proposal may 
not receive our approval.” 







Increased Central Territory 
Motor Pickup Allowance 


Found Not Just, Reasonable 


An increased pickup allowance by 
motor carriers in Central Territory 
has been found not shown just and 
reasonable -by the Commission, di- 
ion 3. The schedules were 6rdered 
canceled on or before January 28, 
1960, and the proceeding discon- 
tinued. 


The action was by a report and order 
in I. and S. M-12500, Delivery Allow- 
ance—Central Territory. It was noted 
that Commissioner Freas did not par- 
ticipate. 

“By schedules filed to become effec- 
five on May 7, 1959, and later,” the 
livision said, “the Central States Motor 
eight Bureau, called the bureau, pub- 
lished an increased pickup allowance in 
entral Territory at the request of 
fotor Express, Inc., called the respond- 
int, under its right of independent ac- 
tion. Upon protest of the bureau, the 
eration of the proposed schedules was 























suspended to and including December 
6, 1959. While the respondent was the 
only party to submit evidence in support 
of the allowance, 10 other carriers joined 
in the publication of the proposed sched- 
ules. 

“The respondent proposes an allow- 
ance of 25 cents, per 100 pounds, with 
@ maximum of $12.50 per shipment, to 
shippers who deliver and unload freight 
on the carriers’ dock or platform. The 
present allowance of the bureau mem- 
bers is 10 cents.” 


Justification for Proposal 
The division said the respondent’s 
principal justification was that the pro- 
posed increase in its pickup allowance 
Was necessary for competitive reasons. 
It said that local cartage companies 
had been increasingly active in soliciting 
Shippers to perform a delivery service 
to carriers’ doeks, that such solicitation 
was done without its knowledge or au- 
thorization, and that when an agreement 
was reached with a shipper, the re- 
spondent was presented with a proposed 
contract which would make the cartage 

company an agent of the carrier. 


“It stresses,” the division said, “that 
it has been unsuccessful in negotiating 
@ 25-cent charge with various cartage 
companies, and that it has lost traffic 
by not signing contracts for 27, 28, and 
30 cents. Thus, it believes that the pres- 
ent allowance of 10 cents is unrealistic, 
especially in view of a cost study for the 
central region in 1956, released to the 
public by the Commission, which shows 
an average out-of-pocket cost of 24.9 
cents for shipments under 5,000 pounds. 
Since a cost analysis of the bureau es- 
timates that present-day pickup and de- 
livery costs are 18.8 per cent greater 
than those in 1956, the respondent urges 
that the motor-carrier costs are in ex- 
cess of the 25-cent proposed allowance.” 

The protestant pointed out, the di- 
vision said, that the study referred to 
was of cosis for 177 Central Territory 
calriers, and that “the respondent has 
not shown that shippers’ costs are com- 
parable to the average of these carriers.” 
The division said the same study showed 
pickup costs of 16.6 cents for shipments 
weighing 1,000 to 1,999 pounds, and 12.7 
cents for shipments weighing 2,000 to 
4,999 pounds. 


Division’s Findings 

The division said that section 225 of 
the interstate commerce act prohibited 
allowances which were “more than is 
just and reasonable.” This required 
some indication that the proposed allow- 
ance was not in excess of the average 
shipper’s cost of performing these serv- 
ices, the division said. 

“According to the respondent,” the 
division said, “the pickup and delivery 
costs of Central Territory carriers av- 
erage more than 25 cents, and it states 
also that ‘the shipper’s costs for per- 
forming delivery service to the carrier’s 
docks are not less than the carrier’s 
cost for performing a pickup service.’ 
This latter statement is not supported 
by cost data of shippers or cartage com- 
panies performing the service for ship- 
pers. Before we can approve an allow- 
ance to shippers for carrier service, we 
must know what the shippers’ costs are 
for that service when performed by or 
for shippers. In the absence of such a 
showing, the evidence before us is in- 
adequate to support a finding that the 
proposed allowance is no more than is 
just and reasonable. See Allowances for 
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Privately Owned Tank Cars, 258 ICC 
371, 378. 

“We find that the proposed schedules 
are not shown to be just and reason- 
able. An order will be entered requiring 
their cancellation, and discontinuing the 
proceeding.” 


Merger of ACL-C & WC 


Approved by Commission 


Merger of the properties and franchises 
of the Charleston & Western Carolina 
Railway Co. into the Atlantic Coast Line 
Railroad Co. for ownership, management 
and operation, has been approved and 
authorized, subject to conditions, by the 
Commission, division 4, in a report and 
order in Finance No. 20852, Atlantic 
Coast Line Railroad Co., et al—Merger, 
Ete—Charleston & Western Carolina 
Railway Co. 

In connection with the merger, the 
ACL was authorized (1) to issue not more 
than 130,200 shares of common stock 
without par value in exchange for 84,000 
shares of common stock of the par value 
of $50 each of the Charleston & Western 
Carolina, and (2) to assume obligation 
and liability in respect of the principal of, 
and interest on, not more than $1,589,000 
and $3,228,000 principal amounts of out- 
standing Charleston and Western Caro- 
lina first consolidated mortgage bonds— 
series A 5 per cent and series C 4% per 
cent, respectively. 

“The reason for the proposed merger 

. 2’ the division said, “is to provide 
improvements in public transportation 
service, and to effect economies in the 
operation of the combined railroad prop- 
erties. Investigations and studies by the 
applicants disclose that operations under 
the control of a single management 
would produce more efficient and eco- 
nomical service than is possible by op- 
erating as separate entities. Combining 
the rail properties, facilities and re- 
sources under one management would 
give better control of mounting operat- 
ing costs, and enable the single organiza- 
tion to meet more effectively the com- 
petition from other modes of transporta- 
tion which continue to be intensified. 


Benefits of Merger 

“Coast Line and the Charleston Com- 
pany already are closely affiliated and 
have several directors and officers in 
common. The merging of the companies 
would result in desirable corporate sim- 
plification; reduce somewhat the ac- 
counting work with attendant expenses, 
and materially reduce the numbér of 
reports, tariffs, and similar materials 
which must now be filed individually by 
each applicant with the various regula- 
tory commissions and other public au- 
thorities.” 

The division said it was estimated that 
economies resulting from the merger 
would within five years from the effec- 
tive date of the merger, produce an es- 
timated saving in operating expenses of 
more than $300,000 annually. 

The Atlantic Coast Line Co., a Con- 
necticut corporation controlling both 
the Coast Line and Charleston company 
through stock ownership, sought au- 
thority to control the surviving corpora- 
tion, the division said. However, as a 
result of the transaction, the parent 
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company would increase its ownership 
of Coast Line’s voting stock to 35.71 
per cent, and in effect decrease its con- 
trol of the Charleston company from 100 
per cent stock ownership to that indi- 
cated over the merged company. The divi- 
sion said the enlargement of its control 
over the merged company was not of such 
a degree as would require the parent 
company to obtain authority to acquire 
additional control of the merged prop- 
erties, and “obviously no authority is 
necessary for a diminution of the degree 
of control over the properties of the 
Charleston Co.” Therefore, the division 
said, that part of the application would 
be dismissed. 

Among other conditions, the division 
said prescription would be made for 
protection of railway employes and for 
the maintenance of existing through 
routes and joint rates with connecting 
carriers. 


CRECEEEUODOREONORCRRERTOROREROCOERCEOODOOOREEODCOERRODODEERRREDERRGRORRORRNEOOOES 


Commission Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


COUEREOUCREEDODSEEOROCODEREEEOGOEREREOCORRER GREG URRERREOOERORAREOECEEEORCeREENES 


TELEVISION SETS—I. and S. M-12707, 
Television Sets—Philadelphia to Buffalo 
and Rochester. By division 3. Modified 
procedure followed. Recommended re- 
port and order omitted. Schedules or- 
dered canceled on or before January 21, 
on not less than one day’s notice, on 
finding not shown just and reasonable 
reduced less-truckload commodity rates 
on television or vision receiving sets from 
Philadelphia, Pa., to Buffalo and Roch- 
ester, N.Y., of 326 cents a 100 pounds 
for weights of less than 2,000 pounds, 
291 cents for 2,000 to 5,999 pounds, and 
265 cents for more than 6,000 pounds. 
In lieu of present first class rates of 351, 
314 and 287 cents, respectively, Mursh- 
room Transportation Co., Inc., proposed 
the rates to take effect July 6 but on pro- 
test of the Middle Atlantic Conference, 
operation of the schedules was sus- 
pended to and including February 5, The 
division said that respondent stated 
that the purpose of the schedules was 
to establish “more reasonable” rates. 
The division said that no cost data were 
presented and that the rates might not 
receive its approval. Commissioner Wal- 
rath, dissenting, said that he would find 
the proposed rates just and reasonable. 
While cost data were lacking, he said, 
the fact that the proposed rates were 92 
per cent of first class and exceeded the 
level of rates of protestant on the same 
commodities from and to other points 
in the same general area indicated that 
such rates were reasonably compensa- 
tory. 


SOCRREOPEEEREDOGEEREDDOUSEROOERREOUDCEREOGODORORER SOUR RE DODRREREUOREOCERERETORT NES 


Railroad Abandonments 


CROCEEOEDOEOEEOROCERREDOUROCEREDOCESEEOEOORRE SESE GEeReReteRDeReeNReeeeReeeeeREEED 


ROCK ISLAND—By a certificate in Fi- 
nance No. 20830, Chicago, Rock Island 
& Pacific Railroad Co. Abandonment 
Between Dalhart and Wilco, Tex., (Seg- 
ment), the Commission, division 4, has 





authorized the Rock Island to abandon 
that segment of its line of railroad ex- 
tending from Dalhart to Wilco, Tex., a 
distance of approximately 12.5 miles, in 
Dallam and Hartley counties, Tex. The 
division said that abandonment of the 
line would permit operating economies 
by the Rock Island. It said that there 
was no public need for the line and that 
continued operation would impose an 
undue burden on interstate commerce. 


L & N—The Louisville & Nashville Rail- 
road Co., has been authorized by the 
Commission, division 4, by a certificate 
in Finance No. 20798, Louisville & Nash- 
ville Railroad Co. Abandonment Lex- 
ington branch (Portion), to abandon that 
part of its Lexington branch extending 
from LaGrange to Eminence, Ky., a dis- 
tance of approximately 11.85 miles. The 
authority was made subject to conditions 
for the protection of employes the same 
as were prescribed in Chicago B & Q 
R Co., 257 ICC 700. The division said 
that there was no substantial need for 
the service. 


UNITED STOCKYARDS—The Commis- 
sion, division 4, by a certificate in Fi- 
nance No. 20749, United Stockyards Corp. 
and South San Francisco Livestock 
Handling Co., Abandonment—South San 
Francisco Union Stockyards Railroad 
Facility, has permitted the abandonment 
abandonment of operation by the South 
San Francisco Licestock Handling Co., 
of the common carrier facilities for 
loading and unloading rail-borne live- 
stock at South San Francisco, Calif., 
which are leased by the latter from the 
former. The division said that there 
was no public need for the continued 
operation of the common carrier facil- 
ities and that continued operation would 
impose an undue and unnecessary bur- 
den on interstate commerce. 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 

of the Commission. Mimeographed 
copies .of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


URRAZERAEROCEREROCOOROEEORCERSREORGREREOORGEERERAEOeEeEEAeceeREORCORERREROEEECtET 


MC-107295, Sub. 60, Pre-Fab Transit 
Co., of Farmer City, Ill., Extension— 
Alaska. Certificate granted. Buildings, 
complete, knocked down or in sections, 
including all component parts, materials, 
supplies and fixtures of such buildings, 
when shipped therewith, and accessories 
used in the erection, construction and 
completion thereof, when shipped with 
such buildings, from Middletown, Wash- 
ington Court House and Wooster, O., to 
points in Alaska, over irregular routes. 
Commissioner Herring did not partici- 
pate. 


* MC-118530, Bamford Motor Coach 
Lines, of Munhall, Pa., Common Carrier 
Application. Certificate denied. Pas- 
sengers and their baggage, in round- 
trip charter or special operations, begin- 
ning and ending at points in Allegheny 
County, Pa., within the area south and 
west of the Monongahela River and east 
of Streets Run Road and Pennsylvania 
Highway 51, excluding any points in 
Pittsburgh, and extending to points in 
O., Mich., Ky., W.Va., Va., Md., Del., 
N.Y., NJ., and D.C., over irregular 
routes. Commissioner Herring did not 
participate. 





* MC-115887, Sub. 1, Robert H. Hen- 
derson and Raymond H. Jenkins, dba 
Henderson & Jenkins, of Richmond, Va, 
Extension—North Carolina. Permit de- 
nied. Meats, meat products, meat by- 
products and dairy products, in mechan- 
ically refrigerated vehicles, from Rich- 
mond, Va., to points in a described area 
of North Carolina, over irregular routes, 
and, on return, rejected and 
shipments, with no single shipment to a 
single consignee to exceed 8,000 pounds. 
Commissioner Herring did not partici- 
pate. 


* MC-110478, Sub. 12, Watkins Truck- 
ing, Inc., of Uhrichsville, O., Extension 
—Seven States. Certificate denied. Clay 
products and fire clay, from points in 
various specified points 
points in N.C., S.C., Ga., Fla., Tenn. 
Ala., and Miss., and, on return, empty 
containers, pallets, cardboard and lumber 
used in the manufacture, packing or 
shipping of clay products and fire clay, 
over irregular routes. Commissioner 
Herring did not participate. 


* MC-96523, Sub. 2, Merlin Herrmann, 
of Luverne, Minn., Extension—Poultry 
Equipment. Permit denied. (1) Live- 
stock bulk feeders, poultry brooder stoves, 
hens’ nests and cages, poultry and live- 
stock building ventilation equipment, 
poultry equipment, water softeners and 
pig-feeding equipment, crated and un- 
crated, complete and knocked down, 
from the plant of the A. R. Wood Manu- 
facturing Co., Luverne, Minn., to points 
in N.D., S.D., Ia., Ill., Ind., Mo. and 
Neb., and points in described areas of 
Mich., Kan., Okla., Tex., La., Mont., 
Wyo., O., and Wis., and (2) raw steel, 
raw aluminum, steel supplies, aluminum 
supplies, dies, presses, plant machinery, 
brooder bricks, pressed brooder dia- 
phragms, supplies and materials for use 
of the Wood company, and foggers, 
partly manufactured units for use in 
poultry brooders, with the Wood com- 
pany’s name stamped thereon, and any 
other materials and supplies used by 
the company in its: manufacturing and 
fabricating process, from Omaha, Neb.; 
Sioux City, Ia.; Chicago, Ill.; Milwaukee, 
Wis.; Shreveport, La.; Sun Prairie, Wis., 
and Burleson, Tex., to the Wood plant, 
over irregular routes. Commissioner Her- 
ring did not participate. 


* MC-95540, Sub. 301, Watkins Motor 
Lines, Inc., of Thomasville, Ga., Exten- 
sion—Duluth, Minn. Certificate denied. 
Meats, meat products, meat by-products 
and articles distributed by packing- 
houses, from Duluth, Minn., to points in 
Ala., Fla., Ga., Miss., and S.C., and to 
points in Louisiana east of the Missis- 
sippi River, including the commercial 
zones of Baton Rouge and New Orleans, 
La., and to Memphis, Tenn., over irregu- 
lar routes. Commissioner Herring did 
not participate. 


* MC-43144, Sub. 6, Guilford Trucking, 
Inc., of Quincy, Mass., Extension— Con- 
necticut. Permit denied. Pig iron, In 
dump vehicles equipped with hydraulle 
hoist and steel-reinforced sides and bot 
tom, from Everett, Mass., to points m 
Connecticut, over irregular routes. 


* MC-29955, Sub. 14, England Bros. 
Truck Line, Inc., Fort Smith, Ark., Ex- 
tension — Alternate Route. 
denied. General commodities, with &- 
ceptions, between Dallas, Tex., 
Memphis, Tenn., over a specified high- 


way as an alternate route for operating 


convenience. 
* MC-103880, Sub. 
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| Transport, Inc., New Buffalo, Mich., Ex- 


tension— Tod Hunter, O. Certificate 
denied. Liquefied petroleum gas, in 
pulk, in tank vehicles, from points in 
Butler County, O., to points in Ill, Ind., 
Ky., and Mich., and those in described 
territories in Pa., and W.Va., over ir- 
regular routes. 

*MC-110505, Sub. 51, Ringle Truck 
Lines, Inc., Fowler, Ind., Extension — 
Ottumwa, Ia., and Horicon, Wis. Certif- 
jeate granted. Agricultural machinery 
and implements (other than hand) and 

therefor when incidental to and 
moving in the same vehicles with the 
commodities, from Ottumwa, Ia. and 
Horicon, Wis., to points in 26 states and 
the District of Columbia, over irregular 
routes, Commissioner Herring did not 
participate. 

* MC-116893, Sub. 3, Martel Express, 
ltd, Farnham, Quebec, Canada, Exten- 
sion—Ground Limestone. Certificate de- 
nied. Ground limestone, from West 
Rutland and Florence, Vt., to the port 
of entry on the international boundary 
line between the United States and 
Canada at or near Highgate Springs, 
¥t., destined to points in Canada, over 
irregular routes. 


* MC-111434, Sub..17, Don Ward, Inc., 
Durango, Colo. Extension—Western Col- 
wado, embracing MC-114897, Sub. 6, 
Whitfield Tank Lines, Inc., Extension— 
Acid and Chemicals. Certificates granted. 
In the title proceeding, sulphuric acid, 
in bulk, in tank vehicles, from points 
yithin 25 miles of Grants, N.M., not 
including Grants, to points in Colorado 
yest of the Continental Divide, over 
rregular routes. In the embraced pro- 
teeding, chemicals, in bulk, in tank and 
hopper-type vehicles, from _ specified 
joints in New Mexico to points in New 
Mexico and in five counties in Colorado, 
iver irregular routes. 


* MC-118788, Sub. 1, Parrish Bros. Im- 
plement Co., of Louisville, Ky., Common 
Carrier. Certificate granted. Fertilizer, 
lertilizer compounds, and fertilizer ma- 
lerials, from the Davidson Chemical Co. 
plant at New Albany, Ind., and the 
Armour Fertilizer Works plant at Jeffer- 
sonville, Ind., to points in Kentucky, 
subject to the conditions (1) that the 
applicants conduct their for-hire trans- 
portation separate from their other busi- 
ness activities; (2) that they maintain 
separate accounts and records there- 
for, and (3) that they shall not trans- 
port property both as a for-hire carrier 
and a private carrier at the same time 
in the same vehicle. 


*MC-118757, W. P. Mims and Arvil L. 
Mims, dba W. P. Mims and Son, Ludo- 
wici, Ga., Common Carrier Application. 
Certificate denied. (1) Lumber, dressed 
or rough, poles, pilings and cross ties, 
between Fairfax, McCormick, Orange- 
burg, and Walterboro, S.C., and points in 
ll Georgia counties, on the one hand, 
and, on the other, points in Ga., and 
5.C., and (2) lumber, dressed or rough, 
poles and pilings, between Fairfax, Mc- 
Cormick, Orangeburg and Walterboro, 
§.C., and points in 11 Georgia counties, 
on the one hand, and, on the other, 
points in Ala., Fla., N.C., and Va., over 
irregular routes. Commissioner Murphy, 
dissenting, said he was unable to agree 
that the application should be denied in 





and Pits entirety. 


* MC-32565, Sub. 1, Gerald S. Gray, 
Somerville, Mass., Conversion Proceed- 
ing. Operations by applicant found to be 
those of a common carrier and certif- 





icate granted. (1) Fertilizer and render- 
ing and tanning house products, mate- 
rials and supplies, between points in 
Massachusetts, on and east of Massa- 
chusetts Highway 12, on the one hand, 
and, on the other, points in Vt., RL, 
N.H., and Conn.; (2) granite, between 
East Weymouth and Quincy, Mass., on 
the one hand, and, on the other, points 
in N.H., R.I., Conn., and N.Y., and (3) 
cement-stone and building contractors’ 
equipment, between East Braintree, 
Mass., on the one hand, and, on the 
other, points in N.H., and R.I., over ir- 
regular routes. 


CUGEREOUOOCOOOOUCCSRRCOCEEESOOCESRCODUSEREROGRORRNORTORERGRROROGEROREGRRTOOeEOtED 


Uncontested Finance Cases 





CRERERCCRUORECHEOUOCOERSUOUDSGEEGODCROUDRRRRRUacCoeDEOeECRCRRRRROtOReREEtoeEERtOR 


Order approved in Finance No 20904, Over- 
nite Transportation Co., Note, authorizing 
Overnite Transportation Co., of Richmond, 
Va., to issue to the Durham Life Insurance 
Co. a 6 per cent secured long-term install- 
ment promissory note in a principal amount 
not exceeding $200,000, the proceeds to be 
used to finance, in part, the construction 
gg of a new Office building at Richmond, 

a. 


Order approved in Finance No. 20896, Chi- 
cago & Eastern Illinois Railroad Co., Stock, 
granting the application of the Chicago & 
Eastern Illinois Railroad Co., to issue not 
exceeding 174,745 shares of its no-par-value 
common stock and necessary scrip certifi- 
cates in lieu of fractional shares, in ex- 
change for 75,103.75 shares of Class A stock 
of the par value of $40 each. 


COUDEOULEGUOROCEOOROCCOCOOCECCCDOOROODOOCEOERESEGUROSURCORSERECESESOREEREREDEEEES 


Motor Finance Cases 


CRUDEORODOCROOCORCEROCEGUSREOCOCCRSOSOCRROREReEeeeeReReOReeeRSRaCeeeERREReREEeTeR® 


MC-F-7327, Consolidated Express Co., Inc. 
—Purchase (Portion)—Service Transporta- 
tion, Inc. Application of Consolidated Ex- 
press Co., Inc., of Bloomfield, Conn., for 
temporary operation of a portion of the 
motor carrier rights of Service Transporta- 
tion, Incorporated, of Stafford Springs, 
Conn., denied. 


MC-F-6512, Marion Trucking Co., Inc.— 
Purchase (Portion) — Kile’s Motor Express, 
Inc., embracing MC-97183, Sub. 10, Marion 
Trucking Co., Inc., Common Carrier Applica- 
tion. On reconsideration, findings in prior 
report, 75 MCC 769, affirmed in the title pro- 
ceeding and modified in embraced proceed- 
ing. In title proceeding, purchase by Marion 
Trucking Co., Inc., of Marion, Ind., of cer- 
tain operating rights and property of Kile’s 
Motor Express, Inc., of Batesville, Ind., and 
the acquisition by Ralph W. Marcuccilli and 
Thomas Marcuccilli, and R. G. Wright, of 
the operating rights and property through 
the purchase, approved and authorized. In 
the embraced proceeding, the approval of 
the issuance of a certificate to vendee au- 
thorizing the continuance of operations 
conducted by it under the partial exemp- 
tion of the second proviso of section 206(a) 
of the interstate commerce act, affirmed, 
with exceptions. Commissioner Arpaia dis- 
sented. 


MC-F-6992, Keystone Express and Storage 
Co., Inc.—Purchase—M. F. Rockey Transpor- 
tation Co. Application of Keystone Express 
and Storage Co., Inc., of Lancaster, Pa., for 
authority to purchase certain operating 
rights of M. F. Rocky Transportation Co., of 
New Cumberland, Pa., and of George F. 
Hostetter and Joseph F. Fritz, for authority 
to acquire control of the operating rights 
through the purchase, denied. 


MC-F-7234, Lincoln Coach Lines—Purchase 
(Portion)—Blue and White Line, Inc., em- 
bracing MC-120083, Sub. 1, Lincoln Coach 
Lines—Common Carrier Application. (1) 
Purchase by Lincoln Coach Lines, of Irwin, 
Pa., of certain of the operating rights of 
Blue and White Line, Inc., of Altoona, Pa., 
and acquisition by David R. Magill, Thomas 
A. Magill, David E. Magill and Paul W. 
Magill, of control of the operating rights 
through the purchase, approved and au- 
thorized, subject to condition; (2) issuance 
of certificate authorizing common carriage 
of passengers, baggage, express, mail and 
newspapers between certain points in Penn- 
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sylvania, approved, and (3) application in 
MC-F-7234 dismissed in part. 


MC-F-7256, Union Pacific Motor Freight 
Co.—Purchase (Portion)—Union Pacific Stage 
Co. Purchase by Union Pacific Motor Freight 
Co., of Omaha, Neb., of certain operating 
rights of Union Pacific Stage Co., of Los 
Angeles, Calif.. and the acquisition by the 
Union Pacific Railroad Co., of control of the 
operating rights through the purchase, ap- 
proved and authorized. 


MC-F-7227, Kleimer Van Lines, Inc.—Pur- 
chase—Irving C. Fein. Purchase by Kleimer 
Van Lines, Inc., of Los Angeles, Calif., of 
certain operating rights of Irving C. Fein, 
doing business as Store Fixture Movers, of 
Los Angeles, and the acquisition by John 
J. Kleimer and M. S. Kleimer of control 
of the operating rights through the purchase, 
approved and authorized. 


MC-F-7362, Oneida Motor Freight, Inc.— 
Control and Merger—Monarch Motor Freight 
Lines, Inc. Application of Oneida Motor 
Freight, Inc., of New York, N.Y., for tem- 
porary control through management of 
Monarch Motor Freight Lines, Inc., of 
Newark, N.J., and for the lease by Oneida 
of the operating rights and properties of 
Monarch granted, subject to conditions. 


@eeeeeeoeeeeeeoeeeeeseeeeeeee8 


ORDERS 


ICC Moves to Set Aside 
Orders in Nine Old Cases 


Asserting that the continuance in force 
and effect of orders in nine proceed- 
ings served no necessary or useful pur- 
pose, the Commission has lirected the 
parties to those proceedings to show cause 
on or before January 15 why the orders 
should not be vacated and set aside inso- 
far as they require the continued mainte- 
nance and observance of rates, ratings, 
charges, rules regulations or practices 
separately prescribed in the orders. 

The Commission said that observance 
of the orders tended to burden, compli- 
cate and needlessly prolong the processes 
of compiling affected tariff schedules in 
the necessary revision and republication 
of the tariff schedules from time to time. 

The Commission said that “upon in- 
spection of the respective records in these 
proceedings it is deemed probable that 
the said orders have been complied with 
and are now being maintained and ob- 
served, except where the requirements of 
said orders subsequently have been ef- 
fectually although not specifically modi- 
fied or set aside by reports or orders in 
the same or other proceedings, that the 
said rates, ratings, charges, rules, regula- 
tions, or practices have now become 
recognized parts of the existing rate 
structures and thus are unlikely to be 
altered by defendant or respondent car- 
riers unless lawful justification can be 
adduced by reason of substantially 
changed conditions affecting the particu- 
lar situations previously found unlawful 
which have developed since the respective 
records were made upon which the said 
orders were entered and that any change 
hereafter proposed therein by defendants 
or respondents can be given adequate 
consideration by the Commission upon 
protests of interested persons against 
tariff schedules seeking to effect such a 
change, followed in appropriate instances 
by suspension and investigation.” 

The Commission said that replies to 
any return in a particular proceeding 
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made in response to the order might be 
filed not later than February 1 by other 
parties to the same proceding. The 
proceedings were listed in an appendix 
to the order as follows: 


No. 28813, Summer and Co. v. Erie 
Railroad Co. et al., 255 ICC 475, and 
262 ICC 43; No. 28813, Sub. 1, Summer 
and Co. v. Wheeling & Lake Erie Rail- 
way Co. et al., 255 ICC 475 and 262 ICC 
43; No. 28813, Sub. 2, Summer and Co. v. 
New York Central Railroad Co., 225 ICC 
475 and 262 ICC 43, No. 29053, Henry L. 
Stimson as Secretary of War v. Aberdeen 
& Rockfish Railroad Co. et al., 262 ICC 
125; No. 29056, Amos-Thompson Corp., et 
al. v. Alabama Great Southern Railroad 
Co. et al., 262 ICC 315; No. 29081, Ecusta 
Paper Corp v. Alton Railroad Co. et al., 
262 ICC 330; No. 29097, Semet-Solvay Co. 
v. Chesapeake & Ohio Railway Co., 262 
ICC 425, and 264 ICC 329; No. 29097, 
Sub. 1, Consolidation Coal Co. v. C & O., 
262 ICC 425 and 264 ICC 329, and No. 
29107, Patterson Foundry and Machine 
Co. v. Chicago, Burlington & Quincy 
Railroad Co. et al., 262 ICC 339. 


CUEUCEREAEEDUOUEEATOUCOEAUEOSORUCERERETOCSOEUEDOCEECTOOURERARECE OREO ERER EE onnets 


Suspended Tariffs 


& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


seenenceeene PUCCUORODUREREDEOROGEODODEEORAGDOCOSEECOEEEEEOEUOGEREREEORORAeORaEE 


I. and S. No. 7282, Grain Transit at 
Concordia, Kan., via C B & Q, from 
December 13 to and including July 12, 
schedules published in supplement 64 to 
tariff ICC 20409 of the Chicago, Burling- 
ton & Quincy Railroad Co., proposing to 
remove off-route transit charges on grain 
at Concordia, Kan., in specified instances. 


I. and S. No. 7283, Coke, Motor-Rail— 
Roseport, Minn., to Mich., Minn., Wis., 
from Decembef 14 to and including July 
13, schedules published in supplement 
No. 45 to tariff ICC No. 7394 of the 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad Co., proposing new joint motor- 
rail commodity rates on petroleum coke 
breeze and screenings, truckload and car- 
load, from Roseport, Minn., to points in 
Michigan, Minnesota and Wisconsin, in 
connection with Quickie Transport Co. 

I. and S. No. 7284, Forwarder Volume 
Rates—A B C Freight Forwarding Corp., 
from December 14 to and including July 
13, schedules published in supplement 
No. 4 to tariff ICC-FF No. 51 of AB C 
Freight Forwarding Corp., New York, 
N.Y., proposing freight forwarder com- 
modity rates on a list of various com- 
modities, minimum weight 25,000 pounds, 
from Chicago to New York and Plain- 
field, N.J. and from New York (except 
Brooklyn) to Chicago. 


I. and S. No. 7285, Malt Beverages— 
Between California and Washington, by 
division 2, on appeal, from December 14 
to July 13, protested schedules naming 
new all-rail incentive commodity rates 
for weight over 80,000 pounds on malt 
liquors, carloads, between points in Cali- 
fornia and Seattle, Wash., published on 
fifty-seventh revised page 245 of tariff 
ICC 1352 of Pacific Southcoast Freight 





Bureau, agent. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules. 

I. and 8S. No. 7286, Flashing and In- 
sulating Material — From Cambridge, 
Mass., from December 17 to and in- 
cluding July 16, schedules published in 
supplement Nos. 8 and 9 to tariff ICC- 
FF No. 8 of the New England Forward- 
ing Co., Inc., New York, N.Y., proposing 
to establish a new reduced forwarder 
LTL exception rating on flashing and 
various insulating materials, from Cam- 
bridge, Mass., to points in Maryland, 
New Jersey, New York, Pennsylvania, 
and Virginia. 


I. and S. No. 7289, Iron and Steel, West- 
ern Pennsylvania to Wallingford, Conn., 
from December 18 to and including July 
17, schedules published in supplement 23 
to tariff ICC N-4 of Traffic Executive 
Association—Eastern Railroads, agent, 
proposing to establish reduced rail com- 
modity trailer-on-flat-car rates on iron 
and steel articles, from points in western 
Pennsylvania to Wallingford, Conn. 


I. and 8. M-13141, Glass Bottles—Twin 
Cities to Chicago, from December 14 
to and including July 13, schedules 
published in supplement 257 to tariff 
MF-ICC 271 issued by Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo.. 
proposing to establish a new motor com- 
mon carrier commodity rate on glass 
bottles, minimum 30,000 pounds, from 
Twin Cities, Minn., to Chicago, Tl. 

I, and S. M-13142, Brass Strip—Bridge- 
port, Conn., to Glen Cove and New Hyde 
Park, N.Y., from December 14 to and in- 
cluding July 13, schedules published on 
fourth revised page No. 143 to tariff 
MF-ICC No. A-176 of New England Motor 
Rate Bureau, Inc., agent, Boston, Mass., 
proposing to establish new motor com- 
mon carrier less-truckload commodity 
rates on brass strip, in coils, from Bridge- 
port, Conn., to Glen Cove and New Hyae 
Park, N.Y. 


I. and S. M-13143, Pipe and Related 
Articles—-Red Wing, Minn., to S.D. from 
December 14 to and including July 13. 
schedules published in supplement No. 1 
to tariff MF-ICC No. 3 of Alton S. Law- 
rence, Red Wing, Minn., proposing to 
establish new motor common carrier 
commodity rates on clay sewer pipe. 
sewer pipe fittings, flue lining, etc.. 
from Red Wing, Minn., to points in 
South Dakota. 


I. and S. M-13144, Sulphuric Acid — 
Pine Bend, Minn., to Midwest, from De- 
cember 14 to and including July 13, 
schedules published in tariff MF-ICC No. 
52 of Indianhead Truck Line, Inc., St. 
Paul, Minn., proposing new motor com- 
mon carrier distance commodity rates 
on sulphuric acid, in bulk, in tank ve- 
hicles, minimum 40,000 pounds, from 
Pine Bend, Minn., to points in Iowa, 
Michigan, North Dakota, South Dakota, 
and Wisconsin. 


I. and S. M-13145, Paper Articles— 
Philadelphia to New York City, from 
December 14 and later, to and including 
July 13, schedules published in supple- 
ment No. 74 to tariff MF-ICC No. A-942 
and in MF-ICC No. A-1050 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing new and reduced less- 
than-truckload motor common carrier 
commodity rates on paper cards or tickets 
from Philadelphia, Pa, to New York, 
N.Y. 


I. and S. M-13146, Cocoanut Husk Yarn 
—New York Harbor to Lockport, N.Y., 
from December 14 to and including July 








13, schedules published on eleventh re. 
vised page 146 to MF-ICC No. 18 (Allan 
J. Resler and Norman Forman, do 
business as American Freightways Co, 
series), issued by American Freightwaygs 
Co., Inc., Brooklyn, N.Y., proposing a re. 
duced motor-common - carrier import 
commodity rate on cocoanut husk 
minimum 24,000 pounds, from New York, 
N.Y., to Lockport, N.Y. 


I. and 8S. M-13147, Compounds and 
Bleach—Holyoke, Mass., to N.Y. and NJ, 
from December 14 to and including July 
13, schedules published on eleventh re. 
vised page No. 186 to tariff MF-ICC No, 
A-176 of the New England Motor Rate 
Bureau, Inc., agent, Boston, Mass., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on clean- 
ing, scouring and washing compounds 
and on bleach, minimum 176,000 pounds, 
from Holyoke, Mass., to Bronx and 
Brooklyn, N.Y., and to Jersey City, NJ, 


I. and S. M-13148, Molasses — From 
Boston to Norwich, Conn., and St. Johns- 
bury, Vt., from December 14 to and in- 
cluding July 13, schedules published in 
supplement No. 1 to MF-ICC No. 10, 
issued by Dairy Transport Co., of Somer- 
ville, Mass., proposing reduced motor 
common carrier commodity rates on mo- 
lasses, in bulk, in tank trucks, from Bos- 
ton, Mass., to Norwich, Conn., and St, 
Johnsbury, Vt. 


I. and S. M-13149, Various Commodi- 
ties—Rhode Island to New Hampshire, 
from December 14 and later, to and in- 
cluding July 13, schedules published in 
supplement No. 40 to tariff MF-ICC No. 
A-179 and in supplement Nos. 1 and 2 to 
MF-ICC No. A-194 of The New England 
Motor Rate Bureau, Inc., Agent, Boston, 
proposing new motor common catfrier 
proportional commodity rates for weight 
groups ranging from 0-999 pounds to 
truckload minimum of 28,000 pounds, on 
miscellaneous commodities consisting of 
chemicals; coal tar dyes; sodium hydro- 
sulphite; cleaning, scouring or wash- 
ing compounds; resin compounds; plas- 
tic materials, and other commodities, 
from Central Falls, East Providence and 
Providence, R. I., to Laconia, Manchester, 
Nashua, Troy and Wilton, N.H. The 
suspended rates apply only as propor- 
tional rates on traffic which has had 
prior inbound movement by motor com- 
mon carrier from Linden, N.J., New 
York and Rensselaer, N.Y., Bristol or 
Philadelphia, Pa. 


I. and S. M-13150, Poultry and Frozen 
Foods—Between Omaha, Neb., and Chi- 
cago, Ili., from December 12 and later, 
to and including July 11, schedules pub- 
lished in supplements Nos. 247, 251 and 
253 to MF-ICC 280 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo, 
proposing a reduced motor common Cal- 
rier commodity rate on frozen food, 
cooked, cured, preserved or prepared; 
unbaked frozen pies and dressed poultry, 
subject to a minimum weight of 30,00 
pounds, from Omaha, Neb., to Chicago, 
Ill. and a new motor common carrier 
commodity rate on the same commodi- 
ties and minimum weight from Chicago 
to Omaha. ; 


I. and S. M-13151, Frozen Foods and 
Fresh Meats—Between Points in U.S.A, 
from December 12 to and including July 
11, schedules published in supplement 
No. 18 to tariff MF-ICC No. 34 of G. F. 
Morgan, Sr., agent, Washington, DO, 
proposing new and reduced motor com- 


mon carrier mileage commodity rates on 
frozen fruits, berries, vegetables, foods, 
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meats and poultry and on fresh meat, 
not frozen, less-than-truckload and in 
truckloads, minimum weight 25,000 
pounds, from and to various points in the 
United States. . 


L and S. M-13152, Boxes—Philadelphia, 
Pa., to Charleston, W.Va., from Decem- 
per 14 to and including July 13, schedules 
published in supplements Nos. 9 and 10 
to MF-ICC No. A-997 of Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing hew motor common carrier 
commodity rates on corrugated fibre- 
poard boxes, minima 24,000 and 30,000 
pounds, from Philadelphia, Pa. and 
points grouped therewith, to Charleston, 
W.Va., and points grouped therewith. 


I. and S. M-13153, Powdered Iron—Be- 
tween Middle Atlantic Territory Points, 
from December 16 to and including July 
15, schedules published in supplement 
No. 301 to tariff MF-ICC No. 50 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to establish new 
motor common carrier commodity rates 
on powdered iron, minimum 23,000 
pounds, from, to and between various 
points in Middle Atlantic Territory. 


I. and S. M-13154, Sugar—Jersey City, 
NJ., and New York, N.Y., to Michigan, 
from December 16 to and including July 
15, schedules published in tariff MF-ICC 
No. 52, issued by Michigan Express, Inc., 
Grand Rapids, Mich., proposing to estab- 
lish new motor common carrier com- 
nodity rates, minimum 30,000 pounds, 
wn sugar, from Jersey City, N.J., and 
New York, N.Y., to Michigan. 


I. and S. M-13155, Drugs and Medi- 
tines—Morris Plains, N.J., to New York, 
N.Y., from December 16 to and including 
fuly 15, schedules published in supple- 
ment No. 5 to tariff MF-ICC No. 6, 
ssued by V. A. Maturo & Co., Inc., of 
New York, N.Y. proposing to establish 
new motor common carrier less-than- 
truckload and truckload commodity rates, 
wn drugs and medicines, from Morris 
Plains, N.J., to New York, N.Y. 


I. and S. M-13156, Bakery Goods— 
Sioux City, Ia., to Eastern Destinations, 
from December 16 to and including July 
15, schedules published on third revised 
page No. 111, sixth revised page No. 313 
and third revised page No. 314 to tariff 
MF-ICC No. A-160 of Transamerican 
Freight Lines, Inc., Detroit, Mich., pro- 
posing to establish new reduced motor 
common carrier commodity rates on 
bakery goods, minima 23,000, 24,000, 
25,000 and 30,000 pounds, from Sioux 
City, Ia., to points in Connecticut, Ili- 
nois, Indiana, Maryland, Massachusetts, 
Michigan, New Jersey, New York, Ohio 
and Pennsylvania. 


I. and S. M-13157, Crude Rubber, Im- 
port—New Orleans, La., to Gadsden, Ala., 
from December 18 to and including July 
ll, schedules published in supplement 
No. 15 to tariff MF-ICC No. 1021 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish a reduced motor common car- 
tier commodity rate on import crude 
tubber, minimum 30,000 pounds, from 
New Orleans, La., to Gadsden, Ala. 


L and S. M-13159, Iron or Steel Articles 
~—From or to Ill, Ind., Ky., Mich., from 
December 18, and later, to and including 
July 17, schedules published on nine- 
teenth and twentieth revised pages No. 
38-A, and seventh revised page 54 to 
tariff MF-ICC No. 19 of Sims Motor 
Transport Lines, Inc., Riversdale, Ill., 
proposing new and/or reduced motor 
common carrier commodity rates on iron 


or steel articles, minima 20,000, 32,000 and 
80,000 pounds, from or to Chicago, II1.; 
Lansing, Mich.; Louisville, Ky., and 
Indianapolis, Ind. 

I. and S. M-13160, Crude Rubber—New 
York, N. Y., to Dayton, O., from Decem- 
ber 18, and later, to and including July 
17, schedules published on ninth, tenth 
and eleventh revised pages Nos. 782 to 
tariff MF-ICC No. A-159 of the eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
@ new motor common carrier commodity 
rate of 91 cents, minimum 70,000 pounds, 
on crude rubber, from New York, N. Y., 
to Dayton, O. 

I. and S. M-13161, Printing Paper — 
Holyoke, Mass., to Clayton, N. Y., from 
December 18 to and including July 17, 
schedules published in supplement No. 
2 to tariff MF-ICC No. 15 of W. T. 
Byrns Motor Express, Inc., Watertown, 
N.Y., proposing to establish new motor 
common carrier specific commodity rates 
on printing paper, other than newsprint 
or cabonized print, in boxes, bundles, 
crates or rolls, minimum 25,000 pounds, 
from Holyoke, Mass., to Clayton, N. Y., 
in lieu of a higher class rate. 


COCUOGEAUCOCEREORUEEORGGEOSECUOOORROOORSOSEREOSERETOROSEROGEREREERGREEERettEEEEES 


Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


CUREREOLOCCOECUCORRGEEDCCUERSEEOOEOSEEOCGERER OR DECOEORORGEOREEOCDCRREROeOeeaeetEe 


The Commission, division 2, acting 
as an appellate division, voted Decem- 
ber 9 not to suspend protested sched- 
ules naming increased all-rail commod- 
ity rates on clay or shale, minimum 50,- 
000 pounds, from Cairo and Thebes, IIl., 
and Paducah, Ky., and points grouped 
therewith, to destinations in Indiana, 
Kentucky, Michigan, New York, Ohio, 
Pennsylvania and West Virginia, pub- 
lished in supplement 194 to tariff ICC 
4430 (Hinsch series) of Traffic Executive 
Association-Eastern Railroads, agent, 
effective December 10. 

Division 2, acting as an appellate di- 
vision, voted December 9 not to suspend 
protested schedules naming a reduced 
all-rail commodity rate on chewing gum, 
minimum 65,000 pounds, from Cana- 
joharie, N.Y. to Chicago, Ill., published 
in supplement 114 to tariff ICC A-1116 
(Boin series) of Traffic Executive As- 
sociation-Eastern Railroads, agent, ef- 
fective December 10. 


Division 2, acting as an appellate divi- 
sion, voted December 9 not to suspend 
protested schedules naming a new 
trailer-on-flat-car commodity rate on 
freight, all kinds, minimum 30,000 
pounds, between Kansas City, Mo.-Kan., 
and St. Louis, Mo., and a new distribu- 
tion service at St. Louis, Mo., published 
in supplement 22 to tariff ICC 20508 of 
the Chicago, Burlington & Quincy Rail- 
road Co., and in supplement 14 to tariff 
ICC A-4279 of Western Trunk Line 
Committee, agent, effective December 
10. 


Division 2, acting as an appellate divi- 
sion, voted December 9 not to suspend 
protested schedules naming new and 
reduced all-rail and trailer-on-flat-car 
commodity rates on iron or steel articles, 
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minima 40,000 (all rail) and 30,000 
(trailer-on-flat-car) pounds, from 
Duluth, Minn., to Sioux Falls, S.D., pub- 
lished in supplement 150 to tariff ICC 
A-4038 of Western Trunk Line Commit- 
tee, agent and others, effective December 
10. 


Division 2. acting as an appellate di- 
vision, voted December 9 not to suspend 
protested schedules naming new freight 
forwarder commodity rates on lamp 
shades, lamp burners and other articles, 
less-than-carload, from New York, N.Y., 
and Pittsburgh, Pa., to Los Angeles, 
Calif., published on various revised 
pages tariff of ICC-FF No. 8 of West- 
ern Freight Association, Los Angeles, 
Calif., effective December 10. 


The Commission, division 2, acting 
as an appellate division, voted Decem- 
ber 10 not to suspend protested sched- 
ules naming new motor common carrier 
distribution class rates from ‘Youngs- 
town, O., to points in Pennsylvania, pub- 
lished in tariff MF-ICC No. 30 of J. V. 
MeNicholas Transfer Co., Youngstown, 
O., effective December 11. 


Division 2, acting as an appellate divi- 
sion, voted December 10 not to suspend 
protested schedules naming new trailer- 
on-flat-car commodity rates on freight 
or passenger vehicles, set up, minimum 
eight vehicles on two trailers, from 
origins in Indiana, Michigan and Ohio 
to destinations in Official Territory, pub- 
lished in tariff ICC 1999 of The New 
York Central Railroad Co., effective 
December 11. 


Division 2, acting as an appellate divi- 
sion, voted December 10 not to suspend 
protested schedules naming reduced 
freight forwarder commodity rates on 
Boy Scout uniform trousers and shirts, 
minimum 20,000 pounds, from Nixon, 
NJ., to Chicago, Ill., and on greeting 
cards and related articles, minimum 
30,000 pounds, between Boston, Mass.. 
and Chicago, Ill., published in supple- 
ment No. 11 to tariff ICC-FF No. 32 of 
Lifschultz Fast Freight, and tariffs of 
other forwarders, effective December 11. 


Division 2, acting as an appellate di- 
vision, voted December 11 not to suspend 
protested schedules naming new and re- 
duced all-rail commodity rates on photo- 
graphic materials and supplies in mixed 
carloads, minima 30,000 and 40,000 
pounds, from Binghamton, N.Y., to Dal- 
las and Scottdale, Tex., published in 
supplement 271 to tariff ICC 4204 of 
Southwestern Freight Bureau, agent, 
effective December 13. : 

The Commission, division 2, acting as 
an appellate division, voted December 
11 not to suspend protested schedules 
naming new motor common carrier com- 
modity rates on harvester or thresher 
rollers, minimum 20,000 pounds, from 
Noblesville, Ind., to East Moline, Ill., and 
on tractor tread lines and pins, mini- 
mum 32,000 pounds, from Lansing, Mich., 
to Noblesville, Ind., published on third 
revised page 48-A to tariff MF-ICC No. 
31 of Sims Motor Transport Lines, Inc., 
Riverdale, Ill., to become effective De- 
cember 14. 


Division 2, acting as an appellate di- 
vision, voted December 11 not to sus- 
pend protested schedules naming a new 
motor common carrier commodity rate 
on iron or steel angles, beams, braces, 
bracing, brackets, channels, forms, not 
fabricated and not to exceed 40 feet in 
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length, minimum 32,000 pounds, between 
Baltimore, Md., and Phoenixville, Pa., 
published in supplement 16 to tariff 
MF-ICC No. 11 of the Maryland Trans- 
portation Co., Baltimore, Md., to become 
effective December 14. 


Division 2, acting as an appellate di- 
vision, voted December 11 not to suspend 
protested schedules naming reduced mo- 
tor common carrier commodity rates on 
wool in the grease, minima 16,000, 24,000 
and 35,000 pounds, from Philadelphia, 
Pa. to Bloomsburg, Pa., published in sup- 
plements 9 and 10 to tariff MF-ICC No. 
A-997 of Middle Atlantic Conference, 
agent, to become effective December 14. 


Division 2, acting as an appellate di- 
vision, voted December 11 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on iron 
or steel castings, minimum 100,000 
pounds, from Saginaw, Mich., to Cleve- 
land and Toledo, O., published in sup- 
plement 180 to tariff MF-ICC No. 79 of 
Motor Carriers Tariff Bureau, Inc., 
agent, to become effective December 12. 


The Commission, division 2, acting as 
an appellate division, voted December 15 
not to suspend protested schedules nam- 
ing a reduced all-rail commodity rate 
on heptachlor, minimum 50,000 pounds, 
from Memphis, Tenn., to Jersey City, 
N.J., published in supplements 7 and 10 
to tariff ICC S-83 of Southern Freight 
Association, agent, effective December 16. 

Division 2, acting as an appellate di- 
vision, voted December 15 not to suspend 
protested schedules naming a new ex- 
ceptions to classification rating on 
aluminum and aluminum articles, mini- 
mum 30,000 pounds, between points in 
the south and points in Middle Atlantic 
Territory, published in supplement No. 
46 to Tariff MF-ICC No. 12 of Malone 
Freight Lines, Inc., effective December 
16. 

Division 2, acting as an appellate di- 
vision, voted December 15 not to suspend 
protested schedules naming new and 
reduced trailer-on-flat-car commodity 
rates on various commodities, varying 
minima, betwéen points in Trunk Line 
and New England territories and points 
in the Southwest, published in sup- 
plement No. 11 to tariff ICC 4335 of 
Southwestern Freight Bureau, agent, ef- 
fective December 16. The Board of Sus- 
pension had concluded to suspend 
certain protested schedules in I. and S. 
No. 7287 and not to suspend the balance 
of protested schedules, and the action 
of division 2 followed the filing of an 
appeal for reconsideration of the 
board’s action. 

The Commission, division 2, acting as 
an appellate.division, voted December 15 
not to suspend protested schedules nam- 
ing a new routing restriction in connec- 
tion with a commodity rate on sulphate 
of and sulphite of soda, minimum 100,000 
pounds, from Fox, Ala., to Circleville, O., 
published in supplement 60 to tariff ICC 
1612 (Spaninger series) of Southern 
Freight Association, agent, effective De- 
cember 16. 
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Commission Orders 


Method and Form of Records to Be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 





of records desired to be kept by Southern 
Ry. System, embodying information addi- 
tional to that prescribed by the Commission 
and entitled “Working Report of Employes 
who by the use of Telegraph or Telephone 
dispatch, report, transmit, receive or deliver 
orders pertaining to or affecting Train 
Movements, Form 801"’, approved. 


No. 30042, Northwest Furniture Manufac- 
turers’ Association, Inc., et al. v. A. T. & 
8S. F., et al. Complainants’ request for oral 
argument denied. 


No. 31899, American Sugar Refining Co. v. 
A. & 8&., et al.; No. 31899, Sub. 1, New Or- 
leans Traffic and Transportation Bureau v. 
Same. Complaints dismissed without preju- 
dice at complainants’ requests. 


No. 32126, United States of America v. 
B. & O. R.R. Co.; No. 32127, United States 
of America v. B. & M. R.R. Co Complain- 
ant’s request for oral argument denied. 


F.S.A. 35080, Bituminous Fine Coal—lIll., 
Ind., and Ky. to La Crosse, Wis. Request 
of Mid-West Coal Producers Institute, Inc., 
for oral argument, denied. 


Finance 18752, Illinois-Missouri Terminal 
Ry. Co., et al. Purchase, Etc. (Fourth Sup- 
plemental) Order of Apr. 2, 1956, as here- 
tofore modified, further modified to au- 
thorize (a) Illinois Terminal R.R. Co. to ex- 
tend date of maturity of its promissory note 
with unpaid balance in principal amount of 
$9,000,000 from Dec. 15, 1959, to Dec. 15, 
1960, to bear interest at rate of 542 per cent 
per annum during extended period, and to 
be prepayable, and (b) Baltimore and Ohio 
R.R. Co., Chicago, Burlington & Quincy R.R. 
Co.; Chicago & Eastern Illinois R.R. Co., 
Gulf, Mobile & Ohio R.R. Co., Illinois Cen- 
tral R.R. Co., The New York, Chicago & St. 
Louis R.R. Co., St. Louis-San Francisco Ry. 
Co., Wabash R.R. Co., Chicago, Rock Island 
& Pacific R.R. Co., The New York Central 
R.R. Co. and Chicago & North Western Ry. 
Co. to assume obligation and liability as 
joint and several guarantors, by endorse- 
ment, in respect of payment of principal of 
and interest on said note as extended. 


Finance 19535, Western Maryland Ry. Co. 
Stock. (Supplemental) Order of Nov. 13, 1956, 
modified to authorize petitioner to issue 
under stock option agreements not exceed- 
ing 4,962 additional shares of no-par-value 
common stock in lieu of additional 1,958 
shares of no-par-value common stock here- 
tofore authorized but not issued. 


MC-14698, Sub. 6, Auto Haulers Co., a 
Corporation, Extension—Quapaw, Okla. Pro- 
ceeding reopened, on Commission’s own 
motion, for further hearing, solely for pur- 
pose of determining fitness, willingness and 
ability of applicant properly to perform 
proposed service. Commission’s Bureau of 
Inquiry and Compliance authorized to par- 
ticipate at further hearing. Matter to be 
consolidated for hearing and handling on 
a joint record with MC-C-2721, Auto Haulers 
Co., a Corporation—Investigation of Opera- 
tions, and MC-C-2722, Speedway Transports, 
Inc.—Investigation of Operations, instituted 
concurrently herewith. 


MC-50132, Sub. 72, Central & Southern 
Truck Lines, Inc. Application reopened for 
oral hearing at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments. If said witnesses do not appear for 
cross-examination their verified statements 
are to be subject to a motion to strike. Ap- 
plicant permitted, at hearing, to call other 
witnesses in support of application. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 


MC-19624, Christensen Seed & Fertilizer, 
Audubon, Ia., certificate issued Oct. 1, 1956. 

MC-112886, Vermont Transport Co., Inc., 
Barre, Vt., certificate issued Sept. 4, 1951. 

MC-113184, Joe Trenkamp, Preston, Ia., 
certificate issued Mar. 11, 1954. 


MC-107906, Sub. 14, Transport Motor Ex- 
press, Inc. Extension—Ind. Points. Order 
of Sept. 25, vacated, to extent it required 
recommendation of an appropriate order by 
Joint Board No. 72, accompanied by reasons 
therefor. Proceeding referred to Examiner 
Robert H. Murphy for preparation of a rec- 
ommended order to be accompanied by a 
report containing reasons therefor. 
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MC-113094, Sub. 7, R. A. Gould, Inc. By. 
tension—Utah Points. Proceeding ) 
for further proceedings under no- 
proceeding, solely with respect to presen: 
need for transportation of copper concen. 
trates, in bulk, from mill site of Texas-Zine 
Minerals Corp. near Mexican Hat, Utah, to 
railhead at Crescent Junction, Utah. si 
cant’s verified statement shall be filed on of 
before Dec. 31. Verified statements of pro. 
testants and interveners may be filed on of 
before Jan. 20, 1960. Applicant may file 
Mg rebuttal statement on or before Feb 


MC-115914, Sub. 2, David James 
Applicant directed to answer to Co 
and show cause, if any there be, within 39 
days from Dec. 10, in writing verified under 
oath, why order directing that authority be 
issued should not be vacated and applica. 
tion dismissed. 


MC-116645, Sub. 1, Davis Transport Exten- 
sion—Sugar. Effective date of recommended 
— stayed pending further order of Com. 
mission. 


MC-C-2625, Avara Truck Line—Revocation 
of Certificate. Order of July 23 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
Comeenare with insurance filing require. 
ments. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the order, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating author- 
ity should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authority: 

MC-C-2678, J. Paul Winningham—Revoca- 
tion of Permit, Dec. 10. 


MC-C-2682, American Transit Lines, Inec., 
et al. v. Helders Motor Service Co. Defend- 
ant’s motion for dismissal of complaint 
overruled. 


MC-C-2700, Isidore Henig—Revocation of 
Certificate. Order of Nov. 5 vacated and 
proceeding instituted under section 204(¢) 
discontinued because carrier is currently in 
compliance with insurance filing requite- 
ments. 


MC-C-2710, All-Way Motor Express, Inc— 
Revocation of Certificate. Order of Nov. 16 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements. 


I. & S. M-10396, Paper & Paper Articles— 
St. Joseph, Mo. to Northwest. Proceeding 
discontinued because schedules have been 
canceled. 


No. 32189, Smith Agricultural Chemical Co. 
v. AC.L. et al. Defendants directed & 
pay reparation to complainant on or before 
Jan. 18, 1960. 


I. & S. 7092, Trailer-on-Flatcar Rates— 
New York Central R.R. Petition of Eastem 
Central Motor Carriers Association, Inc., for 
reconsideration or further hearing, and 
argument, denied. Order of July 31 reia- 
stated and modified to become effective 0 
Jan. 18, 1960, without change .in require 
ments of said order. 


MC-151367, Sub. 24, Paul F. Cullum Exten- 
sion—Coke. Applicant’s petition for reheat 
ing denied. 


Application having not been the subject of 
formal hearings and applicants having fe 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-19553, Sub. 21, Knox Motor Servite, 


Inc. 

MC-20783, Sub. 48, Tompkins Motor Lines, 
Inc. 

MC-52917, Subs. 29, 40 and 41, Chesapeake 
Motor Lines, Inc. 

MC-102376, Sub. 20, Art Brockman, Inc. 

MC-113336, Sub. 29, Petroleum Transit C0. 
Inc. 

MC-119168, Perishable Distributing ©. 


Inc. 
MC-119224, Little Beaver Air Freight De- 
livery Co. 
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mc-50404, Sub. 81 TA, Maxwell Co. Tem- 

authority granted by order of Nov. 
6 revoked because an interim permit was 
issued in MC-50404, Sub. 80, granting au- 
thority to conduct operations authorized 


herein. 


MC-101082, Sub. 8 TA, Ee-Jay Motor Trans- 

, Inc. Application in MC-101082, Sub. 

i. for corresponding permanent authority 
considered as timely filed and applicant au- 
thorized to continue temporary operations 
until final determination of such application. 


MC-115757, Sub. 21 TA, Bulk Motor Trans- 
port, Inc. Temporary authority granted by 
order of Sept. 18 revoked because a certifi- 
cate was issued in MC-115757, Sub. 4, grant- 

permanent authority, which when com- 
bined with authority granted in MC-115757, 
Sub. 3, authorizes it to conduct operations 
authorized herein. 


MC-117352, Sub. 1, Howard Schafer Com- 
mon Carrier “Grandfather” Application. 
Proceeding reopened solely for consideration 
of question of dual operations. Holding by 
applicant of certificate authorized and per- 
mit in MC-61602 found consistent with pub- 
lic interest and national transportation 
policy, subject to right of Commission to 
impose such terms, conditions, or limitations 
in future as it may find necessary in order 
to insure that applicant’s operations 
shall conform to provisions of section 210 of 
interstate commerce act, effective Jan. 18, 


MC-117611, House Haulers, Inc., Contract 
Garrier Application. Applicant’s petition for 
reconsideration denied. 


MC-117639, Sub. 1, Gilbert McMahon Com- 
mon Carrier Application. Petition of Union 
Pacific R.R. Co., et al., for reconsideration, 
denied. 


MC-117851, John R. Cheeseman Contract 
Carrier Application. Applicant’s petition for 
reconsideration denied. 


MC 117968, Vincent Montone Transporta- 
tion, Inc.. Common Carrier Application. MC- 
52657, Sub. 525, Arco Auto Carriers, Inc., Ex- 
tension—Trailer Bodies and Cargo Contain- 
es from Luzerne. County, Pa.; MC-52657, 
Sub. 526, Same, Extension — Trailers from 
Luzerne and Lackawanna Counties, Pa.; MC- 
52657, Sub. 528, Same, Extension—Trailers 
and Cargo Containers from Wis. Points; 
MC-4405, Sub. 307, Dealers Transit, Inc., Ex- 
tension—Trailer Bodies and Cargo Contain- 
trs from Luzerne County, Pa.; MC-4405, Sub. 
8, Same, Extension—Trailers from Luzerne 
County, Pa.; MC-30837, Sub. 247, Kenosha 
Auto Transport Corp., Extension — Trailers 
and Cargo Containers from Luzerne County, 
Pa. Proceeding in MC-117968 assigned for 
handling in a consolidated report and order 
with other above-entitled proceedings. Peti- 
tion of applicant in MC-117968 for clarifica- 
tion of operating authority and to supple- 
ment or amend its reply to protestants’ ex- 
ceptions denied. Tendered exceptions of 
Vincent Montone Transportation, Inc., in 
MC-52657, Subs. 525 and 526, MC-4405, Sub. 
308, and MC-30837, Sub. 247, filed. Replies 
e “7 exceptions may filed on or before 

eee 


MC-118535, Sub. 3 TA, Jim Tiona, Jr. Ap- 
plicant granted temporary authority subject 
oe as authorized in MC-118535, 
ub. A. 


Finance 20875, Eastern Motor Dispatch, 
Inc., Stock Reclassification. Application dis- 
missed for want of jurisdiction. 


No. 31139, Southeast Ford Tractor Co. v. 
A. & W. P., et al ; No. 31139, Sub. 1, Yancey 
Bros. Co. v. B. & O., et al.; No. 31150, Jeff 
Hunt Machinery Co. v. A. C. L, et al.; No. 
31150 Sub. 1, Stribling Bros. Machinery Co. 
y.C. & G., et al. Complainants’ petition for 
leave to file petition for reopening, reconsid- 
eration, and re-entry of Commission’s earlier 
— dated Jan. 21, 1954, and Aug. 2, 1957, 
lenied. 


No. 32255, Montana Intrastate Freight 
Rates and Charges; No. 32255, Sub. 1, Mon- 
tana Intrastate Freight Rates and Charges 
as Related to Ex Parte 212 Increases. Peti- 
tion for modification of order may be ac- 
companied by a tariff (or supplement), in 
which event tariff (or supplement) and ac- 
companying petition shall be filed not less 
than 45 days prior to date on which tariff 
(or supplement) is to become effective, and 
title page shall state: This tariff (or supple- 
Ment) contains rates which contravene order 
of Interstate Commerce Commission in 
Docket No. 32255 and Sub. 1. Petition dated 
—_———— has been filed for modifica- 
tion of that order. Where action has not 
been taken upon such a petition prior to 





effective date of tariff (or supplement), or 
where modification sought has been denied 
in whole or in part, said tariff or supple- 
ment will either be suspended or rejected 
as circumstances warrant. Third petition 
for modification of order granted to extent 
reflected and order of June 29 modified to 
extent mecessary to give effect to relief 
granted. 


Finance 20737, Southern Pacific Co. Aban- 
donment Between Anapra, N.M., and Douglas, 
Ariz., and Between Mescal and Benson Junc- 
tion, Ariz.; Finance 20823, Southern Pacific 
Co. Abandonment, Tombstone Branch. Peti- 
tion of Arizona Cattle Growers Association, 
et al. requesting Southern Pacific Co., be re- 
quired to furnish further and specific in- 
formation and data to its purported answers 
in a return to questionnaire filed in Finance 
20737 denied without prejudice. Request 
of same to consolidate proceedings in Fi- 
nance 20737 and 20823 for hearing denied. 


MC-22188, Henry Cerquozzi Common Car- 
rier Application. Applicants’ petition for 
vacation of order of Sept. 23, 1941, dismiss- 
ing application, and reopening of proceed- 
ing, and supplemental petition for waiver 
of Rule 1.101(e) of general rules of practice, 
and reinstatement of application and as- 
signment thereof for hearing, and special 
and emergency relief, assigned for hearing 
Feb. 1, at 346 Broadway, New York, N.Y., 
before Examiner Abraham J. Essrick. 


MC-42487, Subs. 384 TA, 397 TA, 412 TA, 
427 TA and 430 TA, Consolidated Freight- 
ways, Inc. Orders of Dec. 31, 1958, as modi- 
fied and extended, Apr. 28, as extended, Aug. 
24, Nov 9, and Nov. 20 modified to show 
carrier therein now as Consolidated Freight- 
ways Corp., of Delaware. 


MC-52657, Sub. 554, Arco Auto Carriers, 
Inc. Order of Apr. 28, dismissing applica- 
tion, vacated, and application reinstated. 
Application assigned for oral hearing at a 
time and place to be fixed. 


MC-93980, Sub. 29, Vance Trucking Co., 
Inc.; MC-118038, Sub. 2, Easley Hauling Serv- 
ice, Inc. Applications dismissed at appli- 
cants’ request. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified oper- 
ating rights in the following proceedings: 

MC-95103, Ed Field, Hanlontown, Ia., cer- 
tificate issued Aug. 13, 1941 

MC-109925, Sub. 4, Intercity Bus Lines, 
Inc., Columbia, Mo., certificate issued Nov. 
1, 1950. 

MC-113232, G. E. M. Truck Lines, Arcadia, 
Tex., certificate issued June 23, 1952. 


MC-107107, Sub. 92 TA, Alterman Trans- 
port Lines, Inc. Effective date of order of 
Nov. 20 postponed until Jan. 8, 1960 


MC-118152, Blair M. Lewis Common Car- 
rier “Grandfather” Application; MC-118311, 
Charles L. Long. Motion of Home Trans- 
fer & Storage Co., et al. to hold MC-118152 
in abeyance pending hearing in MC-118311 
and disposition therewith in a consolidated 
report, overruled. 


Because of the failure or refusal to com- 
ply with previous order of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authority: 

MC-C-2702, John Ervin Rhueff—Revocation 
of Permit, Dec. 14. 


MC-C-2707, Tel-Radio Transport Corp.— 
Revocation of Permit. Order of Nov. 16 va- 
cated, and proceeding instituted under sec- 
tion 204(c) discontinued because carrier is 
currently in compliance with insurance filing 
requirements. 


I. & S. M-12649, Pick-Up of Multiple Ship- 
ments at Rochester, N.Y Respondent’s peti- 
tion for waiver of Rule 1.15 of Commission's 
General Rules of Practice denied. 


MC-F-6798, C & H Transportation Co., et 
al.—Purchase (Portion)—Combs Truck Line, 
Inc. Petition of Clarence E. Lee, controlling 
stockholder of Combs Truck Line, Inc., for 
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reconsideration, denied, and order of June 
12, as modified by.order of July 21, made 
effective 15 days from Dec. 14. 


MC-F-7274, Carl Edwin Kelton-Control— 
White River Coach Lines, Inc. Application 
dismissed, and effective with date hereof 
(Dec. 4) authority granted by order of Aug. 
31 for Carl Edwin Kelton to temporaily con- 
trol White River Coach Lines, Inc., through 
management, shall be of no further force 
and effect 


No. 32059, Great Lake Ship Owners Asso. 
v. A. C. & Y., et al. Complaint dismissed 
without prejudice to filing of a new com- 
Pplaint, if facts so warrant, at complain- 
ant’s request. 


No. 32289, Virginia-Carolina Chemical 
Corp., et al v. A. G. S., et al.; No. 32289, 
Sub. 1, Lyons Fertilizer Co., et al. v. Same. 
Order of Nov. 18, awarding reparation, 
amended as of original date. 


No. 33229, I-T-E Circuit Breaker Co., 
Greensburg Division v. P. R.R. Co., et al 
Order of Oct. 21, directing modified proce- 
dure, vacated. Complaint dismissed for want 
of prosecution. 


No. 33246, Minneapolis, St. Paul & Sault 
Ste. Marie R.R. Co., et al. v Brady Motor- 
frate, Inc. Complaint dismissed at com- 
plainant’s request. 


I. & S. 6234, Routing Akron, Canton & 
Youngstown R.R. on Overhead Traffic. Or- 
der of Aug. 10, as modified by order of 
Sept. 11, requiring respondents to take cer- 
tain action on or before Dec. 16, on not less 
than 30 days’ notice, further modified to 
postpone effective date thereof to Feb 16, 
1960, without change in requirements of said 
order. 


MC-14716, Sub. 1 TA, Owen J. Schmoll. 
Order of Oct. 29, conditionally approving ap- 
plication, reinstated as of Dec. 11. 


MC-30224, Sub. 19, Transport Service, Inc., 
Extension—Norfolk, Neb., and Yankton, 8S. 
D.; MC-117475, Sub. 6, Interstate Transport, 
Inc., Extension—Same. Petition of Herman 
Bros., Inc. for leave to intervene denied. 
Such denial makes action unecessary with 
respect to other relief sought. 


MC-30844, Sub. 33, Heuer Truck Lines, Inc., 
Extension—Ponca City, Okla. Petition of Al- 
len E. Kroblin, Inc., substitute applicant, 
for reconsideration, denied. 


MC-34870, Sub. 5, Anthony H. Santiago and 
Mario Cecchini Conversion Proceeding. Re- 
port entered Feb. 20 modified (1) by delet- 
ing from findings at page 3, line 35, words 
“the appendix” and substituting in lieu 
thereof words “Appendix B”’, and (2). by ad- 
dition thereto of Appendix B. Order of Mar. 
11, staying effective date of recommended 
order, vacated. Recommended order, subject 
to foregoing modification, made effective as 
order of Commission as of Dec. 8 


MC-52380, Sub. 1, Keller Transfer Line, 
Inc., Conversion Proceeding. Order of Aug. 
19, staying effective date of recommended 
order, vacated. Recommended order of 
July 1 made effective as order of Commission 
as of Dec. 8 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-66990, Sub. 7, Don Eaton Transfer & 
Storage, Inc. 

MC-87523, Sub. 81, Frank Cosgrove Trans- 
portation Co., Inc. 

MC-109947, Sub. 27, Warsaw Trucking Co., 
Inc. 


MC-75463, Sub. 14, Reed Lines, Inc., Ex- 
tension—Wabash, Ind. Interim permit issued 
Jan. 7, 1958, modified by eliminating “Amer- 
ican Rock Wool Corp., of Chicago, IIl.,” 
from permit, and substituting therefor 
“United States Gypsum Co., of Chicago, Ill.” 


MC-75463, Sub. 18, Reed Lines, Inc., Ex- 
tension—Largo, Ind. Report and order, 
which became effective by operation of law 
on May 20, modified by eliminating “Amer- 
ican Rock Wool Corp., of Chicago, Ill.,”’ from 
sheet 3 line 43 of report and substituting 
therefor “United States Gypsum Co., of 
Chicago, Ill.” 


MC-109889, Sub 7, E. A. Myers Conversion 
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Proceeding. Report entered June 30 modi- 
fied by addition to Appendix A thereto of 
the following: “Empty malt beverage con- 
tainers, from above-specified destination 
points to above-specified origin points.” Or- 
der of July 17, staying effective date of rec- 
ommended order, vacated. Recommended 
order, subject to foregoing modification, 
made effective as order of Commission as of 
Dec. 8. 


MC-113908, Sub. 61 TA, Erickson Transport 
Corp. Order of Oct. 29, conditionally ap- 
proving application, reinstated as of Dec. 11. 


MC-115115, Sub. 1, C. V. Bolin, Extension— 
Bridgeville, Del. Petition of Class I railroads 
in Western Truckline Territory, et al., for 
reconsideration, denied 


MC-C-1766, W. J. Dillner Transfer Co. In- 
vestigation of Operations; MC-C-1708, Dennis 
Trucking Co., et al. v. W. J. Dillner Trans- 
fer Co.; Cross Complaint, W. J. Dillner Trans- 
fer Co. v. Lake Shore Motor Freight Co.; 
Cross Complaint, W. J. Dillimer Trans- 
fer Co. v. Long Transportation Co.; MC-C- 
1767, Hess Cartage Co., et al v. W. J. Dillner 
Transfer Co.; Cross Complaint, W. J Dillner 
Transfer Co. v. Lattavo Bros., Inc. Com- 
pliance date, by W. J. Dillner Transfer Co. 
in MC-C-1766 and by Lake Shore Motor 
Freight Co. in MC-C-1708, to order of Apr. 
10, as subsequently modified, postponed from 
Dec. 15 to Jan. 20, 1960 


MC-C-1891, Oil Field Equipment, Materials 
ahd Supplies To and Between Southwest. 
Proceeding reopened for further hearing at 
a time and place to be designated, for pur- 
poses, among others, of affording parties an 
opportunity to adduce evidence as to need, 
if any, of respondents for an increased in 
their revenues, and as to whether such in- 
creases, if needed, could be obtained by in- 
creases in rates for transportation in inter- 
state or foreign commerce, of pipe and ma- 
chinery, and for receipt of such other evi- 
dence by any of parties, as may appear rele- 
vant and material to issues. 


I. & S. M-12649, Pick-Up of Multiple Ship- 
ments at Rochester, N.Y. Order of Dec. 11, 
denying respondents’ petition for waiver of 
Rule 1.15 of Commission’s general rules of 
practice, vacated, and said petition for relief 
from provisions of Rule 1.15 of general rules 
of practice granted, and respondents’ brief 
— Nov. 30 received and filed of rec- 
ord. 


No. 32258, In the Matter of Petition of 
Railway Executives’ Association for Reconsid- 
eration and Oral Argument, or for Rehear- 
ing. Petition of Railway Executives’ Associa- 
tion for reconsideration and oral argument, 
or for rehearing with respect to report and 
order entered by Division 3 on July 16, de- 
nied. 


Ex Parte 171,° Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Central R.R. Co. of N.J. Petition of Central 
R.R. Co. of N.J. for relief from requirements 
of section 136.203 insofar as it applies to 
hand-operated main track crossovers located 
as follows: Crossover east of Northampton 
St., Wilkes-Barre, Pa., approximately 1,200 
feet east of Wilkes-Barre Station; crossover 
approximately 2,450 feet east of Mile Post 
169 at Ashley; crossover located at Mile Post 
169 at Ashley; crossover approximately 1,900 
feet west of Mile Post 169 at Ashley; and 
crossover approximately 2,700 feet west of 
Mile Post 169 at Ashley, denied. 


MC-4964, Sub. 23, Roy L. Jones, Inc., Ex- 
tension—Heavy and Cumbersome Commodi- 
ties. Applicant’s petition for reconsidera- 
tion denied. 


MC-7746, Sub. 89, United Truck Lines, Inc., 
Extension—Alternate Route. Petition of Con- 
solidated FPreightways, Inc., et al., for recon- 
sideration denied. 


MC-30451, Sub. 19, Luper Transportation 
Co. Contract Carrier “Grandfather” Appli- 
cation. Effective date of recommended or- 
dered postponed to Dec. 21. 


MC-66562, Sub. 1573, Railway Express 
Agency, Inc. Application reopened for oral 
hearing at a time and place to be fixed. Ap- 
plicant required to make available at hear- 
ing those witnesses who signed verified 
statements in support of application for 


purpose of cross-examination with respect to 
matters set forth in their verified state- 
ments. If said witnesses do not appear for 
cross-examination their verified statements 
are to be subject to a motion to strike. Ap- 
plicant permitted, at hearing, to call other 
witnesses in support of application. 


MC-78632, Sub. 107, Hoover Motor Express 
Co., Inc. Authority to recommend an ap- 
propriate order and make a report conferred 
on Joint Board No. 25 by order of Aug. 21, 
vacated. Matter referred to Examiner Rich- 
ard H. Roberts for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor. 


MC-100666, Sub. 36, Melton Truck Lines, 
Inc. Applicant’s petition for dismissal of 
application denied. 


MC-104347, Sub. 131 TA, Leaman Transpor- 
tation Corp. Applicant's petition for recon- 
sideration of order of Oct. 9, denying tem- 
porary authority, denied. 


MC-109553, International Motor Freight, 
Inc. Operating authority issued Aug. 12, 
1958, partially revoked. 


MC-110416, Sub. 8, K. W. Casady—Con- 
version Proceeding. Findings in report en- 
tered Jan. 15 modified by addition thereto 
of following sentence: “The authority herein 
granted, to extent that it is duplicative, 
shall not be construed as authorizing more 
than a single operating right.” Order of 
Feb. 3, staying effective date of recommended 
order, vacated. Recommended order, subject 
to foregoing modification, made effective as 
order of Commission as of Dec. 9. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” 
permit has been issued in MC-114553, Sub. 
6, Dudley Trucking Co., Inc., Atlanta, Ga. 


MC-117147, Starr’s Transportation, Inc., 
Contract Carrier Application. Proceeding re- 
opened for reconsideration on present record. 


MC-118730, TA, Victor L. Parker and Wood- 
row Fleming. Order of Mar. 4, as extended, 
granting temporary authority, revoked effec- 
tive Jan. 14, 1960. 


MC-C-2645, Republic Truck Line—Revoca- 
tion of Certificate (Portion). Order Aug. 4 
canceled as of Nov. 18. Respondent notified 
and required to appear for hearing at a 
time and place to be fixed, and then and 
there show cause, if any there be, why an 
order should not be entered requiring him, 
within a reasonable time, to institute opera- 
tions within scope of certificate to extent 
indicated, and thereafter to render continu- 
ous and adequate service in conformity with 
certificate, and to cease and desist from 
conducting operations over route between 
Dallas and Wichita Falls, Tex. in any man- 
ner other than that prescribed in certificate, 
with a view to revoking certificate if party 
wilfully fails to comply with such order 
requiring compliance. 


MC-C-2655, Baggett Transportation Co. v. 
U. S. A. C. Transport, Inc. Defendant’s mo- 
tion to dismiss complaint overruled. 


MC-F-6659, Hayes Freight Lines, Inc.— 
Purchase—Kenneth D. Gunion. Application 
dismissed at applicants’ request, and effec- 
tive 90 days from Dec. 10, authority granted 
in third ordering paragraph of order of 
Nov. 27, 1957, as extended by order of Apr. 
23, 1958, for temporary operation of operat- 
ing rights of Kenneth D. Gunion, dba Gore 
ae Line, to be of no further force and 
effect. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-50002, Sub. 32 TA, Bridge Bros. Or- 
der of Nov. 24 stayed pending disposition 
of applicant’s petition for reconsideration. 


MC-FC-62560, Midwest Moving Service, 
Transfer, and Des Moines Transfer & Stor- 
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age, Transferor. Order of Noy. 13 
pending disposition of petition of 
Van Lines, Inc., for reconsideration. 


Finance 20048, Duluth, South Shore & At- 
tlantic R.R. Co. v. Chicago, Milwaukee, g¢ 
Paul & Pacific R.R. Co; Finance 20139 
Chicago, Milwaukee, St. Paul & Pacific RR’ 
Co. Operations. Order of Sept. 25 stayed 
one disposition of petition of 


lwaukee, St. Paul & Pacific RR on et 


Tecon- 


United 


al., applicants in Finance 20139, for 
sideration by entire Commission. 


Modified Procedure Cases 


P Published under this heading are digests 
of Commission orders assigning cases for 
ae. eae modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts ont arguments. Under the Commis. 
ston’s rules of practice, statements by de- 
fendants (in complaint cases) or pretest 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 









January 4—Ex Parte 72, Sub. 1, In the Mat- 
ter of Directing Modified Procedure in a 
Proceeding to Determine Whether Bus Op- 
erations and Mechanics Employed by Utah 
Parks Co. are Employes Within the Mean. 
ing of Section 1(5) of the Railway Labor | 
Act, as amended. 


January 4—I. & S. 7273, Iron & Steel—Ill, & 


Ind. to Grayville & Olney, Ill. 


January 6—I. & S. M-13094, Drugs & Related | 


Articles—Chicago to New York. 

January 6—I. & S. M-13095, Assembling Com- 
modity Rates—Manchester, N.H. to Mass. 

January 6—I. & S. M-13096, Clothing—Win- 
ston-Salem to N.Y. & Pa. 

January 6—I. & S. M-13098, Malt Liquors— 
Golden, Colo. to Kansas City, Kan. 

January 6—I. & S. M-13099, Iron or Steel 
Articles—Baltimore to O. & Pa. 

January 6—I. & S. M-13100, Distribution 
par on Iron or Steel Castings at Cincin- 
nati. 

January 6—I. & S. M-13101, Newsprint Pa- 
per—Me. to Mass. 

January 6—I. & S. M-13102, Sand from Ma- 
pleton, Pa., to Corning, N.Y. 

January 6—I. & S. M-13103, Automobile Parts 
—Bristol, Conn. to Willow Run, Mich. 
January 6—I. & S. M-13104, Extract of Cof- 

fee—New Orleans, La., to Philadelphia, Pa, 

January 6—I. & S. M-13105, Petrojeum Prod- 
ucts—N.J & N.Y. to Chicago. 

January 6—I. & S. M-13106, Cement from 
Security, Md. to Alexandria, Va. 

January 6—I. & S. M-13107, Sugar, Beet or 
Cane—From Twin Cities to Chicago. 

January 6—I. & S. M-13108, Can Caps, Covers 
4 _ & Incandescent Lamps—Ill. & Ky, 

o Ill. 

January 6—I. & S. M-13109, Potash—N.M. to 
Ark., La. and Tex. 

January 6—I. & S. M-13110, Merchandise— 
Flint, Mich., to St. Louis, Mo. 


January 6—I. & S. M-13111, Instant Coffee— 
Lansdale, Pa., to Omaha and Kansas City. 

January 6—I. & S. M-13112, Zinc Dust—Sand 
Springs, Okla. to Ringwood, Ill. 

January 6—I. & S. M-13113, Iron & Steel 


Articles—From and to Various Points in 
Central Terr. 


January 6—I. & S. M-13114, Cigars & To 
bacco—N.C. & Va. to Ala. and. Tenn. 

January 6—I. & S. M-13115, Alfalfa—Dexter 
& Roswell, N.M. to Points in Tex. 

January 6—I. & S. M-13118, Various Com- 
modities—Harvey R. Shipley & Sons, Inc. 

January 6—I. & S. M-13120, Cast Iron Pipe— 
Council Bluffs to Midwest Destinations. 

January 6—I. & S. M-13121, Various Com- 
modities—From and to N.J., N.Y., and Pa. 

January 8—No. 33248, Delivery Charge—Jer- 
sey City & Port Newark to S. Hackensack. 

January 8—No. 33230, Iron and Steel Arti- 
cles—Bair Transport, Inc. 

January 11—I. & S. M-13119, Various Com- 
modities — Between Omaha, Neb., 
Logan, Ia. 

January 11—No. 32368, Kroger Co. v. A. T. 
& 8. F. et al. 


January 11—No. 32370, Harden Farms of 
Calif., et al. v. A. C. & Y., et al. 

January 12—No. 33275, Shaffer Trucking, Inc. 
et al. v. Midwest Coast Transport, Inc. 






































































































ATA 
On A 


Atta 


The 
on by 
ciatior 
lay” @ 
indust 
accou! 


At tl 
plied | 
by tl 
League 

Geo! 
ATA, 
secrete 
objecti 
reveal 
the pt 

He 
posed 
Menlo 
and e} 
cases 
‘is acc 
operat 
ICC a 
cost o 
in ex 
praise 
appra 

“Th 
motor 
with 
of the 
rail < 
cost 1 
yards: 
purpo 
ing ir 

Mr. 
as fo! 

“Si 
gener 
accou 
the c 
right 
rier ¢ 
lic us 
injus' 

An 
Minn 

“Ul 
the n 
off t 
to tl 
‘belo 
withe 
of of 


objec 

“W 
pres¢ 
propr 


the | 


accot 
Will | 
oper: 


hick 
‘ ws 





‘TRAFFIC Wort 


Nov. 13 
ition of 
eration. 


United 


ific R.R. 


10139, for roland 
ission. 


SASUONOUONOET DONO OEODOOROEEES 
——— 


ding are digests 
igning cases for 
Procedure. Each 
at is the date on 
nts (in complaint 
investigation and 
le statements of 
der the Commis. 
latements by de. 
2S) OF protestants 
ension cases) ore 
ate shown, after 
| for the filing of 
r respondents. 


». 1, In the Mat- 
Procedure in a 

Vhether Bus 

nployed by Utah 


‘ithin the Mean. | 
e Railway Labor | 


n ee Steel—Ill, & 
rugs & Related 


Assembling Com- | 
N.H. 


* Clothing Wie 


, Malt Liquors— 
sity, Kan. 

9, Iron or Steel 
& Pa. 

00, Distribution 
stings at Cincin- 


» Newsprint Pa- 
Sand from Ma- 
ye gt 


Automobile Parts 

w Run, Mich. 
Extract of Cof- 

Philadelphia, Pa, 
Petroleum Prod- 

Pago. 

6, Cement from 

la, Va. 

, Sugar, Beet or 
to Chicago. 


Can Caps, Covers 
amps—Ill. & Ky, 


Potash—N.M, to 
0, Merchandise— 
Mo. 


Instant Coffee— 
and Kansas City. 
Zinc Dust—Sand 
od, Ill. 

(3, Iron & Steel 
arious Points in 


4, Cigars & To 
. and. Tenn. 

}, Alfalfa—Dexter 
sin Tex. 

8, Various Com- 
ley & Sons, Inc, 
Cast Iron Pipe— 
; Destinations. 
1, Various Com- 
\ & N.Y., and Pa. 
ery Charge—Jer- 
8S. Hackensack. 
and Steel Arti- 


19, Various Com- 
aha, Neb., and 


wer Co. v. A, T. 


arden Farms of 
, et al. 

er Trucking, Inc. 
ansport, Inc. 





December 19, 1959 


APPLICATIONS 
AND PETITIONS 
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ATA Calls for ICC Action 
On Accounting Proposals; 


Attacks NITL ‘Resistance’ 


The Commission has been called 
on by the American Trucking Asso- 
ciations to settle “without undue de- 
lay” a 1958 proposal of the trucking 
industry to revise the Commission’s 
accounting rules. 


At the same time, the ATA said it re- 
plied to objections to the rules raised 
by the National Industrial Traffic 
League. 

George H. Minnick, comptroller of the 
ATA, in a letter to Harold D. McCoy, 
secretary of the ICC, said the NITL’s 
objections to the proposed rule changes 
revealed a “basic misunderstanding” of 
the purpose of the proposed changes. 

He said the changes, originally pro- 
posed by Consolidated Freightways, Inc., 
Menlo Park, Calif., on October 10, 1958, 
and endorsed by ATA, suggested that in 
cases where trucking operating property 
‘js acquired in connection with a distinct 
operating unit it shall be recorded—for 
ICC accounting purposes— at the actual 
cost of such operating property but not 
in excess of the market value as ap- 
praised by a disinterested and competent 
appraiser.” 

“The League opposes this change in 
motor carrier accounting as inconsistent 
with the treatment applied in the case 
of the railroads under the Commission’s 
rail accounting regulation, where the 
cost to the original owner is still the 
yardstick for calculating depreciation for 
purpose of determining net rail operat- 
ing income,” said Mr. Minnick. 

Mr. Minnick gave the ATA’s answer 
as follows: 

“Since the present rule is contrary to 
generally accepted principles of sound 
accounting and is unlawful in taking 
the carrier’s property by denying it the 
right to depreciate the cost of the car- 
rier operating property devoted to pub- 
lic use, it is no answer to say the same 
injustice is done the railroads.” 


Further Objections and Replies 

Another NITL objection listed by Mr. 
Minnick was: 

“Under the present accounting rule, 
the motor carrier is permitted to charge 
off the extra cost to it, over the cost 
to the underlying carrier, but does so 
‘below the line’ so to speak, that is, 
without having effect in the calculation 
of operating ratio.” 

This, he said, was ATA’s reply to the 
objection: 

“While the League’s understanding of 
present accounting rules is correct, the 
proposed amendment would not change 
this accounting since the extra cost to 
the underlying carrier will continue to 
be amortized by charges to surplus or 
account 7500, Other Deductions, which 
will have no effect on the calculation of 
operating ratio.” 

Continuing, in his letter, Mr. Min- 
nick said 

“The League’s statement also makes 


the claim that adoption of the proposed 
change will result in ‘an important con- 
flict’ with the policy laid down in section 
216(h) of the interstate commerce act. 
Its entire argument under this head is 
based on its fundamental misunder- 
standing of the proposal. The proposal 
will not make possible the violation of 
this basic principle in (this) section of 
the act and in section 217(b) . . . pro- 
viding respectively that intangible values 
may not be capitalized and that a cer- 
tificate does not confer any property 
right in the use of the public highways. 
“As heretofore stated under the pres- 
ent rule the entire consideration that is 
paid for the elements of value of good- 
will, earning power, or the certificate, 
or the right to use the public highway 
will continue to be charged to account 
1550, Other Tangible Property, which is 
not subject to depreciation not to capi- 
talization for ratemaking purposes.” 


Canadian National Seeks 
To Merge Four Subsidiaries 


The Canadian National Railway Co. 
and four subsidiaries have asked the 
Commission, in a petition docketed as 
Finance No. 20929, for authority to 
“amalgamate, merge, consolidate and 
unite their franchises, properties, lease- 
hold interests and facilities.” 


The four subsidiary carriers are the 
Vermont and Province Line Railroad Co., 
the Champlain and St. Lawrence Rail- 
road Co., the United States and Canada 
Rail Road Co., and the Atlantic and St. 
Lawrence Railroad Co. 


“For a great many years,” the petition 
states, “Canadian National has operated 
the four above named subsidiaries as 
lessee. It is now proposed to amalgamate, 
merge, consolidate and unite the prop- 
erties and franchises of the four sub- 
sidiaries into Canadian National so that 
it will operate those properties as owner 
instead of lessee.” 

As explained in the petition, the four 
subsidiaries would transfer all of their 
properties and franchises to the parent 
company which has agreed to transfer 
back all the securities issued to it by the 
subsidiaries, to assume their obligations, 
and to make certain payments to the 
minority shareholders of the subsidiaries. 
No money or assumption of obligation 
of securities is involved. 


The proposed transaction, according to 
the petition, would result in simplifying 
the Canadian National’s corporate struc- 
ture, would eliminate four sets of annual 
reports, four sets of various reports to 
local and federal authorities, and four 
sets of minute books, and “generally 
remove a great deal of detail in: con- 
nection with the separate ownership of 
the four subsidiary companies.” 


Forwarder Service to Hawaii 


By an application in FF-31, Sub. 2 
the Western Transportation Co., Inc., of 
Los Angeles, Calif., has asked the Com- 
mission for authority to extend its freight 
forwarder operations to Hawaii. Appli- 
cant seeks authority to forward general 
commodities from points named in its 
present permit, FF-31, namely, Maine, 
New Hampshire, Vermont, Massachusetts, 
Rhode Island, Connecticut, New York, 
New Jersey, Pennsylvania, Delaware, 
Maryland, Virginia, West Virginia and 
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the District of Columbia, to Hawaii. Ap- 
plicant said that while it utilized rail 
services exclusively from assembly points 
to break-bulk points, at the latter, motor 
and rail service was used for final de- 
livery and that it proposed to use water 
service to final destination points in 
Hawaii. 


Dep't of Justice Objects 
To Bulwinkle Act Agreement 


Filed by Ohio Motor Carriers 


The Department of Justice has 
asked the Commission to deny sec- 
tion 5a application No. 73, Ohio 
Motor Freight Tariff Committee, 
Inc—Agreement, on the ground, 
among others, that the agreement 
is not between or among carriers but. 
is one in which the committee, a 
non-carrier corporation, is a party. 


The committee is described in the ap- 
plication as an association or rate bureau. 
The applicants said that the committee 
had entered into a uniform agency agree- 
ment with Central States Motor Freight 
Bureau, Inc., in which it obligated itself 
to serve as the territorial office for “Class 
3, Ohio Territory, members” of the 
CSMFB serving points generally in Ohio 
and points in described areas of West 
Virginia and Kentucky (T.W., Oct. 24, p. 
102). 


The Commission is asked by the De- 
partment of Justice, in a protest, to 
withhold its approval and deny the ap- 
plication or, in the alternative, to require 
substantial modifications of the agree- 
ment and the procedures provided there- 
in. 


Earlier, the National Industrial Traffic 
League told the Commission that the 
agreement was undesirable as it did not 
accord the parties the “free and unre- 
strained” right of independent action, 
and asked that the application be dis- 
missed (T.W., Dec. 12, p. 161). 


“This non-carrier corporation, under 
the agreement entered into with each 
of the motor common carriers, will not 
simply exercise so-called housekeeping 
functions or act as an agent, but will 
enjoy rights under the agreement and 
exercise functions as a principal,”. the 
department said. “This is beyond the 
purview of section 5a.” 


No Public Notice 


The department also said that there 
was no provision in the agreement re- 
quiring that public notice of rate pro- 
posals and dispositions be given through 
recognized traffic journals of national 
circulation of action taken by the as- 
sociation on traffic matters. 


The department also said that the 
committee published intrastate rates for 
its members and that the Commission 
lacked authority under provisions of 
section 5a to. approve the agreement as 
to intrastate commerce. As to arrange- 
ments in the committee’s charter for 
amendments to its by-laws, the depart- 
ment said that the section did not 
authorize immunization from the anti- 
trust laws of future agreements “the 
terms, conditions and purposes of which 
are unspecified and unknown.” It as- 
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serted that the “admixture” of intrastate 
and interstate carriers declared eligible 
for the agreement invalidated the entire 
application.” 

“Under article II, section 1 of the by- 
laws,” the department said, “members 
are divided into three classes, of which 
only Class ‘A’ members are authorized to 
be officers or directors or have a voice in 
the general affairs of the association. 
These restrictions militate against the 
concept of free and unrestrained right of 


action and require disapproval of the 
agreement under section 5a... In our 
view, the proposed agreement, which is 
conditioned upon the by-laws, would in- 
terpose an unwarranted restraint upon 
individual management initiative in all 
of the three affected classes and would 
seriously conflict with the concept of 
freedom of independent action for the 
carriers who are without representation 
in the affairs of the association.” 


The department cited several other 
provisions of the agreement which it said 
also impaired the right of independent 
action. 
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Finance Applications 
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Finance No. 20928, Overland Express, Ltd., 
of Woodstock, Ontario, Canada, asks author- 
ity to issue 25,000 shares of common stock 
and to redistribute a portion of the issued 
stock so as bring about wider ownership of 
the shares of stock of the applicant, and to 
initiate a stock option plan for key person- 
nel. 


MC-F-7390, Clifton D. Cox, doing business 
as Cox-Patrick Transfer and Storage, of 
Houston, Tex., asks authority to purchase 
certain operating rights of Patrick Transfer 
and Storage Co., also of Houston. 


MC-F-7391, ET and WNC Transportation 
Co., of Johnson City, Tenn., asks authority 
to merge into it the Inter City Trucking Co., 
of Johnson City, Tenn. 


MC-F-7392, Yon Der Ahe Van Lines, Inc., 
of St. Louis, Mo., asks authority to purchase 
certain operating rights of Bentley Moving 
and Storage, of Concord, Calif. 


MC-F-7393, Super Service Bus Co., of 
South Amboy, N.J., asks authority to ac- 
quire control of R. and H. Bus Co., of East 
Hartford, Conn. 


MC-F-7395, Missouri-Arkansas Transporta- 
tion Co., of Joplin, Mo., asks authority to 
purchase certain operating rights of Cass- 
ville Truck Line, Inc., of Cassville, Mo. 


MC-F-7396, Chemical Tank Lines, Inc., of 
Downingtown, Pa., asks authority to acquire 
all of the stock of Leaman Transportation 
Corp., and of Leaman Transportation Co., 
Inc., both of Downingtown, Pa., and to con- 
sOlidate the operations of the transferors 
with those of the transferee, which would 
be the surviving corporation. 


MC-F-7399, Hart Motor Express, Inc., of 
St. Paul, Minn., asks authority to acquire 
all of the stock of Fargo Freight Trucking, 
Inc., of Fargo, N.D., and to merge all of the 
rights and properties of Fargo into Hart 
Motor Express. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 

operties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-2229, Sub. 99, Red Ball Motor Freight, 
Inc., Dallas, Tex. Alternate routes for op- 
erating convenience only, serving no inter- 
mediate or off-route points, general com- 
modities, with exceptions but including Class 





A and B explosives, (1) between Trinity, and 
Groveton, Tex.; (2) between Livingston and 
Huntsville, Tex.; (3) between Groveton and 
Crockett, Tex.; (4) between Lufkin and 
Marquez, Tex.; (5) between Crockett and 
Bryan, Tex.; (6) between Palestine and 
Hearne, Tex.; (7) between Waco and Buf- 
felo, Tex; (8) between Richland and Bre- 
mond, Tex.; (9) between Clarksville and 
Winnsboro, Tex., and (10) between Gilmer 
and Quitman, Tex. 

* MC-2229, Sub. 101, Red Ball Motor 
Freight, Inc., Dallas, Tex. Regular routes, 
eneral commodities, with exceptions but 
neluding Class A and explosives, between 
Savoy, Tex. and the Texas Power & Light 
generating station, to be known as Valley, 
Tex., serving this site via all access roads, 
and coordinating proposed service with all 
service rendered under existing authority. 
Note: Service will be rendered on pickup 
and delivery from Sherman, Tex., as off-route 

oint. 
pee MC-3062, Sub. 16, L. A. Tucker Truck 
Lines, Inc., Cape Girardeau, Mo. Irregular 
routes, (1) calcium, carbonate of lime and 
lime, carbonate of limestone, in bags, Mosher 
and Ste. Genevieve, Mo., to points in Illinois, 
except Chicago, Ill., and points in Chicago 
commercial zone, and (2) calcium, carbonate 
of lime and lime, carbonate of limestone, 
in bulk, in special equipment, Mosher and 
Ste. Genevieve, to points in Illinois, and 
empty containers, on return. 

* MC-10761, Sub. 87, Transamerican Freight 
Lines, Inc., Detroit, Mich. General com- 
modities, with exceptions, serving the Gen- 
eral Electric Co. parts warehouse on western 
outskirts of New Concord, O., as off-route 
point in connection with authorized regular- 
route operations. 

* MC-10928, Sub 38, Southern-Plaza Ex- 
press, Inc., Dallas, Tex. General commodities, 
with exceptions, serving plant of Line Mate- 
rial Industries, approximately five miles west 
of Sherman, Tex., as an Off-route point in 
connection with authorized regular-route 
operations. Note: Common control may be 
involved. 

* MC-29919, Sub 10, Kowalsky’s Express 
Service, Millville, N.J. Irregular routes, 
glassware (other than cut), bottles (not 
ampoules), carboys, demijohns, or jars, or 
packing glasses, one gallon or less in capac- 
ity, with or without their equipment of caps, 
covers, stoppers or tops, in packages or On 
pallets, ceo a and paper products, and 
empty containers and rejected or damaged 
shipments, between Mays Landing, N.J., and 
points in Cumberland County, N.J., on one 
hand, and, on the other, points in Me., Mass., 
N.H., and Vt. 

* MC-29934, Sub. 9, LoBiondo Brothers Mo- 
tor Express, Inc., Bridgeton, N.J. Irregular 
routes, glass containers, Glenshaw, Pa., to 
Bridgeton, N.J., and returned, rejected, or 
damaged shipments, on return. 


* MC-29934, Sub. 10, LoBiondo Brothers 
Motor Express, Inc., Bridgeton, N.J. Irregu- 
lar routes, petroleum and petroleum prod- 
ucts, other than in bulk, Venango County, 
Pa., to Vineland, N.J., and rejected, returned 
or damaged shipments, on return. 


* MC-30837, Sub. 269, Kenosha 
Transport Corp., Kenosha, Wis. Irregular 
routes, funeral cars and ambulances, in 
secondary movements, truckaway, Loudon- 
ville, O., to points in U S., including Alaska, 
but excluding Hawaii. 


* MC-31600, Sub. 471, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, cement (portland, hydraulic 
and masonry), in bulk, in tank’ and hopper- 
type vehicles, and in bags, Thomaston, Me., 
to points in N.H., Vt., Mass., Conn., and 
R.I., and from Wilmington, Mass., to points 
in N.H., Vt., Conn., and RI. 

* MC-39443, Sub. 11, Ray E. Thompson & 
Sons, Inc., Quincy, Ill. Irregular routes, 
animal and poultry feed, animal and poultry 
feed ingredients, dry earth t, animal and 
poultry tonics and medicines, insecticides, 


Auto 


TRAFFIC Wortp 


animal and poultry feeders, stock f 
vertising matter and premium me at at 
distributed in connection with sales of 
feeds, between Alpha, Ill., on one hand, and, 
on the other, points in Ia., and Wis. 

* MC-40428, Sub 8, Cross Transporta 
Inc., Bridgeton, N.J._ Irregular routes, glass 
containers, carboys, demijohns, or jars, bot. 
tles, packing glasses, caps, covers, stoppers, 
closures or tops, boxes, paper, fibreboarg or 
pulpboard in sheets or rolls, fibreboard, liners 
or fillers, in package containers or on “i 
lets, Bridgeton, N.J., to points in N.H. yt 
and Me., and empty containers and rejected 
and damaged shipments, on return. 

* MC-40861, Sub. 4, Sloan’s Moving & Stor. 
age Co., St. Louis, Mo. Irregular routes 
general commodities, with exceptions, be. 
tween St. Louis, Mo., and specified points 
in Illinois. 

* MC-42343, Sub. 10, Machise Express Oo. 
Inc., Hammonton, N.J. Irregular routes. 
petroleum products, in bulk, in tank vyehj- 
cles, Philadelphia, Marcus Hook and Tully- 
town, Pa., and Tidewater Oil Co. re 

(at or near Delaware City, Del.), to National 
Aviation Facilities Experimental Center at 
Pomona, N.J. 

* MC-42487, Sub. 424, Consolidated Freight- 
ways, Inc., Portland, Ore. Irregular routes, 
petroleum and petroleum products, in bulk 
in tank vehicles, Farmington, N.M., and 
points within 20 miles thereof, to points in 
Ariz., Utah, and Colo. 

* MC-45918, Sub. 2, Dan Sabatelli, Lima, 
Pa. Irregular routes, stone, sand, gravel, 
excavated material, bituminous or asphalt 
materials, bricks and building blocks, lime, 
cement, machinery, lumber and cinder and 
empty containers, between points in Dela- 
ware, Montgomery, Bucks, Chester and 
Philadelphia counties, Pa., on one hand, and. 
on the other, points in N.J., Del., and Md. 

* MC-50069, Sub. 218, Refiners Transport & 
Terminal Corp., Detroit, Mich. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, Jackson, Mich. 
and all points within 20 miles thereof, to 
points in Indiana. 

* MC-52657, Sub. 581, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, (1) 
automotive vehicles, in initial truckawa 
service, and parts and accessories thereof, 
South Bend, Ind., and points within five 
miles thereof, to points in U.S., including 
Alaska, and (2) automotive vehicles, in 
secondary truckaway service, and parts and 
accessories thereof, between South Bend, 
Ind., and points within five miles thereof, 
and points in U.S., including Alaska. 

* MC-52751, Sub. 18, Ace Lines, Ine. 
Minneapolis, Minn. Irregular routes, build- 
ing materials, plant of U.S. Gypsum Oo, 
approximately two miles southwest of Medi- 
apolis, Ia., to points in Missouri and points 
in specified counties in Wisconsin. 

*MC-52751, Sub 19, Ace Lines, Ine, 
Minneapolis, Minn. Irregular routes, iron 
and steel articles, Granite City, Ill., to points 
in Minn., N.D., and S.D. 


* MC-59272, Sub. 28, Carl R. Bieber, Kutz- 
town, Pa. Irregular routes, cement clinker, 
Borough of Northampton, Northampton 
County, Pa. to Town of Martinsburg, 
Berkley County, W.Va. 


* MC-59583, Sub. 83, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. General commodities, 
with exceptions, serving warehouse of Cham- 
pion Paper Co., at Lake Junaluska, N.C., as 
an off-route point in connection with au- 
thorized regular-route operations. Note: 
Common control may be involved. 


+ MC-60465, Sub. 3, Sperry Transportation 
Co., Charles City, Ia. Irregular routes, farm 
equipment, machinery and accessories, and 
farm-building materials, including material 
used in manufacture of above items, many of 
which require special equipment, a 
list of which commodities are more fully set 
forth in a statement in application, between 
Charles City, Ia., and points in Mont., Wyo. 
Colo., N.D., 8.D., Neb., Kan., Okla., Tex. 
Minn., Ia., Mo., Ark., La., Wis., Ill., Ky. 
Tenn., Miss., Ala., Ga., Ind., O., and Mich. 
Note: Dual operation may be involved. 


* MC-61403, Sub. 48, Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn. Irregular routes, 
nitric acid, in bulk, in tank vehicles, Char- 
lotte, N.C., to points in Ga., and 8.C. 


# MC-66344, Sub. 16, L. R. Cyrus, dba Cyrus 
Petroleum Truck Line, Iola, Kan. Irregular 
routes, petroleum and petroleum products, in 
bulk, in tank vehicles, refining, producing 
and distribution points in Kansas, and points 
in Kansas City, Mo.-Kansas City, Kan., com- 
mercial zone, to specified points in Missouri 
and damaged, refused and contaminated pe- 
troleum and petroleum products, in bulk, in 
tank vehicles, on return. Note: Proceeding 
instituted to determine applicant’s status. 


* MC-66562, Sub. 1592, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Kirksville and LaPlata, Mo., serving 
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no intermediate points. Restriction: Service 
to be performed by applicant shall be limited 
to shipments moving on through bill of 
jading Or express receipt covering, in addi- 
tion to motor carrier movement by said 
carrier, immediately prior or immediately 
subsequent movements by air or rail. 

* MC-67818, Sub. 65, Michigan Express, Inc.., 
Grand Rapids, Mich. Irregular routes, new 
furniture, Grand Rapids, Mich., to points in 
Conn., Del., Ky., Mo., N.H., and R.I. 

* MC-76032, Sub. 133, Navajo Freight Lines, 
Inc. Denver, Colo. Regular and irregular 
routes, (1) government-owned trailers, 
joaded with liquefied gases (other than 
liquefied petroleum products), or empty, 
between all points and over regular and 
alternate routes, including all intermediate 
and off-route points, in and _ through 
Ariz. Calif., Colo., Ill, Ind., Ia. Kan., 
Mo., Neb., Nev., N.M., Okla., and Tex., which 
carrier is authorized to serve under in MC- 
76032 and subnumbers, subject to same re- 
strictions, if any, and (2) between Denver 
gnd Boulder, Colo., serving no intermediate 

nts. 

40 MC-76032, Sub. 136, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, but including 
Class A, B and C explosives, ammunition not 
included in Class A, B and C explosives, com- 
ponent parts of explosives and ammunition, 
and government-owned compressed-gas trail- 
ers, loaded with compressed gas (other than 
liquefied petroleum gas), or empty, serving 
U.S. missile-launching sites located (1) ap- 
proximately eight miles east of Roswell, N.M., 
and two miles north of U.S. Highway 380, 
and (2) approximately 21 miles south of Ros- 
well, and approximately three miles east of 
New Mexico Highway 13, as off-route points 
in connection with applicant’s authorized 
regular-route operations. 

* MC-76564, Sub. 65, Hill Lines, Inc., 
Amarillo, Tex. Regular routes, general com- 
modities, with exceptions, but including Class 
A and B explosives, dangerous articles, and 
shipper-owned compressed-gas trailers, loaded 
or empty, (1) between Roswell, N.M., and 
U.S. missile-launching base approximately 10 
miles east of Roswell; (2) between Hager- 
man. N.M., and U.S. missile-launching base 
approximately 11 miles west of Hagerman, 
N.M., and (3) between Roswell and U.S. 
missile-launching base approximately 11 
miles west of Hagerman, serving no inter- 
mediate points. 

* MC-88220, Sub. 14, Wabash Valley Truck- 
ing, Inc., Brazil, Ind. Irregular routes, 
waste paper, including waste corrugated 
boxes, Chicago, Ill., to Terre Haute, Ind. 

* MC-92983, Sub. 368, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, Great Lakes Pipeline terminal at 
or near Olathe, Kan., to points in Missouri. 

* MC-95540, Sub. 317, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meats, meat products, meat by-products and 
articles distributed by meat packinghouses, 
Lamoni, Ia., to points in La., Miss., Ala., Ga., 
Pla., S8.C., N.C., N.Y., Mass., Pa., N.J., Md., 
Del., Va., W.Va., Conn., and R.I. Note: 
Common control may be involved. 


* MC-102616, Sub. 685, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, (a) fly 
ash, in bulk, in hopper-type vehicles, Dan 
River power plant of Duke Power Co., 
in Rockingham County, N.C., and from 
Rockymount and Gretna, Va., to Smith 
Mountain dam project in Bedford and Pitt- 
sylvania counties, Va., and (b) portland 
cement, in bulk, in hopper-type vehicles, 
Rockymount, to Smith Mountain dam proj- 
ect. 


* MC-103490, Sub. 48, Provan Petroleum 
Transportation Co., Inc., Newburgh, N.Y. 
Irregular routes, cement, in bulk, points in 
Ulster County, N.Y., to points in Conn., 
Mass., R.I., Me., Vt., N.H., and NJ., and 
New York, N.Y., and empty containers, on 
return. 


* MC-103880, Sub 197, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
hydrogen gas, in shipper-owned cylinder 
trailers, Cleveland and Findley, O., to Mid- 
land, Mich., and shipper-owned cylinder 
trailers, on return. 


* MC-103993, Sub. 124, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trail- 
ers, designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, points in Colorado (except La Junta, 
Loveland, Fowler and Colorado Springs), to 
points in U.S., including Alaska. 


* MC-104104, Sub. 4, George A. Fetzer, 
Augusta, N.J. Irregular routes, (A) alumi- 
hum, loose in bundles, boxes and on pallets, 
(1) points in specified counties in New Jer- 
sey, and New York, N.Y., to all points in 
U.S. including Alaska & D.C., and (2) Jack- 
son, Tenn., to points in specified counties 
in New Jersey; New York, N.Y., and North 
Adams, Mass., and (B) rock wool and rock 
wool products, in bags, cartons or rolls, 
Stanhope and Netcong, N.J., to points in 


Ala., Alaska, Ark., Ariz., Calif., Colo., Fla., 
Ida., Ia., Ill., Ind., Kan., La., Mich., Minn., 
Mo., Miss., Mont., Nev., N.M., Neb., N.D., 


Okla., Ore., S.D., Tex., Utah, Wash., Wis., 
and Wyo. 
* MC-105032, Sub. 6, Clifford Jackson, 


Kingston, N.Y. Irregular routes, cement, in 
bulk, in tank vehicles, Rosendale, Ulster 
County, N.Y., to points in Conn., N.J., N.Y., 
Mass., and R.I., and refused or rejected 
shipments, on return. 

# MC-105572, Sub. 23, C. J. Davis, dba St. 
Louis Freight Lines, St. Louis, Mich. Irregular 
routes, fence and fencing materials, as more 
specifically itemized in application, Joliet, 
North Chicago and Waukegan, IIl., to points 
in Michigan, and empty containers, on re- 
turn. Note: Proceeding instituted to deter- 
mine applicant’s status. 

# MC-105678, Sub. 14, Seco Trucking Co., 
Mason City, Ia. Irregular routes, (1) ex- 
Plosives and explosive supplies (except liquid 
nitroglycerin), and returned and rejected 
shipments, between plants and magazines 
of Atlas Powder Co., Atlas, Mo., and points 
within 10 miles thereof, on one hand, and, 
on the other, points in Minn., and Wis., 
and upper peninsula of Michigan, and (2) 
blasting agents, ammonium nitrate and 
nitro-carbo-nitrate, and returned and re- 
jected shipments between plants and maga- 
zines of Atlas at Atlas, Mo., and points 
within 10 miles thereof, on one hand, and, 
on the other, points in upper peninsula of 
Michigan. 

* MC-106398, Sub. 135, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
trailers designed to be drawn by passenger 
automobile, in initial movements, truckaway, 
all points in Colorado, except Loveland and 
La Junta, to all points in US., including 
Alaska. 

* MC-107107, Sub. 136, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
meat, meat products and meat by-products, 
Chester, N.Y., to points in Florida. 

* MC-107403, Sub. 293, E. Brooke Matlack, 
Jr., Philadelphia, Pa. Irregular routes, dry 
chemicals, in bulk (1) Carteret and Kearny, 
N.J., to Baltimore, Md., and (2) Claymont, 
Del., to Baltimore. 

* MC-107496, Sub. 149, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
liquid agricultural insecticides and liquid 
weed-killing compounds, in bulk, in tank 
vehicles, Des Moines, Ia., to points in Kan., 
Neb., Okla., and Tex. 

* MC-107496, Sub. 150, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
ink, in bulk, in tank vehicles, Chicago, IIl., 
and points in Kansas City, Kan.-Kansas 
City, Mo., commercial zone, to Des Moines, 


Ta. 

# MC-109136, Sub. 22, Oriole Chemical 
Carriers, Inc., Baltimore, Md. Irregular 
routes, caustic soda, liquid, in bulk, in tank 
vehicles, Army Chemical Center near Edge- 
wood, Md., to specified points in Va., W.Va., 
Pa., N.Y., Del., and N.J. Note: Dual opera- 
tions may be involved. 

# MC-109136, Sub. 23, Oriole Chemical 
Carriers, Inc., Baltimore, Md. Irregular 
routes, liquefield chlorine gas, in containers, 
Army Chemical Center near Edgewood, Md., 
to specified points in NJ., Del., and Pa., 
and empty containers, on return. Note: 
Dual operations may be involved. 

* MC-109689, Sub. 100, W.S. Hatch Co., 
Woods Cross, Utah. Irregular routes, salt 
and salt products, in bulk, points in Salt 
Lake, Tooele, Davis and Box Elder counties, 
Utah, to points in Calif., Nev., Utah., Ore., 
Ida., Mont., Wyo., Colo., N.M., Ariz., and 
Wash., and rejected or contaminated ship- 
ments, on return. 


* MC-109689, Sub. 101, W.S. Hatch Co., 
Woods Cross, Utah. Irregular routes, acid 
and chemicals, in bulk, and rejected or 
contaminating shipments, between points 


in Colo., Mont., Wyo., N.D., and S.D. 


* MC-110264, Sub. 17, Albuquerque Phoenix 
Express, Inc., dba Apex, Albuquerque, N.M. 
Regular routes, general commodities, with 
exceptions but including Classes A-and B 
explosives and other dangerous articles and 
government-owned compressed gas trailers, 
loaded with compressed gas (other than li- 
quefied petroleum gas), or empty, between 
Socorro and Las Cruces, N.M., serving all 
intermediate points, except between Las 
Cruces and San Antonio, not including Las 
Cruces, and serving off-route point of White 
Sands missile range, and serving all points 
within White Sands missile range in connec- 
tion with above-proposed routes. 


* MC-110420, Sub. 243, Quality Carriers, 
Inc., Burlington, Wis. Irregular routes, 
vegetable oils, animal fats, and blends there- 
of, in bulk, in tank vehicles, Waterloo, Ia., 
to points in Neb., Ill., O., Ind., Mo., Wis., 
Minn., Ky., and Mich. 


* MC-110593, Sub. 7, Mobile Homes Trans- 
port, Inc., Ames, Ia. Irregular routes, trail- 
ers designed to be drawn by passenger 
automobiles, in secondary movements, truck- 
away, between points in Ia., Neb., Mo., Minn., 
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and Ill., on one hand, and, on the other, 
points in Ia., Neb., Mo., Minn., and Ill. 

* MC-111196, Sub. 17, R. Kuntzman, Inc., 
Alliance, O. Irregular routes, general com- 
modities, with exceptions, and empty con- 
tainers, between Alliance, O., and points 
within 10 miles thereof, on one hand, and, 
on the other, Cleveland, O. 

* MC-111375, Sub. 4, Otto Pirkle, dba 
Pirkle Refrigerated Freight Lines, Chicago, 
Ill. Irregular routes, (1) meat, meat products, 
meat by-products and dairy products, points 
in Wisconsin, to Albuquerque, N.M.; Las 
Vegas and Reno, Nev.; Salt Lake City, Utah; 
Pocatello, Ida., and Phoenix and Tucson, 
Ariz., and (2) malted milk, horseradish and 
condiments, points in Wisconsin, to points 
in California; Albuquerque; Las Vegas and 
Reno; Salt Lake City; Pocatello, and Phoe- 
nix and Tucson. 

# MC-111909, Sub. 5, Pool Truck, Inc., 
Detroit, Mich. Irregular routes, merchandise 
dealt in by mail-order and chain retail 
department stores, Detroit, Mich., to Toledo, 
O., and points in Ohio within 40 miles 
thereof. Restriction: Service shall be re- 
stricted to service under continuing con- 
tract with Sears, Roebuck & Co. (Applicant 
seeks no duplicating authority and is will- 
ing to relinquish existing authority cover- 
ing transportation of plumbing and heating 
equipment and building materials for Sears. 
Roebuck from Detroit to same Ohio ter- 
ritory.) 

* MC-112020, Sub. 75, Commercial Oil 
Transport, Fort Worth, Tex. Irregular routes, 
molasses, in bulk, in specialized equipment, 
points in Tex., and La., to points in Ark., 
Colo., Ia., Kan., Mo., Neb., Okla., and S.D., 
except (1) Sugarland and Houston, Tex., to 
points in Ark., and Okla., and (2) New 
Orleans, La., to points in Ark., and Mo. 

* MC-112020, Sub. 78, Commercial Oil 
Transport, Fort Worth, Tex. Irregular routes, 
adhesives, in bulk, in specialized equipment, 
St. Louis, Mo., and Chicago, Ill., to points 
in Ark., Kan., La., Okla., Tex., and Colo. 

* MC-112020, Sub. 79, Commercial Oil 
Transport, Fort Worth, Tex. Irregular routes, 
adhesives, in bulk, in specialized equipment, 
points in Hill County, Tex., to points in 
Ark., La., Miss., N.M., and Okla. 

* MC-112030, Sub. 7, Paul W. Willis, Inc., 
Taylor, Mich. Irregular routes, salt, in dump 
trucks, Detroit, Mich., to points in Welzel, 
Tyler, Wood, Cabell, Mason and Kanawha 
counties, W.Va. 

* MC-112148, Sub. 14, James H. Powers. 
Inc., Melbourne, Ia. Irregular routes, canned 
goods, points in Cayuga, Monroe, Onondaga, 
Ontario, Orleans, Oswego, Wayne and Yates 
counties, N.Y., to points in Minn., and Wis. 


* MC-113336, Sub. 35, Petroleum Transit 
Co., Inc., Lumberton, N.C. Irregular routes, 
chemicals, in special tank containers on 
government-owned trailers, with or without 
escorts, and government-owned tanks and 
trailers, between Savannah River plant of 
Atomic Energy Commission at or near Dun- 
barton, S.C., and Oak Ridge plant of AEC 
at Oak Ridge, Tenn. Note: Common control 
or management may be involved. 


* MC-114106, Sub. 19, Maybelle Transport 
Co., Lexington, N.C. Irregular routes, cement, 
in bulk or in bags, points in Virginia, to 
points in North Carolina. Note: Dual author- 
ity may be involved. 


* MC-114120, Sub. 3, Orville W. Hartley, 
Freemansburg, Pa. Irregular routes, (1) sili- 
cate of lime aggregate (waylite), Bethlehem 
and Swedeland, Pa., to points in Conn., 
N.Y., N.J., Del., Md., Va., and D.C., and (2) 
sand, in bulk, points in N.Y., and NWJ., to 
Bethlehem and Swedeland and points within 
15 miles of each. : 


* MC-114211, Sub. 16, Donaldson Transfer 
Co., Waterloo, Ia. Irregular routes, cast iron 
pressure pipe and fittings and accessories 


therefor, Council Bluffs, Ia., to points in 
Ark., Colo., Ill., Ind., Kan., Mich., Minn., 
Mo., Mont., Neb., N.M., N.D., Okla., S.D., 


Tex., Wis., and Wyo., and returned, damaged 
and rejected shipments, on return. 

* MC-114533, Sub. 18, Bankers Disptach 
Corp., Chicago, Ill. Irregular routes, exposed 
and processed color film and prints, and 
black and white film and prints, compli- 
mentary replacement film and incidental 
dealer-handling supplies, (1) between points 
in Michigan and (2) between points in Ind., 


Mich., and O. 
#* MC-114795, Sub. 8, Edgar W. Long, 
Zanesville, O. Irregular routes, (1) glass- 


ware, other than cut, machine made, Toledo, 
Columbus and Lancaster, O., and Washing- 
ton, Pa., to points in Pennsylvania on and 
east of U.S. Highway 11, and points in 


D.C., Md., Del., N.J., and Va.; (2) glassware, 
hand made, Bellaire, O., to same destina- 
tions, and (3) earthenware and chinaware, 
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Cambridge, East Liverpool, Wellsville, Sciota, 
Uhrichsville and East Palestine, O., and 
Newell, W.Va., to same destinations, and 
refused and damaged shipments, on return. 
Note: Proceeding instituted to determine 
applicant's status. 

* MC-114897, Sub. 20, Whitfield Tank Lines, 
Inc., Las Cruces, N.M. Irregular routes, var- 
nish, in bulk, in tank vehicles, points in 
California, to points in N.M., Tex., and Utah, 
and rejected or refused shipments, on 
return. 

* MC-115523, Sub. 56, Clark Tank Lines 
Co., Salt Lake City, Utah. Irregular routes, 
salt and salt products, in bulk, points in 
Salt Lake, Tooele, Davis, Weber and Box 
Elder counties, Utah, to points in Calif., 
Nev., Utah, Ore., Ida., Mont., Wyo., Colo., 
N.M., Ariz., and Wash., and contaminated 
or rejected shipments, on return. 

* MC-116205, Sub. 6, Bob Jenkins Truck 
Line, Inc., Charles City, Ia. Irregular routes, 
farm equipment, machinery and accessories, 
and farm-building materials, including ma- 
terials used in the manufacture of the above 
items, between Charles City, Ia., on one 
hand, and, on the other, points in Mont., 


Wyo., Colo., N.D., 8.D., Neb., Kan., Okla., 
Tex., Minn., Wis., Ill., Ky., Tenn., Miss., 
Ala., Ga., Ind., O., and Mich. Note: On 


return trips applicant indicates it proposes 
to transport other authorized and exempt 
commodities. 


* MC-117077, Sub. 1, Thomas L. Smith and 
John V. Smith, dba Smith Bros., Lake 
Andes, S.D. Irregular routes, (1) fertilizer, 
Crystal Chemical Co., Inc., plant near South 
Sioux City, Neb., on U.S. Highway 77, to Lake 
Andes, S.D., and points within 10 miles 
thereof; (2) farm machinery, farm machin- 
ery repair parts, automobile tires, tractor 
tires, farm implement machinery tires and 
petroleum products, more particularly de- 
scribed as lubricating oils and greases, in 
bulk, containers and cans, not requiring 
special equipment, Omaha, Neb., to Lake 
Andes and points within 10 miles thereof; 
(3) refrigerators, electric fans, kitchen 
equipment, deep freezes, air conditioners, 
television sets, gas appliances, electrical 
appliances, plumbing fixtures, plumbing re- 
pair parts, furnace repair parts, ducts, oil 
stoves, gas stoves, electric stoves, water 
heaters, stock water tanks, stock water 
heaters, poultry heaters, light and heavy 
hardware, floor tile, rugs, floor covering, 
floor paste, burial caskets and vaults, Sioux 
City, Ia. to Lake Andes and points within 
10 miles thereof, and (4) aluminum and 
steel irrigation pipes and equipment, not 
requiring special equipment, Grand Island, 
Neb., to Lake Andes and points within 10 
miles thereof. 


# MC-117610, Sub. 3, Derrico Co., Inc., 
Bronx, New York, N.Y. Irregular routes, 
paper and paper products, Whippany, N.J., 
to New Hyde Park, N.Y., and empty con- 
tainers, on return. Note: Proceeding in- 
stituted to determine applicant's status. 


* MC-117473, Sub. 7, C.E. Arndt, Higgins- 
ville, Mo. Irregular routes, fertilizer and 
fertilizer compounds, dry, in bulk and in 
bags, East St. Louis, Ill., and its commercial 
zone, to points in Missouri on and west of 
U.S. Highway 63, and damaged, rejected or 
returned shipments, on return. 


# MC-117910, Sub. 1, W.H. Froh, Inc., New 
Haven, Mich. Irregular routes, castings and 
containers therefor, foundry supplies, foun- 
dry equipment and machinery, and parts 
therefor, between New Haven, Mich., on one 
hand, and, on the other, Mt. Clemens and 
Detroit, Mich. 


* MC-118535, Sub. 2 (substitution), Jim 
Tiona, Jr., Butler, Mo. Irregular routes, 
manufactured fertilizer and fertilizer com- 
pounds, including urea fertilizer, feed-grade 
urea and technical-grade urea, dry, in bulk, 
and in bags or’ containers, plant of Grand 
River Chemical Division of Deere & Co., 
near Pryor, Okla., to points in Colo., Ia., 
Minn., Mo., and 8.D., and empty containers 
and exempt commodities, on return. Note: 
A corrected order dated November 3, 1959, 
entered in MC-F-62652 substituted above- 
named applicant, Jim Tiona, Jr., transferee, 
as applicant in lieu of Homer J. Henke, 
dba Henke Truck Line, the transferor. 


* MC-118554, Sub. 1, Edwin E. Clarke, dba 
Clarke Bulk Transfer, Norristown, Pa. Ir- 
regular routes, flour, in bulk, in pneumat- 
cally equipped hopper-type trailers, (1) 
between points in Pennsylvania in connec- 
tion with prior movement of same com- 
modity by rail from points outside Penn- 
Sylvania; (2) Norristown, Pa., to Penn- 
sauken, Bridgeton, Trenton and Atlantic 
City, N.J., and Wilmington, Del.; (3) points 
in Manchester Township, York County, 
Treichlers and Mechanicsburg, Pa., to Penn- 


NJ., and (4) Highspire, Pa., to 
Passaic and Elizabeth, N.J. 

* MC-118612, Sub. 4, Terra Cotta Truck 
Service, Inc., Crystal Lake, Ill. Irregular 
routes, materialite, in bulk, in dump trucks, 
points in La Salle County, Ill., to points in 
Kenosha, Racine, Walworth, Milwaukee and 
Waukesha counties, Wis. 

* MC-118621, Sub. 5, Black Diamond Trans- 
port Co., Newark, N.J. Irregular routes, 
general commodities, with exceptions, be- 
tween Sayre, Pa., on one hand, and, on the 
other, South Waverly, Athens, Milan, Ulster, 
Towanda, Wysox, Monroeton and New Al- 
bany, Pa., and commercial areas thereof, and 
Waverly, Elmira, Elmira Heights, Horse- 
heads, Van Etten, Spencer, Cayuta, Barton, 
Tioga Center, Owego, Newark Valley and 
Berkshire, N.Y., and commercial areas there- 
of. Note: Proposed service is to be conducted 
in conjunction with trailer - on - flat - car 
service of the Lehigh Valley Railroad Co., 
to be limited to that auxiliary to or sup- 
plemental of rail service of the Lehigh 
Valley, and that all traffic will have either 
a@ prior or subsequent movement by rail. 

# MC-118864, Sub. 1, H. W. Miller Truck- 
ing Co., Durham, N.C. Irregular routes, steel 
girders used in building construction work, 
not to exceed 12 feet in length, between 
points in N.C. S.C., and Va. Note: Dual 
operations may be involved. 

* MC-119015, Sub. 1, Gerard Roy, Paprairie, 
Quebec, Canada. Irregular routes, building 
brick and hollow building tile, ports of entry 
on boundary between U.S. and Canada, at 
or near Rouses’ Point, Rooseveltown, Cham- 
plain, Trout River and Ft. Covington, N.Y., 
and at or near High Gate Springs, Derby 
Line, North Troy and Richford, Vt., to 
points in Clinton, Franklin, St. Lawrence, 
Essex, Warren and Jefferson counties, N.Y., 
and to points in Orleans, Chittenden, La- 
moille, Franklin, Washington, Addison, Es- 
sex, Rutland, and Caledonia and Orange 
counties, Vt., and Coos County, N.H. 

#MC-119052, W. H. Kimbrough, Termi- 
nal, Tex. Irregular routes, bananas, New 
Orleans, La., and El Paso and Galveston, 
Tex., to Terminal, Tex., and empty con- 
tainers, on return. 

# MC-119167, Sub. 1, Reed & Brown Haul- 
ing Co., Kansas City, Mo. Irregular routes, 
rock and asphalt, Kansas City, Mo., to points 
in a described territory of Kan., and Mo. 

* MC-119216, Ivo F. Loftus, dba Overland 
Tow Service, Overland Park, Kan. Irregu- 
lar routes, wrecked and disabled motor Vehi- 
cles and trailers requiring use of wrecker 
equipment, truckaway, and replacement ve- 
hicles, between points in Kan., Mo., and Neb. 

* MC-119218, Leon H. Richmond, Green 
County, N.Y. Irregular routes, agricultural 
lime, in bulk, Lee and West Stockbridge, 
Mass., to points in Delaware and Greene 
counties, N.Y. 

* MC-119220, Skelton Bros., Inc., Spring- 
dale, Ark. Irregular routes, condensed milk, 
in bulk, in tank trailers, Turtle Lake, Wis., 
and Davenport, Ia., to Dallas, Houston and 
San Antonio, Tex. 


# MC-119222, Kenneth Vancil, Denver, 
Colo. Irregular routes, brick and tile, on 
specially designed trailers, Denver, Colo., to 
Calif., Ore., Wash., Ida., Ney., Mont., Utah, 
Ariz., N.M., Wyo., N.D., and S.D., and lumber, 
plywood, and commodities used in manu- 
facture of brick and tile, on return. 


+ MC-119240, Frank Vittorelli, Philadel- 
phia, Pa. Irregular routes, tile brick and wall 
tile with join filler, alcore, sand, cement, and 
tools for erection and installation, Phila- 
delphia, Pa., to points in Ala., Conn., Del., 
Fla., Ga., Ind., Ill., Kan., Ky., La., Me., Md., 
Mass., Mich., Miss., Mo., N.H., NJ., N.Y., 
N.C., O., R.1., 8.C., Tenn., Vt., Va., W.Va., 
Wis., and D.C., and empty containers, on 
return. 


* MC-119243, Hudson and Main Transpor- 
tatios Co., Inc., Albany, N.Y. Irregular 
routes, cement, Alsen, Cementon, Glen 
Falls, Greenport, Howes Cave, and Hudson, 
N.Y., to points in Me., N.H., Vt., Mass., R.1., 
Conn., and N.Y., and empty containers, on 
— Note: Dual operations may be in- 
volved. 


# MC-119244, Hudson and Maine Transpor- 
tation Co., Inc., Albany, N.Y. Irregular 
routes, cement, plant of Glens Falls Port- 
land Co., in or near Glens Falls, N.Y., to 
points in Me., N.H., N.Y., Vt., Mass., RI, 
and Conn., and empty containers, on return. 
Note: Dual operations may be involved. 


# MC-119244, Sub. 1, Hudson and Maine 
Transportation Co., Inc., Albany, N.Y. Ir- 
regular routes, cement, plant of Lehigh 
Portland Cement Co., in or near Alsen, 
N.Y., to points in Me., N.H., N.Y., Vt., Mass., 
R.1., and Conn., and empty containers, on 
—- Note: Dual operations may be in- 
volved. 


# MC-119244, Sub. 2, Hudson and Maine 
Transportation Co., Inc., Albany, N.Y. Ir- 
regular routes, cement, plant of North 
American Cement Corp., in or near Alsen 
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and Howes Cave, N.Y., to points in 
N.H., N.Y., Vt., Mass., R.I., and Conn., ang 
empty containers, on return. Note: Dual 
operations may be involved. 

# MC-119244, Sub. 3, Hudson and Maine 
Transportation Co., Inc., Albany, N.Y, Tp 
regular routes, cement, plants of Uni 
Atlas Cement Division of United States Steg} 
Corp. and Lone Star Cement Co., in o 
near Hudson, N.Y., to points in Me., N 
N.Y., Vt., Mass, RI., and Conn. rn 
empty containers, on return. Note: Dug 
operations may be involved. 

# MC-119244, Sub. 4, Hudson and 
Transportation Co., Inc., Albany, N.Y. 
regular routes, cement, plant of Alpha Port. 
land Cement Co. in or near Cementon, N.Y, 
to points in Me., N.H., N.Y., Vt., Mass., RI" 
and Conn., and empty containers, on re. 
turn. Note: Dual operations may be ip. 
volved. 

* MC-119247, Earl L. Jackson, dba Jackson 
Truck Line, West Plains, Mo. Irregular 
routes, commercial fertilizer and feed, in 
bulk or bags, East St. Louis, Ill., to points 
in Howell, Oregon, Shannon, Ripley, Carter, 
Texas, Wright, Douglas and Ozark counties, 


Mo. 

# MC-119251, Sub. 1, N & K Cartage Go, 
Muskegon, Mich. Irregular routes, cement, 
Muskegon and St. Joseph, Mich., to points in 
Indiana. 

* MC-119258, Duane Nikont, dba D & D 
Trailer Towing, Gering, Neb. Irregular 
routes, towing new or used house trailers, 
by winch or tow trucks, between points in 
Nebraska on and west of U.S. Highway 83, 
on the one hand, and, on the other, points 
in Ariz., Colo., Ida., Kan., Mont., N.M., ND, 
8.D., Utah, and Wyo. 


* MC-119274, George Newsom, Montgome 
City, Mo. Irregular routes, fertilizer, coed, 
and animal feeds, in bags, and commodities 
usually dealt in by farm service stores, be. 
tween points in St. Louis, Mo.-East &t, 
Louis, Ill., commercial zone, on the one 
hand, and, on the other, points in Mont- 
gomery, Callaway, Audrain, Warren and 
Pike counties, Mo. 


* MC-119282, Sub. 2, Lafayette F. Taylor, 
Mt. Bethel, Pa. ig routes, sand, gravel 
and crushed stone, in bulk, in dump trucks, 
(a) Mt. Bethel, Pa., to points in Warren 
County, N.J., and (b) from Carpentersville 
and Oxford, N.J., to points in Northampton 
and Lehigh counties, Pa. 


# MC-119283, Carmen Davis, Bay City, 
Mich. Irregular routes, petroleum and petro- 
leum products, in tank vehicles, between 
plant of Upper Peninsula Refining Co., at or 
near Rapid River, Mich., and points in Wis- 
consin. 


# MC-119296, Joseph N. Sparacino and 
Ralph A. Sparacino, Scranton, Pa. I 
routes, glass and glass products, porcelain 
and enamel products, between points in 
Lackawanna and Luzerne counties, Pa., on 
the one hand, and, on other, points in 
N.Y., N.J., Conn., Md., W.Va.. Va., O., RI, 
Mass., Del., and D.C. Note: Common con- 
trol, and dual operations may be involved. 


* MC-119297, Paul R. Garnsey and Paul 
Z. Garnsey, dba Paul Garnsey & Son, 
Schuylerville, N.Y. Irregular routes, commer- 
cial fertilizers, in bulk and in bags, (1) Car- 
teret, N.J., to points in several counties, in 
N.Y., and Vt.; (2) Schuylerville, N.Y., to 
points in Bennington, Rutland, Chittenden, 
Addison and Franklin counties, Vt., and (3) 
refused and rejected shipments, on return. 


# MC-119301, Sidney Kravitz, Huntingdon 
Valley, Pa. Irregular routes, cake, cookies, 
pretzels, potato chips, popcorn and nuts, 
Philadelphia and Phoenixville, Pa., to points 
in NJ., N.Y., Conn., and Del., and refused or 
rejected merchandise, on return. 


# MC-119305, C. Robert Nattress and Don- 
ald Nattress, dba B & D Trucking Service, 
Norwood, Pa. Irregular routes, doughnuts, 
(1) between plants of Virginia Do-Nuts, Inc., 
in Lansdowne, Pa., on one hand, and, on 
the other, plant of Virginia Do-Nuts, Bal- 
timore, Md.; (2) plants of Virginia Do-Nuts 
at Landsdowne, to Wilmington, Del.; and 
(3) plants of Virginia Do-Nuts at Lans- 
downe, to points in New Jersey, and New 
York City and Binghamton, N.Y., and empty 
containers, on return. 


# MC-119314, Harold Feiner, dba Piless 
Express, Scarsdale, N.Y. Irregular routes, 
metal stampings, loose and in packages, 
Yonkers, N.Y., to points in Passaic, Hudson, 
Essex and Union counties, N.J., and empty 
containers, on return. 


* MC-119345 (republication; previously pub- 
lished under MC-115754, Sub. 2, as @ 
contract carrier, in error), William L. Prick- 
ett, Plainville, Kan. Irregular routes, proces- 
cessed mill feeds and animal and poultry 
feeds, in bulk and in packages and con- 
tainers, St. Joseph and Kansas City, Mo., to 
points in Kansas bounded on east by Kan- 
sas Highway 281, on.north by U.S. Highway 
36, on west by U.S. Highway 83 and on south 
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by Kansas Highway 4. Note: Dual operations 
be involved. 

* MC-120257, Sub. 1, K. L. Breeden & Sons, 
Inc., Terrell, Tex. Irregular routes, (1) oil- 
field machinery, equipment, materials and 
supplies as described in application, be- 
tween points in Texas, and (2) pipe, other 
than oilfield, Lone Star, Tex., to points in 
Ark., La., Okla., and Tex., and damaged, 
rejected or returned shipments of pipe, 
on return. Note: Applicant is authorized to 
conduct operations under second proviso 
of Section 206(a)(1) in MC-120257, in trans- 

tion of pipe, oilfield equipment, etc., 
between points in Texas; applicant states 
that if and when authority herein sought 
js granted, it will withdraw and cancel its 
second-proviso filing. 

* MC-8283, Sub. 7, Nigro Freight Lines, Inc., 
Farmington, Conn. Irregular routes, general 
commodities between points in Massa- 
chusetts. Note: Applicant states that this 
application is directly related to application 
in MC-F-7389, Nigro Freight Lines, Inc.— 
Purchase—Coady Trucking Co., Inc. (The 
two applications will be processed concur- 
rently) 

* MC-116063, Sub. 6, C & R Transport Co., 
Inc., Winnsboro, Tex. Irregular routes, salt, 
from Grand Saline, Tex., and points within 
10 miles thereof, to points in New Mexico. 
Note: This application is directly related 
to application in MC-F-7387, C & R Trans- 

rt Co., Inc.—Purchase—Anderson Truck 
Pines. (The two applications will be pro- 


| cessed concurrently) 


* MC-2900, Sub. 97, Ryder Truck Lines, Inc., 
Jacksonville, Fla. General commodities, with 
exceptions, over alternate routes, serving no 
intermediate points, in connection with 
authorized regular-route operations. Note: 
Common control may be involved. (Han- 
dling without oral hearing requested.) 

*MC-29988, Sub. 72, Denver Chicago 
Trucking Co., Inc., Denver, Colo. Regular 
routes, general commodities, with excep- 
tions, between Walsenburg, Colo., and Santa 
Fe, N.M., serving no intermediate points, as 
an alternate route for operating convenience 
only, in connection with regular-route op- 
erations. (Handling without oral hearing 
requested.) 

* MC-30319, Sub. 108, Southern Pacific 
Transport Co., Houston, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween Austin, and Flatonia, Tex., serving 
no intermediate points. Note: Proposed serv- 
ice would be a substituted truck-for-rail 
service, restricted to points served by Texas 
& New Orleans Railroad. (Handling with- 
out oral hearing requested.) 

* MC-66562, Sub. 1593, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Avon, and Bowlus, nn., serving 
intermediate point of Holdingford, Minn. 
Note: Service would be limited to that 
auxiliary to or supplemental of rail or air 
express service, and all interstate shipments 
to be transported would be limited to those 
moving under Railway Express Agency 
tariffs, on an REA receipt or waybill. (Han- 
dling without oral hearing requested.) 


*MC-66562, Sub. 1594, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B ——— moving in express service, 
between Manchester, N.H., and White River 
Junction, Vt., serving intermediate points of 
Concord, Potter Place and Lebanon, N.H. 
Note: Service would be limited to that 
auxiliary to or supplemental of express 
service, and shipments transported by ap- 
plicant would be limited to those moving on 
a through bill of lading or express receipt. 
(Handling without oral hearing requested.) 


*MC-66562, Sub. 1595, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Boston, Mass., and Portland, Me., 
serving no intermediate points. Note: Serv- 
ice would be limited to that auxiliary to or 
supplemental of express service, and ship- 
ments transported by applicant would be 
limited to those moving on a through bill 
of lading or express receipt. (Handling 
without oral hearing requested.) 


*MC-110525, Sub. 404, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, synthetic resins, in bulk, in tank 


vehicles, Cleveland, O., to Amsterdam, N.Y., 
and rejected shipments, on return. Note: 
Dual operations may be involved; applicant 
holds contract carrier authority in MC- 
117507. (Handling without oral hearing re- 
quested.) 


* MC-119135, Sub. 1, Agnes H. Woodson, 
dba Woodson Trucking Co., Bluefield, Va. 
Irregular routes, crushed stone, in bulk, in 
dump vehicles, Pounding Mill Quarry Corp. 
plant, on combined U.S. Highways 19 and 
460, about one mile west of Bluefield, Va., 
to points in Mercer, McDowell, Wyoming, 
Raleigh, Summers, Monroe, Fayette ‘and 








Greenbrier counties, W.Va.; points in Bland 
and Giles counties, Va., and Pocahontas, 
Tazewell County, Va. (Handling oral hear- 
ing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from December 16. 

MC-730 (deviation No. 4), Pacific Inter- 
mountain Express Co., Oakland, Calif. Gen- 
eral commodities, with exceptions, Over a 
deviation route as follows: From Hastings, 
Neb., over U.S. Highway 6 to Sterling, 
Colo., and return over the same route for 
operating convenience only, serving no in- 
termedate points. 

MC-8600 (deviation No. I), Werner Trans- 
portation Co., Minneapolis, Minn. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Hudson, Wis., 
over U.S. Highway 94 to Eau Claire, Wis., 
and return over the same route, for operat- 
ing convenience only, serving no interme- 
diate points. 

MC-17481, Sub. 2 (deviation No. 1), Moore 
Motor Freight Lines, Inc., St. Paul, Minn. 
General commodities, with exceptions, over 
a deviation route as follows: From Hudson, 
Wis., over U.S. Highway 94 to Eau Claire, 
Wis., and return over the same route for 
operating convenience only, serving no in- 
termediate points. 

MC-30175 (deviation No. 1), Gay’s Ex- 
press Inc., Bellows Falls, Yt. General com- 
modities, with exceptions, over deviation 
routes as follows: (a) From the eastern 
terminus of the Massachusetts Turnpike at 
the junction of Massachusetts Highway 128 
in Weston, Mass., over the Massachusetts 
Turnpike to the Massachusetts-New York 
State line near West Stockbridge, Mass., 
thence over the Berkshire section of the 
New York Thruway to Selkirk, N.Y.; and 
thence over the New York Thruway to Al- 
bany, N.Y.; and (b) from Albany, N.Y., over 
the New York Thruway and access routes 
to New York, N.Y., and return over the 
same routes for operating convenience only, 
serving no intermediate points. 

MC-52958 (deviation No. 1), Hennepin 
Transportation Co., Inc., Minneapolis, Minn. 
General commodities, with exceptions, over 
a deviation route as follows: From Hudson, 
Wis., over U.S. Highway 94 to Eau Claire, 
Wis., and return over the same route for 
operating convenience only, serving no in- 
termediate points. 

MC-77404 (deviation No. 2), Mohawk Mo- 
tor Inc., Tiffin, O. General commodities, 
with exceptions, over a deviation route as 
follows: From Bellevue, O., over Ohio High- 
way 18 to Tiffin, O., and return over the 
same route for operating convenience only, 
serving no intermediate points. 

MC-107605 (deviation No. 1), United Ship- 
ping Co., Minneapolis, Minn. General com- 
modities, with exceptions, over a deviation 
route as follows: From Hudson, Wis., over 
U.S. Hghway 94 to Eau Claire, Wis., and 
return over the same route for operating 
convenience only, serving no intermediate 
points. 


OOGCEGOROOCORCERCOOEROCOUCESODOUSRCOGOUESEOROSES RAR ODSERERSGRSEGURORORERRORCEREES 


Petitions for Rehearing, Etc. 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Southern Ry. Co. asks leave to file a petition 
for modification of order of Oct. 17, 1955. 


I. & S. M-13101, Newsprint Paper—Mil- 
linocket and East Millinocket, Me. to Points 
in Mass. New England Territory railroads 
ask enlargement of investigation. 


I. & S. M-13109, Potash—N.M. to Ark., La. 
and Tex. C & R Transport Co., Inc., asks 
reconsideration of suspension order. 


I. & S. M-13115, Alfalfa—Dexter & Ros- 
well, N.M. to Points in Tex. C & R Trans- 
port Co., Inc., asks reconsideration of sus- 
pension order. 


I. & S. 7131, All Commodities—From New 
England to Chicago and St. Louis. New 
York, New Haven & Hartford R.R. Co. asks 
reopening. 


MC-42487, Subs. 372, 374 and 381, Con- 
solidated Freightways, Inc. Consolidated 
Freightways Corp., of Delaware, as successor 
to Consolidated Freightways, Inc., of Wash- 
a asks substitution of it as party ap- 
plicant. 


I. & S. M-13114, Cigars & Tobacco—N.C. 
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& Va. to Ala. and Tenn. Malone Freight 
Lines, Inc., asks reconsideration of suspen- 
sion order. 


MC-F-7369, Interstate Dress Carriers, Inc. 
—Investigation of Control—Gold Star Freight 
Lines, Inc. Bureau of Inquiry and Com- 
pliance of Interstate Commerce Commission 
asks issuance of subpoenas duces tecum 
requiring certain persons to appear at hear- 
ing and produce certain records. 


Finance 20048, Duluth, South Shore & At- 
lantic R.R. Co. v. Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co., et al.; Finance 
20139, Chicago, Milwaukee, St. Paul & Pa- 
cific R.R. Co., et al. Operations, Etc. Chi- 


cago, Milwaukee, St. Paul & Pacific R.R. 
Co., et al., ask reconsideration and oral 
argument. 


MC-115523, Sub. 47, Clark Tank Lines Co., 
Extension—Soda Ash. W. S. Hatch Co. asks 
reconsideration. 


MC-F-6740, Kingsway Transports Limited 
—Purchase— Charles A. Kuhns Delivery, 
Inc.; MC-112908, Sub. 2, Kingsway Transports 
Limited. Applicants ask issuance of a re- 
port and orders. 


No. 33242, Sub. 1, Henderson Sugar Refin- 
ing, Inc. v. Central of Ga., et al. Complain- 
ee asks permission to withdraw its com- 
plaint. 


MC-116279, Sub. 1, John H. Black, Exten- 
sion—Pineville, Ky. Mason & Dixon Lines, 
Inc., et al., ask reconsideration. 


MC-117816, Northeastern-Malden Barrel Co., 
Ince. Contract Carrier Application. Tremb- 
lay Transport, Inc., asks further hearing and 
issuance of subpenas compelling production 
of certain documentary evidence. 


MC-C-2139, Safeway Truck Lines, Inc.— 
Suspension or Revocation of Certificate. Re- 
spondent asks vacation of order of Sept. 11, 
1958, and discontinuance of proceeding. 


MC-C-2316, John Albin Vaughan, Jr.—Rev- 
ocation of permit. Bureau of Inquiry and 
Compliance of Commission, ask revocation of 
permit in MC-76271. 


I. & S. M-12593, Wool Cloth—Ashland and 
Rochester, N.H. to Baltimore. Middle Atlan- 
tice Conference asks reconsideration and re- 
versal. 


I. & S M-13105, Petroleum Products—N.J. 
& N.Y. to Chicago. Eastern Central Motor 
Carriers Association, Inc., asks vacation of 
suspension order. 


No. 23000, Sub. 168, In the Matter of Appli- 
cation for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b), Section 25 of the Interstate 
Commerce Act, as amended, Illinois Terminal 
R.R. Co. BS-Ap-No. 14220. Brotherhood of 
Locomotive Firemen and Enginemen, et al., 
ask reconsideration. 


No. 28000, Sub. 178, In the Matter of Appli- 
cation for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b), Section 25 of the Interstate 
Commerce Act, as amended, Texas & New 
Orleans R.R. Co. BS-Ap-No. 14361. Brother- 
hood of Locomotive Firemen and Engine- 
men, et al., ask reconsideration. 


No. 32283, Colonial Sugars Co. v. Central 
of Ga., et al. Complainant asks permission 
to withdraw its complaint. 


No, 32411, Sims Brokerage Co. v. Savannah 
State Docks R.R. Co., et al. Complainant 
asks declaratory order to remove uncer- 
tainty and to terminate a controversy; re- 
opening, reconsideration and oral argument 
before Commission. 


MC-40861, Sub. 1, Sloan’s Moving and Stor- 
age Co. Applicant asks waiver of Rule 
101(e) of rules of practice for reopening and 
reformation of certificate. 


MC-42487, Subs. 398, 399 and 400, Consoli- 
dated Freightways, Inc. Consolidated 
Freightways Corp. of Delaware asks substi- 
tution as applicant and authorized carrier 
as successor to and in lieu of its predecessor. 


MC-59266, Sub. 8, John H. Yourga Exten- 
sion—Points in Mich. Applicant asks further 
hearing or reconsideration. 


MC-110252, Sub. 46, James J. Williams, 
Inc. Extension — Fertilizer from Canada, 
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North Pacific Coast Freight Bureau, et al., 
ask reconsideration. 


MC-115322, Sub. 10, J. M. Blythe Extension 
—Conn. Applicant asks reconsideration. 


MC-118668, Brady P:. Crawford Common 
Carrier Application. Seaboard Line 
R.R. Co., et al., ask reconsideration. 


I. & S. M-12338, Exception to Motor Classi- 
fication Rule 5. Kilgo Motor Freight, Inc., 
asks reconsideration. 


COMPLAINTS 


LI Complains of Unlawful 
Territorial Invasion by 


Lackawanna TOFC Service 


The Long Island Rail Road Co., 
in a complaint docketed as MC-F- 
7394, has asked the Commission to 
enter into an investigation to deter- 
mine whether the Delaware, Lacka- 
wanna & Western Railroad Co., and 
three motor carriers are operating 
unlawfully in Nassau County, N.Y., 
and whether All Freight Transporta- 
tion Co., Inc., is controlled by other 
common carriers in contravention of 
section 5 of the interstate commerce 
act. 


Named as defendants, in addition to 
the Lackawanna and All Freight, of New 
York City, are Stone’s Express, Inc., of 
Cambridge, Mass., and Paco Service, 
Inc., of New York City. 


The Long Island reviewed its corporate 
history, pointing out past financial diffi- 
culties which culminated in its reorgani- 
zation as a “railroad redevelopment cor- 
poration.” 


“The complainant desperately needs 
the continued ‘cooperation of all public 
agencies having jurisdiction in its ter- 
ritory and in respect to its operations 
to the end that the territory which 
rightfully belongs to it will not be in- 
vaded by other carriers, thereby deplet- 
ing the revenues essential to its con- 
tinued existence,” the Long Island said. 


Lackawanna’s Service 


The complainant said Lackawanna’s 
railheads for the New York, N.Y., area 
terminated at Hoboken, N.J., and the 
Lackawanna maintained freight sta- 
tions serviced by lighterage and/or truck 
in the boroughs of Manhattan, Brook- 
lyn and Bronx in New York. 


“Lackawanna also serves these 
boroughs by tractor-trailer service and 
trailer-on-flat-car pickup and delivery 
service,” the complainant said. “These 
latter services have also been offered by 
Lackawanna in the borough of Queens 
over the protest and opposition of com- 
plainant. Lackawanna’s right to serve 
the borough of Queens is still the subject 
of litigation in the United States district 
court for the eastern district of New 
York where civil action No. 16628 is 
pending between complainant and Lack- 
awanna as well as other parties.” 

The complainant said Stone’s had no 


operating rights in Nassau and Suffolk 
counties, N.Y., and pursuant to con- 
tractual arrangements, performed the 
pickup and delivery service in New York 
City of trailers for Lackawanna’s TOFC 
service. It said Paco Service, Inc., was 
a wholly-owned subsidiary of Stone’s. 
All Freight’s Rights 

All Freight, the LI said, through a 
transfer proceeding approved by the 
ICC, received operating rights for gen- 
eral commodities to and from various 
points in New Jersey to and from New 
York, N.Y., Nassau, Suffolk and West- 
chester counties, N.Y. It said All 
Freight reported it did not conduct oper- 
ations in 1958, and that it was unaware 
of any “actual operations” conducted 
by All Freight. 

“Complainant on numerous occasions 
had complained by letters to Lackawanna 
of illegal movements into Nassau County, 
N.Y., of shipments handled in Lacka- 
wanna’s trailer-on-flat-car services and 
tractor-trailer service .. .” the LI said. 


DL & W-LI Meeting 


“At a meeting held in early 1959 be- 
tween complainant’s general freight 
agent and Lackawanna’s general traf- 
fice manager, it was stated that Lack- 
awanna intended to serve Nassau and 
Suffolk County with trailer-on-flat-car 
service by joint routes and rates with 
Stone’s Express, Inc. As has been al- 
ready mentioned above, Stone’s did not 
and does not have operating rights in 
Nassau and Suffolk counties. However 
the present president of All Freight, 
Robert J. Walsh, is the son-in-law of 
James B. Moore, present president of 
Stone’s and Paco. Further, Mr. Walsh 
is known to have been in the employ of 
Paco from 1955 to 1958 and complainant 
believes he still performs services for 
Paco and its parent corporation— 
Stone’s, . . 

“It is complainant’s contention that 

. All Freight is under the direct or in- 
direct control of Stone’s contrary to the 
provisions of section 5 of the interstate 
commerce act. Further it is complain- 
ant’s contention . . . that All Freight was 
organized and obtained its operating 
rights at the instance and direction of 
either Lackawanna or Stone’s or both 
in order for Lackawanna and/or Stone’s 
to avoid having to make application in 
their own name for a certificate of con- 
venience and necessity as required by 
sections 1(18) and 206 of the interstate 
commerce act. The creation of All Freight 
and its obtaining operating rights in the 
manner indicated allowed Lackawanna 
to file tariffs extending its trailer-on-flat- 
car service to Nassau and Suffolk coun- 
ties, N.Y., via joint routes and rates and 
neither Lackawanna nor Stone’s had to 
obtain the requisite operating rights in 
their own name. Complainant under 
date of November 5, 1959 protested these 
tariffs and petitioned for their suspen- 
sion (T.W., Nov. 28, p. 19). This matter 
is presently pending before the Board 
of Suspension and complainant files this 
complaint without ~ ggeg to its peti- 
tion for such suspension. . 


Conspiracy to Defeat Reguisilon 

The complainant then detailed what it 
said were the bases for its contention 
that the situation involving All Freight 
“amounts to a conspiracy to violate sec- 
tion 5 of the interstate commerce act 
and evade the as of sections 
1(18) and 206 of the act. 

“Wherefore,” the Long Island con- 
cluded, “complainant prays that the de- 
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fendants be required to answer the 
charges herein and that the C 

sion enter into an investigation of the 
practices of the defendants in o 
unlawfully in Nassau County and into 
the questions of whether or not aj 
Freight Transportation Co., Inc, has 
been and is controlled directly or indi- 
rectly by other common carriers in con- 
travention of the provisions of section 
5 of the interstate commerce act and 
whether or not All Freight Transporta- 
tion Co., Inc., was created and organized 
as part of a conspiracy to avoid and 
evade the provisions of section 1(18) ang 
206 of the interstate commerce act and 
for such other and further relief as 
may seem just and proper.” 


Digest of Complaints 


No. 33273, (first supplemental order), 
Electrodes—Natco, Tenn. to Morehead 
City, N.C.—Export, Investigation broad- 
ened by the Commission, Board of Sus- 
pension, so as to include rates on 
aluminum ingots or pigs, in carloads, 
from Morehead City, N.C., to Carrollton, 
Ga., on import traffic, as published in 
tariff ICC 1300 of Southern Freight As- 
sociation, agent (Spaninger series). 


No. 33275, Shaffer Trucking, Inc., et al, 
v. Midwest Coast Transport, Inc. Al- 
lege rate on canned foods, from points 
in Adams County, Pa., to points in 
Iowa, Minnesota, Nebraska, North Da- 
kota and South Dakota, during statu- 
tory period, unlawful, unjust, and un- 
reasonable in violation of Commission 
orders in I. and S. M-11586, MC-31104 
and MC-C-1431. Ask rates, Modified 
procedure ordered. (John W. Frame, 
603 North Front St., Harrisburg, Pa.) 


No. 33278, Frozen Fruits and Vege- 
tables—Webb’s Transfer. Investigation 
instituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on frozen fruits and vege- 
tables, from Baltimore, Md., to Raleigh, 
N.C., as set forth on page 79 of tariff 
MF-ICC No. 2 of Webb’s Transfer, Inc. 


No. 33280, Sugar—North Atlantic Ports 
to Cincinnati, 0., and Louisville, Ky. In- 
vestigation instituted by the Commission, 
Board of Suspension, into the lawfulness 
of rates and charges on sugar, from 
Baltimore, Md., Boston, Mass., New York, 
N.Y., Norfolk, Va., Philadelphia, Pa. and 
Richmond Va. to Cincinnati, O., and 
Louisville, Ky., as set forth in supplement 
44 to tariff ICC 261 of R. B. LeGrande, 
agent, and in tariff schedules of the 
Traffic Executives Association-Eastern 
Railroads. 


No. 33281, Chewing Gum—Chicago, Il. 
to Cincinnati, O., and Louisville, Ky. In- 
vestigation instituted by the Commission, 
Board of Suspension, into the lawfulness 
of rates and charges on chewing gum, 
less-trukload, from Chicago, Ill., group 
points to Cincinnati, O., and Louisville, 
Ky. group points, as set forth in item 
8685 in supplement No. 26 to tariff MF- 
ICC No. 927, of the Central States Mo- 
tor Freight Bureau. 


No. 33283, Masonry and Mortar Cement 
—John Boyd, Inc. Investigation instituted 
by the Commission, division 2, acting 
as an appellate division, into the lawful- 
ness of rates and charges on masonry oF 
mortar cement, from Plymouth Meeting, 
Pa., to points in New Jersey, Delaware, 
Maryland, Virginia and the District of 
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Columbia, as set forth in tariff MF-ICC 
No. 3 of John Boyd, Inc. 


No, 33287, All Freight in Trailer on 
Flat Car—From or to Cleveland, O. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on freight, all kinds, also, 
empty trailers, in trailer-on-flat-car 
service between Cleveland, O., and points 
in Official Territory, as set forth in 
supplement No. 2 to tariff ICC No. 1 of 
W. P. Roberts, agent; in supplements 
Nos. 24, 26 and 28 to tariff ICC No. 
N-4 of the Traffic Executive Association 
—Eastern Railroads, and in tariff pub- 
lications of certain individual railroads. 


No. 33288, Class Rates Within South- 
ern Territory. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
class rates on carload traffic in the south, 
as published in supplement No. 83 to 
tariff ICC No. 1300 of the Southern 
Freight Association agent, (Spaninger 
series) (T.W., Dec. 12, p. 23). 


No. 33292, Petroleum and Petroleum 
Products—Baton Rouge to Charleston 
and Georgetown. Investigation instituted 
by the Commission, division 2, into and 
concerning the lawfulness of rates on 
petroleum and petroleum products, mini- 
mum 30,000 pounds, from Baton Rouge, 
La., and points grouped therewith, to 
Charleston, S.C., and Georgetown, S.C., 
as set forth in supplement No. 38 to 
tariff MF-ICC No. 1000 of the Southern 
Motor Carriers Rate Conference. 


No. 33293, Frozen Juice and Fruits— 
Florida to the North. Investigation in- 
stituted by the Commission, division 2, 
into and concerning the lawfulness of 
rates on frozen fruit juice, concentrates, 
sections and pulp, from points in Florida 
to points in Connecticut, District of 
Columbia, Maryland, Massachusetts, New 
Jersey, New York, Pennsylvania and 
Rhode Island as set forth in sup- 
plements Nos. 13 and 14 to tariff ICC 
No. S-42 of the Southern Freight As- 
sociation. 


MC-C-2718, Contract Carrier Service, 
Inc. v. Canadian-American Trucking, 
Inc. Alleges defendant is operating with- 
out proper authority in the transporta- 
tion of lift trucks, from Dallas, Ore., to 
points in Washington, in violation of 
section 206(a). Asks cease and desist 
order. (Wm. G. Southwell, 2130 S. W. 
5th Ave., Portland 1, Ore.) 


MC-C-2721, Auto Haulers Co., a Corpo- 
ration—Investigation and Revocation of 
Certificate. Investigation instituted by 
the Commission, division 1, into prac- 
tices of Auto Haulers Co., of Tulsa, Okla., 
to determine if respondent has discon- 
tinued operations under its certificate in 
MC-14698 in violation of section 216(b). 


MC-C-2722, Speedway Transports, Inc., 
a Corporation—Investigation of Opera- 
tions. Investigation instituted by the 
Commission, division 1, to determine if 
Speedway Transports, Inc., a motor 
common carrier of St. Louis, Mo., has 
been and is engaging in operation be- 
tween points in Missouri and Oklahoma, 
particularly from St. Louis to Tulsa, 
without proper authority. 


MC-C-2725, Samuel Stangle (Martins- 
ville, N.J.)—Revocation of Permits; MC- 
C-2726, WVanderhoof - Lafayette Ware- 
houses (Newark, N.J.)—Revocation of 


Certificate, and MC-C-2729, General 
Transport, Inc. (Nashville, Tenn.)—Re- 
vocation of Certificates. Respondents 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with Section 215 of the interstate com- 
merce act with respect to evidence of 
insurance or other security for the pro- 
tection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of proceedings 
to determine if authorities should be 
revoked or suspended. 


MC-C-2727, Russell R, Stahler (Tam- 
aqua, Pa.)—Revocation of Certificate. 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why an order should not be entered 
directing it to provide adequate service 
in accordance with section 216(b) of the 
interstate commerce act, or indicate it 
desires an oral hearing, failure to com- 
ply with which to result in construing 
show-cause order as institution of pro- 
ceeding to determine if respondent’s au- 
thority should be revoked or suspended. 


MC-C-2728, H. & W. Motor Express 
Co., et al. v. Pre-Fab Transit Co. Allege 
defendant has been and is conducting 
unlawful operations in the transporta- 
tion of various building materials, from 
Dubuque, Ia., to various points in Arkan- 
sas, Illinois, Indiana, Kentucky, Mich- 
igan, Missouri, Ohio, Tennessee and Wis- 
consin, on behalf of certain shippers, in 
violation of section 206(a)(1). Ask cease 
and desist order. (Axelrod, Goodman & 
Steiner, 39 S. LaSalle St., Chicago, Il.) 


MC-F-7376, The Stewart Co., Harry E. 
Stewart, Peter P. Stewart, and Waldo E. 
Stewart—Investigation of Control—Auto 
Haulers Co. and Auto Convoy Co.; MC- 
F-7377, Speedway Transports, Inc.—In- 
vestigation of Control—Auto Haulers Co. 
Investigations instituted by the Commis- 
sion, division 4, to inquire into and con- 
cerning possible volations through the 
effectuating of control or management 
of Auto Haulers Co., and Auto Convoy 
Co., in a common interest, and control or 
management of Auto Haulers Co., and 
Speedway Transports, Inc., in a common 
interest, both in violation of section 5(4). 
The Stewart Co., a corporation, Harry E. 
Stewart, Peter P. Stewart, and Waldo 
E. Stewart, all of 11000 North Central 
Expressway, Dallas, Tex.; Auto Convoy 
Co., 3020 S. Haskell, Dallas, Tex.; Auto 
Haulers Co., 2407 E. 27th Place, Tulsa, 
Okla.; The Republic National Bank of 
Dallas, trustee, Republic National Bank 
Building, Dallas, Tex., and Wiley John- 
son, Trustee, Mercantile Bank Build- 
ing, Dallas, Tex., corporate and individual 
trustees, respectively, Speedway Trans- 
ports, Inc., 7933 Clayton Road, St.. Louis 
17, Mo., and Edgar S. Idol, 7933 Clayton 
Road, St. Louis 17, Mo., named as respon- 
dents. Proceeding ordered consolidated 
with MC-14698, Sub. 6, Auto Haulers Co., 
Extension—Quapaw, Okla; MC-C-2721, 
Auto Haulers Co.—Investigation and Re- 
vocation of Certificate, and MC-C-2722, 
Speedway Transports, Inc.—Investigation 
of Operations. 


FF-C-9, Chesapeake Motor Lines, et 
al. v. Allied Shippers Association, Inc., 
et al. Allege in complaint, as amended, 
that Allied Shippers Association, Inc., 
is engaging in transporting or provid- 
ing transportation of property in inter- 
state commerce for compensation, and 
assembling and consolidating or pro- 
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viding for the assembling and consoli- 
dating of shipments of such property, 
and performing or providing for the 
performance of break-bulk and distri- 
buting operations with respect to such 
consolidated shipments, in violation of 
sections 410, 404, 405, 409 and 206, and 
that Apex Express, Inc., is participating 
in the operations in volation of sections 
216, 217, and 409, and that other named 
defendants are aiding and abetting Al- 
lied, in violation of section 211. Ask 
cease and desist from order. (Bryce 
Rea, Jr., 1329 E St. N.W., Washington 4, 
D.C.) 


@eeeeeeoeoeeeeeeeeeeeeeeeee eee 


PROPOSED 
REPORTS 


Proposed Reports Are Issued 


In Motor Conversion Cases 


Tentative reports have been made 
public in eight motor rights conversion 
proceedings proposing that the Commis- 
sion issue certificates to the respective 
applicants in lieu of contract carrier 
permits now held by them. In another 
report, a Commission examiner found the 
applicant’s operations to be inactive and 
he recommended discontinuance of the 
proceeding. 

In the eight recommended for approval, 
it was found that on and since August 
22, 1957, applicants’ operations were not 
in conformity with the amended defini- 
tion of a contract carrier as set forth in 
section 203(a) (15) of the interstate com- 
merce act and that such operations were 
those of a common carrier and were 
otherwise lawful. 

In those eight cases, also, it was said 
that certain segments of the applicants’ 
authority were duplicative. It was said 
that in view of the decision in MC-114614, 
Sub. 5, T. T. Brooks Trucking Co., Inc., 
Conversion Application, —— MCC——, 
there would be no restrictions against 
interchange of traffic, and the reports 
recommended that the Commission’s 
findings not be construed as authorizing 
more than a single operating right. 

The cases in which issuance of certif- 
icates was recommended, and the extent 
of the proposed operations, follow: 


MC-101126, Sub. 86, Stillpass Transit 
Co., Inc., of Cincinnati. Petroleum prod- 
ucts, acids and related commodities, ani- 
mal and vegetable oils and fats, paints, 
varnishes, lacquers and solvents, as more 
fully described in the report, between 
and among points in numerous states, 
over irregular routes. Exceptions due 
within 30 days from December 16. 


MC-60871, Sub. 5, G. V. Ankeny, doing 


business as G. V. Ankeny’s Transfer, of » 


Johnstown, Pa. Radiators and parts, 
boilers and parts, raw materials used in 
the manufacture of radiators and mer- 
chandise dealt in by wholesale, retail or 
chain grocery and food business houses, 
between and among points in various 
states, over irregular routes. Exceptions 
due within 30 days from December 16. 
MC-79382, Sub. 7, Rupert E. Hutton, of 
Akron, O. Structural iron and steel and 
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related products, between and among 
points in numerous states. Exceptions 
due within 30 days from December 16. 

MC-15315, Sub. 6, Industrial Cartage 
Co., of Warren, O. Iron and steel prod- 
ucts, washing machine tubs and enameled 
plumber goods, fertilizer, sheet steel and 
steel plates, between and among points 
in numerous states, over irregular routes. 
Exceptions due within 30 days from De- 
cember 16. 

MC-41963, Sub. 5, Russell Beverley 
Trucking Co., Inc., of Richmond, Va. 
Malt beverages, fertilizer, lumber, slate, 
between specified points in Md., Va., 
D.c., N.C., and Pa., over regular and 
irregular routes. Exceptions due within 
30 days from December 16. 

MC-42627, Sub. 1, Z. Tavss, Inc., of 
New York, N.Y. Fireproof building ma- 
terials, technical paints, water-proofing 
materials and steel cable, between New 
York City, on the one hand, and, on 
the other, points in N.Y., and NWJ., 
within 150 miles of Columbus Circle in 
New York City, and those in Con- 
necticut within 85 miles of the circle, 


over irregular routes. Exceptions due 
within 30 days from December 16. 

MC-39952, Sub. 5, Jake Stokes and 
Johnson McMurphy, doing business as 
Swanson’s Trucking Service, of Turlock, 
Calif. Various food items, sacks, feed, 
peat moss and grain, between and among 
numerous points in California, over ir- 
regular routes. Exceptions due within 30 
days from December 11. 

MC-45386, Sub. 7, Bee Line Truck Dis- 
patch, of Berkeley, Calif. Explosives, 
from points in California, to points in 
Calif., Ariz., Ida., Mont., N.M., Utah, 
Wash., Nev., and Ore., over irregular 
routes. Exceptions due within 30 days 
from December 10. 

Provision was made in the proceedings 
for revocation of the applicants’ per- 
mits concurrently with issuance of cer- 
tificates. 

The proceeding recommended for dis- 
continuance is MC-88299, Sub. 7, W. C. 
McQuaide, Inc., of Johnstown,, Pa. Ex- 
aminer James C. Cheseldine said the ap- 
plicant’s operations were inactive and 
that conversion of its contract carrier 
authority into a common carrier status 
was not justified and should be denied, 
and that the proceeding should be dis- 
continued. 


Examiner Approves Large Number of Rates 
On ‘Sea-Land’ Traffic to South, Southwest 


Proposes, However, That the Commission Find Nine Commodity Rates 
Of Pan-Atlantic Steamship Corp. Not Shown to Be Just, Reasonable. 
Says Service Disabilities Demand Rate Incentive to Hold Traffic. 


Hearing Examiner Charles E. Mor- 
gan has recommended that the Com- 
mission find just and reasonable “in 
at least about 85 instances” reduced 
“sea-land” local and joint rates of 
Pan-Atlantic Steamship Corp., on 
numerous commodities transported 
in trailer-load, multiple trailer-load, 
and volume quantities from and to 
and between numerous points in the 


east, the south and the southwest. 

The examiner proposed, however, that 
the ICC find not shown to be just and 
reasonable, nine other sea-land rates, in- 
cluding certain rates on paper and bags, 
petroleum products, glass bottles, syn- 
thetic plastics and beer. 

Subsequent to the writing of this re- 
port, Mr. Morgan became a member of 
the staff of examiners at the Federal 
Maritime Board. 

In his proposed report in I. and S. No. 
6906, Commodities Via Pan-Atlantic Be- 
tween Texas, Louisiana and Florida, and 
embraced cases, Examiner Morgan said 
the rates found just and reasonable in 
the approximately 85 instances should 
also be found not to constitute an unfair 
or destructive competitive practice in 
contravention of the national transpor- 
tation policy. 

“An order should be entered requiring 
cancellation of those rates found un- 
Jawful, and the proceedings should be 
discontinued,” the examiner said. 

The embraced proceedings are: I. and 
S. No. 6918, Bags and Boxes—New Or- 
leans, Louisiana to Florida; I. and S. 
M-11051, Clay and Rosin—South to East; 


Pierce, Fla., to Brewster, N.Y.; I. and S. 
M-6932, Petroleum Products — Baton 
Rouge to Miami; I. and S. M-11264, 
Various Commodities — Pan Atlantic 
Steamship Corp.; I. and S. M-11259, Pan 
Atlantic Steamship — Between East, 
South and Southwest; I. and S. M-11077, 
Commodities Via Pan Altantic—East to 
Florida, Louisiana and Texas; and I. and 
S. M-11361, Canned Goods, Fort Pierce, 
Fla., to New York, N.Y. 


Rates Now in Effect 


In the title proceeding, I. and S. No. 
6906, and other proceedings, the examiner 
said, Pan-Atlantic and motor carrier 
participants in Pan-Atlantic tariffs, filed 
tariff schedules to become effective April 
3, 1958, and later, in which they pro- 
posed to establish “at least approxi- 
mately 94 new, reduced commodity rates” 
for transportation in sea-land service of 
numerous commodities from and to and 
between the aforementioned points. He 
said that on protest of railroads in the 
affected areas, the schedules were sus- 
pended to and including November 2, 
1958, in I. and S. No. 6906, and later in 
other cases, and were now in effect. 

The proposed rates, he said, generally 
reflected differentials of five per cent 
to and from interior points, and 7.5 
per cent to and from ports, under the 
overland rates of rail and motor carriers. 
With respect to traffic moved in com- 
petition with Seatrain Lines, Inc., the 
suspended rates were on the Seatrain 
level, he said, and added that in in- 
stances where the competition was with 
the overland carriers, no traffic was mov- 
ing by way of Pan Atlantic other than 
at differential rates. 


I. and S. M-11034, Canned Goods—Fort Examiner Morgan said that the dis- 
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abilities inherent in the Pan-A 
sea-land service as outlined in I. and g 
M-10415, Commodities — Pan a 
Steamship Corp., (T.W., Aug. 22, 
“demand a rate incentive if trate ‘ts to 
be obtained in competition with the over. 
land carriers.” 

“Only the sea-land rates of Pap. 
Atlantic and not the all-rail box-car 
rates are under investigation herein,” he 
said. “The rail carriers urge that re. 
gardless of whether the Commission ap- 
proves or disapproves the new sea-land 
rates there should be no prescription or 
order which would establish a relation. 
ship between the sea-land and the all- 
rail rates.” 

Examiner Morgan said that by his 
proposed findings it was not intended 
“that there be any prescription or ap- 
proval of specific differentials or rela- 
tionships of these sea-land rates under 
the all-rail rates.” Thus, he continued, 
the railroads might make rate proposals 
in the future, and justify them acco; 
to the individual facts and circumstances 
of a particular situation. 


‘Reasonably Compensatory’ 


“The sea-land rates here in issue gen- 
erally, with the exception of the nine 
rates previously noted, are reasonably 


compensatory,” the examiner said. “The | 


other listed 85 rates exceed out-of- 
pocket costs, and about 42 per cent cover 
fully distributed costs. Aside from con- 
siderations of their effect on competitive 
rates of other modes of transportation, 
the sea-land rates found compensatory 
are just and reasonable per se. 


“The rates under investigation are 
differentially under corresponding all- 
rail rates by lesser amounts than the 
differentials formerly maintained in con- 
nection with the break-bulk service of 
Pan-Atlantic. At the same time, Pan- 
Atlantic’s costs of operation under its 
sea-land service are from $10 to $12 
a ton less than those costs under its 
break-bulk service. The reductions in 
operation costs are mainly those at the 
terminals or ports. 


“Pan-Atlantic states that protestants 
would have the Commission force Pan- 
Atlantic to charge the shipping public 
more for an operation that costs Pan-At- 
lantic less to perform than its previous 
operation, and that the effect would be 
to discourage betterments in transpor- 
tation efficiency and to deprive the 
shipping public of the advantages in 
improved transportation methods. 


“In the present proceeding we are 
concerned with the rates of a water 
carrier and with the development and 
preservation of a national transportation 
system by water. Pan-Atlantic is one of 
only two deep-water common carriers 
operating in the Atlantic Gulf coastwise 
trade. Disapproval of the rates under 
investigation herein would be very likely 
to force Pan-Atlantic out of this trade, 
since the record shows that traffic does 
not move via Pan-Atlantic at rates 
lower than rail rates.” 


Prior Record Included 


Examiner Morgan said that, as agreed 
by the parties in the instant cases, the 
record previously made in I. and &. 
M-10415 and in two other proceedings, 
and cases heard therewith to the ex- 
tent relevant, were incorporated by ref- 
erence into the instant proceedings. The 
other two proceedings are I. and S. No. 
6834, Piggyback Rates—Between East and 
Texas (T.W., Dec. 5, p. 78), and I. and 
S. M-10698, Sea-Land, Pan-Atlantic SS 
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Corp., Plastics and Wire Cloth (T.W., 
Aug. 22, p. 66). 
In I. and S. M-10415, and its com- 
on cases, involving, among others, 
the same parties as in the instant pro- 
ceedings, a proposed report was issued, 
the examiner said. He added that be- 
cause of a substantial similarity in the 
pasic issues, facts and circumstances 
surrounding the instant proceedings, the 
present report should be read in con- 
junction with the earlier report in I. 
and S. M-10415. 

The protestants in the instant pro- 
ceeding generally took the same posi- 
tion as they had taken in I. and S. 
M-10415, namely, that they were in need 
of a differential rather than Pan-Atlan- 
tic, Examiner Morgan said. In this con- 
nection, he pointed out that the sea-land 
service was complete from loading dock 
to unloading dock, as opposed to an all- 
rail operation which often required extra 
drayage costs to the shipper or con- 
signee, and an added cost for labor and 
materials for blocking and bracing. 

The examiner said it was further 
alleged that the proposed rates had been 
published merely to solicit and divert 
traffic away from the rail carriers and 
were not in consonance with sound rate- 
making principles. He added: 


Basis of Differentials 


“The differentials have been estab- 
lished by a judgment appraisal of the 
relative value of the competing services 
and by what is believed to be necessary 
in the view of the respondent to obtain 
a share of the traffic.” 

The protestants cited as an example, 
he said, proposed rates from Advance 
and Hodge, La., to Miami and Tampa, 
Fla., on paper and paper bags, as hav- 
ing a five per cent differential below 
the rail rates, and then showed the rates 
from New Orleans, La., to Miami and 
Tampa, on the same commodity to be 
on parity with the all-rail rate. He 
said the rates from New Orleans to 
Miami and Tampa were published as 
proportional rates applicable only on 
traffic originating from Advance or 
Hodge moving to New Orleans via rail 
or motor carrier thence to Miami or 
Tampa via Pan-Atlantic vessel. 

The examiner said the ICC cost sec- 
tion concluded that the instant sea-land 
rates equalled or exceeded the out-of- 
pocket costs for 85 of the listed 94 
movements. In a restatement of costs 
by the cost section, reproduced in part in 
the report, were also nine listed rates 
which yielded less than out-of-pocket 
costs, he said. 

Pan-Atlantic stated, he said, that it 
would seek authority to cancel two of 
these rates, namely, on petroleum prod- 
ucts from New Orleans to Miami and 
Melbourne, Fla., in I. and S. No. 6906. 


Of the remaining seven rates, he said, 
there were two rates on paper and bags, 
one on glass bottles, two on synthetic 
Plastics, and two on beer. The examiner 
added: 

“The paper and bag rates are from 
" Miami, in 
and S. No. 6906 (rate 109 cents, mini- 
mum 64,000 pounds, utilizing two trailers 
vith 32,000 pounds each, out-of-pocket 
posts 111 cents per 100 pounds, ratio-98) ; 

































































































synthetic plastics rates are from Buffalo, 
N.Y., to Dallas and Fort Worth, Tex., in 
I and S. M-11077 (rate 195 cents, mini- 












mum 30,000 pounds, out-of-pocket costs 
199 and 201 cents, respectively, ratio-98 
and 97, respectively); the rates on beer 
are from Philadelphia, Pa., to Daytona 
Beach, Fla., in I. and S. M-11259 (rates 
99 and 85 cents, minimum 30,000 and 
40,000 pounds, respectively, out-of-pocket 
costs 119 and 106 cents, respectively, 
ratio 83 and 80 per cent, respectively) .” 

Examiner Morgan said the rationale of 
the cost section’s restatement was sub- 
stantially the same as in I. and S. M- 
10415. Commodities listed in the restate- 
ment included sewer pipe, bottle caps, 
paper fabric bags, rosin, canned goods, 
petroleum, paper boxes, and ammuni- 
tion. 


Additional commodities involved in 
Pan-Atlantic’s rate proposal, the ex- 
aminer showed, were clay tile, calcium 
sulphate, iron oxide, titanium dioxide, 
toilet preparations, laundry sour, red 
lead, mortar color, printing paper, clay 
NOI, lumber, oak flooring, roofing, drain 
tile, wallboard, and paraffin wax. 


Examiner Morgan described Pan-At- 
lantic’s sea-land service, comparing it 
with this carrier’s former break-bulk 
service, and saying that the sea-land 
service was “closely akin to railroad 
trailer-on-flat-car service with the sub- 
stitution of the deck or the hold of a 
ship for the rail flat car.” 


Motor Finance Proposals 


Hearing Examiner Hobart C. Clough, 
in a recommendad report and order in 
MC-F-7109, Midwest Coast Transport, 
Inc.—Purchase—Thru-Way Express, Inc. 
(Finance Discount Corp., Successor in 
Interest), has proposed that the Com- 
mission approve and authorize, with 
conditions, the purchase by Midwest 
Coast Transport, Inc., of Sioux Falls, 
S.D., of certain operating rights of Thru- 
Way Express, Inc., of Plainville, Conn., 
and acquisition by H. Lauren Lewis, of 
Sioux Falls, of control of the operating 
rights through the purchase. 


Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-6948, 
Transport Motor Express, Inc.—Control 
and Merger—American Transport Co., 
Inc., embracing MC-107906, Sub. 14, 
Transport Motor Express, Inc., Exten- 
sion—Indiana Points, has proposed that 
the Commission approve the applications 
in both proceedings. In MC-F-6948, the 
examiner recommended approval of the 
acquisition by Transport Motor Express, 
Inc., of Fort Wayne, Ind., of control of 
American Transport Co., Inc., and Winder 
Cartage Co., Inc., both of Marion, Ind., 
through purchase of capital stock, merger 
into the former of the operating rights 
and properties of American and Winder, 
for ownership, management and opera- 
tion and the acquisition by John P. Fa- 
hey, and Leon J. Baker of control of the 
operating rights and properties through 
the transaction. In the embraced pro- 
ceeding, the examiner recommended that 
the applicant be authorized to continue 
certain operation under the second pro- 
viso of section 206(a) of the interstate 
commerce act. 
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Rail and Water Reports 


FRESH, SALTED MEATS—I. and S. M- 
12214, Fresh, Salted Meats—Twin Cities, 
Minn., to Cleveland, O. By Hearing Ex- 
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aminer Victor C. Swearingen. Proposes 
order requiring cancellation of schedules 
and discontinuing proceeding on finding 
not shown just and reasonable proposed 
reduced truckload commodity rates on 
fresh, salted meats, from Minneapolis 
and St. Paul to Cleveland, minimum 
weights of 21,000 and 30,000 pounds, but 
without prejudice to filing new schedules 
including an increase of 2. cents per 100 
pounds covering increase in local factors 
making up part of combination of local 
rates over Chicago. By schedules filed to 
become effective last February 14, said 
the examiner, Gateway Transportation 
Co. had Middlewest Motor Freight Bu- 
reau publish a proposed schedule of 
reduced truckload commodity rates on 
the considered traffic. On protest of 
Western Trunk Line Committee rail- 
roads, he said, the schedules were sus- 
pended to September 13, the respondent 
having later agreed to postpone the ef- 
fective date indefinitely. The examiner 
said Gateway requested that decision in 
the instant case be based on the new 
combination, or 2 cents higher than the 
suspended rates, and, therefore, that the 
ICC find the suspended rates not shown 
just and reasonable. 


Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 s from 
date of service of reports (25 days "t gen- 
eral office of a party to a proceeding, or the 
office of the petitioner yg ao him, is 
located at or west of El Paso, Tob. + Salt 
Lake City, Utah, or A dh Mont.) unless 
exceptions have been filed . the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 


CERTIFICATES—LICENSES—PERMITS 


Arizona (Phoenix) — MC-109584, Sub. 
70, Arizona-Pacific Tank Lines, Exten- 
sion—Tall Oil. Denial of certificate pro- 
posed. Tall oil, in bulk, in tank vehicles, 
from Missoula, Mont., and points within 
10 miles thereof, to points in California, 
over irregular routes, and rejected and 
contaminated shipments, on return. 

Arkansas (Little Rock) —MC-61616, 
Sub. 64, Midwest Buslines, Inc., Exten- 
sion—Thornton, Ark. Certificate pro- 
posed. Passengers and their baggage, 
and express, between Thornton, Ark., 
and El Dorado, Ark., over U.S. Highway 
167, serving all intermediate points. 

Arkansas (Searcy)—MC-3281, Sub. 5, 
Jack F. Powell and C. K. Powell, dba 
Powell Truck Line, Extension—Greers 
Ferry Dam Site, Ark. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Heber Springs, Ark., 
and Greers Ferry Dam Site, Ark., over 
irregular routes. 

California (Long Beach)—MC-115458, 
Sub. 5, Robert G. Vesper and Otis A. 
Vesper, Extension— Alaska. Certificate 
proposed. Trailers designed to be drawn 
by passenger automobiles, in initial and 
secondary movements, truckaway, from 
points in Los Angeles and Orange coun- 
ties, Calif., to points in Alaska, over ir- 
regular routes, with return of trailer 
undercarriages, springs, wheels, and tires 
which have been used or obtained for 
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use in the northbound movement of 
the said trailers. 


California (San Gabriel)—-MC-106595, 
Sub. 5, Mac Boyd, dba Boyd Trucking 
Co., Conversion Proceeding. Denial of 
application for a certificate in lieu of 
permit proposed for want or prosecution. 
(1) Plows, from Amarillo, Tex., to points 
in Okla., Mo., Ill., Kan., Neb., N.D., S.D., 
Mont., Wyo., Colo., and N.M., and, on 
return, materials used in the manufac- 
ture of plows, and (2) water well pumps 
and parts, from Los Angeles, Calif., to 
points in Roosevelt County, N.M., and 
those in a described area of Texas. 


California (South San Gabriel)—MC- 
104128, Sub. 76, Campbell’s Service, Ex- 
tension — Alaska. Certificate proposed. 
Trailers designed to be drawn by pas- 
senger automobiles, in initial and sec- 
ondary movements, truckaway, from 
points in Los Angeles and Orange coun- 
ties, Calif., Caldwell, Ida., and McMinn- 
ville, Ore., to points in Alaska, over ir- 
regular routes, with return of trailer un- 
dercarriages, springs, wheels, and tires 
which have been used or obtained for 
use in the northbound movement of said 
trailers. 


Canada (Toronto)—MC-116600, Sub. 1, 
Lewis Transport, Ltd., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen vegetables, from Buffalo, Water- 
port, and Leroy, N.Y., to ports of entry 
on the U.S.-Canadian boundary at or 
near Buffalo and Fort Erie, N.Y., over 
irregular routes. 

Colorado (Denver)—MC-116999, Sub. 1, 
Ephraim Freightways, Inc., Common 
Carrier Application. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between Denver, Pueblo and 
Colorado Springs, Colo., on the one hand, 
and Grand Junction, Colo., on the other, 
over designated routes, serving some in- 
termediate points, and return. 

Connecticut (Bridgeport)—MC-117830, 
Sub. 2, Americo Pacelli, Contract Car- 
rier Application. Permit proposed. Wire 
and wire products, (a) between the plant 
of the Gilbert & Bennett Manufacturing 
Co. at Georgetown, Conn., and the com- 
pany’s plant at Blue Island, Ill., and 
(b) from the company’s plant at George- 
town, to Paulding, O.; New Castle, Ind.; 
Detroit, Mich., and Peoria, Chicago and 
Blue Island, Ill., over irregular routes, 
under a continuing contract with the 
Gilbert company. 

Connecticut (Waterbury)—MC-117919, 
Edward J. Corcoran, dba Silver Dollar 
Express, Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, (1) bananas, 
from New York, N.Y., and Weehawken, 
N.J., to points in a described area of 
Connecticut, and (2) frozen fruits, frozen 
vegetables and frozen berries, from New 
York, N.Y., and Jersey City, N.J., to the 
same destination points, over irregular 
routes. 


Delaware 
Sub. 2, Graves Transfer, Extension— 
Lewes, Del. Certificate proposed in cor- 
rected report and recommended order. 
Fish oil and fish solubles, in bulk, in 
tank vehicles, and fish scrap and fish 
meal, in bulk, for use and consumption 
only in animal and poultry feeds and in 
fertilizer, from Lewes, Del., to Denton 
and Hagerstown, Md.; Rohrerstown, Al- 
lentown and York, Pa.; Romney, W.Va.; 


(Georgetown)—MC-118876, 


Cartersville, Ga.; Akron and Wooster, O., 
and Lakewood, N.J., over irregular 
routes. 


Delaware (Milford)—MC-55847, Sub. 6, 
Burris Food Distributors, Inc., Contract 
Carrier “Grandfather” Application. De- 
niel of application for a permit proposed 
for want of prosecution. Frozen fruits, 
frozen berries and frozen vegetables, 
from Seabrook, Bridgeton, Camden, 
Glassboro, Newark and Jersey City, N.J. 
New York and Elmira, N.Y., Baltimore, 
Landover (Bennings), Salisbury, and 
Trappe, Md., and Milton, Del., to Newark, 
Jersey City, Glassboro, Camden, Had- 
donfield, Englishtown, Bridgeton, and 
Seabrook, N.J., Baltimore and Landover 
(Bennings), Md., Philadelphia, Pa., El- 
mira, Binghamton and New York, N.Y., 
Cleveland, O., Charlotte, N.C., Savannah 
and Columbus, Ga., and points in Flor- 
ida, over irregular routes. 


Delaware (Wilmington) — MC-118983, 
Sub. 1, Charles L. Short and Robert S. 
Short, dba Short’s Garage, Common Car- 
rier Application. Certificate proposed. 
Disabled, repossessed, stolen or wrecked 
motor vehicles, by use of wrecker equip- 
ment only, between points in N.Y., N.J., 
Pa., Del., Md., Va., and D.C., over irregu- 
lar routes. 


Florida (Jacksonville)—MC-103378, 
Sub. 154, Petroleum Carrier Corp., Ex- 
tension—Petroleum Products From At- 
lanta. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Atlanta, Ga., to points in Florida, over 
irregular routes. 


Florida (Jacksonville) — MC-119230, 
Super Tire Service, Inc., Contract Car- 
rier Application. Permit proposed. Tires, 
from Utica, N.Y., to Jacksonville, Fla., 
over irregular routes, under a continu- 
ing contract with the Tire Mart, Inc., 
of Jacksonville, with the conditions that 
completely separate accounting systems 
be kept for the for-hire carrier operations 
and the private carrier and non-carrier 
operations of applicant and that appli- 
cant not transport tires as both a private 
and contract carrier at the same time 
in the same vehicle. 


Florida (Miami)—MC-107107, Sub, 122, 
Alterman Transport Lines, Inc., Exten- 
sion—High Point, N.C. Certificate pro- 
posed. Frozen food products containing, 
as basic ingredients, grain products, with 
or without meat and/or cheese, from 
High Point, N.C., to points in 17 named 
states, over irregular routes, subject to 
the restriction that none of the author- 
ity shall be tacked or joined, directly or 
indirectly, with any of applicant’s ex- 
isting authority for the purpose of, per- 
forming a through service. 

Florida (Tallahassee)—-MC-116292, Sub. 
1, Kerr & Fagan Trucking Co., Inc., Ex- 
tension — Guntersville, Ala. Certificate 
proposed. Processed animal feed, in 
packages, from Guntersville, Ala., to 
Madison, Live Oak and Lake City, Fla., 
over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 167, 
Greyhound Corp., Extension—Connecti- 
cut and New Jersey. Certificate proposed. 
Passengers and their baggage and news- 
papers and express in same vehicle with 
passengers, (a) between New York, N.Y.., 
and the county line of New Haven 
County, Conn., near Milford, Conn., and 
(b) between Newark, N.J., and New 
York, N.Y., over regular routes, and 
return, serving in (a) all intermediate 
points and in (b) no intermediate points, 
with restrictions. 


Illinois (Chicago)—MC-119255, John 
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Louis Kazanova dba Kazanova C 
Common Carrier Application. Certificate 
proposed. Cement, in bulk, from Byf- 
fington, Ind., to Chicago Heights ang 
Roscoe, Ill., over irregular routes. 

Illinois (Freeport)—MC-115651, Sub, 4, 
Kaney Transportation, Inc., Extension— 
Bettendorf, Ia. Denial of certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in tank vehicles, from Davenport 
and Bettendorf, Ia., to points in a 
specified area of Illinois, and, on return, 
returned and rejected shipments, oyer 
irregular routes. 


Illinois (Olney)—MC-89611, Sub, 7, 
Ernest Ulrich, Extension—Vinegar. Cer- 
tificate proposed. Vimegar, in bulk, in 
tank vehicles, and in barrels and glass 
containers, from the Alton Vinegar Co, 
plant at Olney, Ill., to points in Scott, 
Miami, Grant, Henry and Jay counties, 
Inc., and Wood and Hancock counties, 0., 
over irregular routes, and, on return, 
empty vinegar containers, subject to the 
condition that applicant keep separate 
books and records for his for-hire trans- 
portation business and his other business 
activities and that he not transport 
property as a private carrier and as a 
for-hire carrier at the same time and in 
the same vehicle. 


Illinois (Peoria)—-MC-59649, Sub. 11, 
Peoria Cartage Co., Extension — Alter- 
nate Routes. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
between Davenport, Ia., and Chicago, 
Til., and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
applicant’s authorized regular-route op- 
erations between Davenport, Ia., and 
Chicago, Ill., and (2) between Chicago, 
Tll., and Danville, Ill., over a described 
route and return, serving no intermedi- 
ate points, as an alternate route for 
operating convenience only. in con- 
nection with applicant’s authorized regu- 
lar-route operations between Chicago 
and Danville, Il. 

Illinois (Peoria)—-MC-99780, Sub. 1, 
Louis Seward Zang, dba Chipper Cartage 
Co., Extension—Peoria. Certificate pro- 
posed. Meats, meat products and pack- 
inghouse products, except commodities 
in bulk, in tank vehicles, from Peoria, 
Ill, to points in Illinois and in de- 
scribed areas of Indiana and Iowa, and 
empty containers or other articles used 
in transporting the commodities, on re- 
turn, over irregular routes, subject to 
the condition that authority granted 
shall not be tacked or joined with any 
other of the applicant’s authority for 
the purpose of providing a through serv- 
ice and that no transportation shall be 
performed in interline service with other 
carriers. 


Indiana (Elkhart) — MC-103993, Sub. 
123, Morgan Drive-Away, Inc., Extension 
—Tavares, Fla., embracing MC-106398, 
Sub. 136, National Trailer Convoy, Inc. 
of Tulsa, Okla, Extension—Same. 
Certificate proposed. Trailers de- 
signed. to be drawn by passenger auto- 
mobiles, in initial movements, 
truckaway, from the plant of General 
Coach Works, Inc., near Tavares, Fia., 
to points in the U.S., except Detroit, 
Flint and Mt. Clemens, Mich., in the 
title case, and to points in the US. 
except those in Alaska and Hawaii, in 
the embraced case, both over irregular 
routes. 

Indiana (Hammond)—MC-119127, Jack 
Gray Co., Inc., Common Carrier. Cer- 
tificate proposed. Sand and gravel, in 
bulk, in dump vehicles, from Morocco, 
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Ind., to points in Cook and Kankakee 
counties, Ill., over irregular routes, sub- 
ject to the condition that the applicant 
shall keep separate books and records for 
its for-hire transportation business and 
its other business activities and that it 
shall not transport property as a private 
carrier and as a for-hire carrier in the 
same vehicle at the same time. 


Indiana (Indianapolis)—MC-107128 
Sub. 20, Interim permit proposed pend- 
ing determination of applicant’s status. 
(1) Cartons, knocked down, or folded 
fiat, from Newcastle, Ind., to Vienna, 
W.Va., and (2) glassware, with or with- 
out closures, and fiberboard cartons, 
knocked down or folded flat, in mixed 
shipments with glass containers, from 
Vienna, W.Va., to Chicago, Ill, and 
points in the Chicago, Ill., commercial 
gone, and empty pallets, refused rejected 
or damaged shipments of the commod- 
ities, on return, over irregular routes, 
under contract with Universal Glass 
Products Co., Vienna, W.Va., and with 
Diamond Hoosier, Inc., Newcastle, Ind. 


Indiana (La Porte)—-MC-23441, Sub. 1, 
Lay Trucking Co., Inc., Extension—La 
Porte, Ind. Certificate proposed. (1) 
Specified agricultural implements, from 
La Porte, Ind., to points in Ind., Mich., 
Wis., Ia., Ill., Mo., Ky., Tenn., Miss., O., 
and Pa., and (2) parts for the imple- 
ments, from La Porte, to points in Ind., 
Mich., Ia., Till, Mo., Ky., Tenn., Miss., 
O., and Pa., over irregular routes, with 
the restriction that operation to points 
in Ill, Ia., Mo., Miss., Ky., Tenn., and 
Pa., be limited to the transport of ship- 
ments originating at La Porte. 


Indiana (Muncie)—MC-118150, Hamp- 
ton Lee, dba Lee and Sons, Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, bananas, from New York, N.Y., to 
Fort Wayne, Ind., and Lima, O., over 
irregular routes. 


Indiana (Terre Haute)—MC-118036, 
Bill Drake, dba Drake Trucking, Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of op- 
erations, bananas, (1) from New Orleans, 
La., to Vincennes and Terre Haute, Ind., 
and De Kalb, Ill.; (2) from Mobile, Ala., 
to Terre Haute, Ind., and De Kalb, Iil., 
and (3) from Terre Haute, Ind., to points 
in Illinois, over irregular routes. 


Indiana (Wakarusa)—MC-94527. Sub. 
2, A. M. Housour. Extension—Niles, 
Mich., to Points in 50 Indiana Counties. 
Certificate proposed. Dry manufactured 
fertilizer, in bulk. from the plant of the 
Michiana Chemical Co. near Niles, Mich., 
to points in 50 specified counties of In- 
diana. over irregular routes. 


Louisiana (Alexandria) — MC-29957, 
Sub. 71, Continental Southern Lines, 
Inc., Extension—Whiteville, Tenn. Cer- 
tificate proposed. Passengers and their 
baggage and express and newspapers in 
the same vehicle with passengers, be- 
tween Whiteville, Tenn., and the junc- 
tion of Tennessee Highways 18 and 100, 
about 10 miles northeast of Bolivar, 
Tenn., over Tennessee 100, serving all 
intermediate points. 


Louisiana (Kenner)—MC-107002, Sub. 
148, W. M. Chambers Truck Line, Inc., 
Extension—Marine Animal Oil From 
and to Additional Points. Certificate pro- 
posed. Fish oils, in bulk, in tank vehicles, 
from Empire, Lake Charles and Cam- 
eron, La.; Gautier, Miss., and Ferandina 


Beach, Jacksonville, Tampa and Apa- 
lachicola, Fla., to New Orleans and Good 
Hope, La., and Mobile, Ala., over irregu- 
lar routes. 


Maryland (Baltimore)—MC-52917, Sub. 
14, Chesapeake Motor Lines, Inc., Com- 
mon Carrier “Grandfather” Application. 
Denial of application for certificate 
proposed. General commodities, meats 
meat products, meat by-products, dairy 
products, fish, including shell fish, and 
agricultural commodities (not including 
manufactured products thereof), pizza 
pies, cheese, processed meats, frozen 
foods, wool, fertilizer and feed and paper 
and rags, between and among various 
points in Md., Va., Del., Pa., N.J., N.Y., 
and D.C., over regular and irregular 
routes, serving some intermediate and 
off-route points. 


Maryland (Baltimore)—MC-100955, 
Sub. 11, Jacobs Transfer Company of 
Baltimore, Extension—Cumberland, Md. 
Certificate proposed and dual operations 
by applicant and Washington (D.C.) 
affiliate approved. General commodities, 
with exceptions, in substitute motor-for- 
rail service, between and among numer- 
ous specified points in Md., W.Va., DC., 
and Va., over described routes, with the 
restrictions, among others, that the serv- 
ice be limited to that auxiliary to or 
supplemental of rail service of the Balti- 
more & Ohio Railroad and that appli- 
cant shall not serve any point not a 
station on the rail line of the railroad. 


Massachusetts (East Walpole) — MC- 
72122, Sub. 1, W. J. Hill, Inc., Extension 
—New Britain, Conn., and Manchester, 
N.H. Permit proposed. (1) Paper and 
paper products (with or without wooden 
frames), skids and pallets, from the plant 
of Bird & Son, Inc., at New Britain, 
Conn., and Manchester, N.H., to the Bird 
& Son plant at East Walpole, Mass., and 
(2) machinery and machinery parts, from 
points in Conn., N.H., and R.1., to the 
Bird & Son plant at East Walpole, over 
irregular routes, and, on return, refused 
or returned shipments, under a continu- 
ing contract with Bird & Son. 


Massachusetts (Boston) — MC-119205, 
Claremont & Concord Railway Co., Inc., 
Common Carrier Application. Certifi- 
cate proposed. .General commodities, be- 
tween West Claremont and Emerson, 
N.H., over a described route, and re- 
turn, serving all intermediate points 
that are stations on the railroad, with 
the conditions, among others, that the 
service be limited to that auxiliary to or 
supplemental of rail service, that appli- 
cant not serve any point not a station 
on its rail lines and that shipments be 
limited to those moving on a through 
bill of lading or an express receipt cover- 
ing, in addition to a motor carrier move- 
ment by applicant, an immediately prior 
or immediately subsequent movement 
by rail. 


Michigan (Kalamazoo) — MC-45105, 
Sub. 9, Bell Motor Freight, Inc., Exten- 
sion — Jute and Propellers. Certificate 
proposed. (1) Jute, jute fiber and carpet 
cushion linings, from Franklin, O., to 
points in described areas of Mich., and 
Ind., and, on return, empty containers 
or other articles used in transporting 
the commodities, and (2) propellers, 
from Piqua, O., to points in a described 
area of Michigan, over irregular routes. 


Minnesota (Minneapolis) — MC-114789, 
Sub. 2, Nationwide Carriers, Inc., Exten- 
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sion—Butter from Minnesota to Arkan- 
sas. Permit proposed. (1) Butter, from 
points in Minnesota to points in Ark., 
Okla., and Tex., and (2) used pallets and 
racks utilized in transporting butter, 
from points in Ark., Okla., and Tex., to 
points in Minnesota, over irregular 
routes, under contract with Swift & Co. 


Minnesota (New Brighton)—MC-113255, 
Sub. 18, Milk Transport, Inc., Extension— 
Liquid Wax From Marcus Hook. Certifi- 
cate proposed. Liquid wax, in bulk, in 
tank vehicles, from the plant of the Sun 
Oil Co. refinery at or near Marcus Hook, 
Pa., to points in Ill., Kan., Minn., Mo., 
Neb., Ia., N.D., S.D., and Wis., and, on 
return, returned shipments, over irregular 
routes. 


Missouri (Fruitland) —-MC-119141, John 
W. Gilmore and Evelyn Gilmore, dba 
C & G Feed & Supply, Common Carrier 
Application. Denial of certificate pro- 
posed. (1) Feeds, from points in the 
commercial zone of St. Louis, Mo.-East 
St. Louis, Ill., to points in Perry, Cape 
Girardeau, Mississippi, Scott and New 
Madrid counties, Mo., with exceptions, 
and (2) fertilizers, not in bulk, from 
points in the St. Louis-East St. Louis 
commercial zone, to points in the coun- 
ties named above, over irregular routes. 


Missouri (Springfield)—MC-113908, 
Sub. 58, Erickson Transport Corp., Ex- 
tension— Springfield, Mo. Certificate 
proposed. Aqueous choline chloride, in 
bulk, in tank vehicles, from Springfield, 
Mo., to Hampshire, Ill., and Mound 
Ridge, Kan., over irregular routes. 


Missouri (Springfield) — MC-118963, 
Sub. 1, Charles L. Phillips, Contract 
Carrier Application. Permit proposed. 
Sewer tile and brick, from Coffeyville, 
Iola, Weir City and Pittsburg, Kan., and 
Collinsville, and Tulsa, Okla., to points 
in Greene, Taney, Webster and Wright 
counties, Mo., over irregular routes, un- 
der a continuing contract with the Glen- 
stone Block Co., of Springfield. 


Missouri (Sugar Creek) — MC-106400, 
Sub. 23, Kaw Transport Co., Extension 
—Coal Tar Products. Dual operations 
and certificate proposed. Coal tar pitch 
and creosote oil, in bulk, in tank ve- 
hicles, from Granite City, Ill., to points 
in the commercial zone of Kansas City, 
Mo.-Kan., over irregular routes. 


New Jersey (Linden)—MC-119201, 
Friocal Transport & Leasing Corp., Con- 
tract Carrier. Permit proposed. (1) 
Cheese and cheese products, in vehicles 
equipped with mechanical refrigeration, 
(a) from Monroe, Wis., to Chicago, IIl., 
Youngstown, O., Pittsburgh, Oley and 
Philadelphia, Pa. Buffalo, Syracuse, 
Waverly, Waterford, Albany, Mt. Kisco, 
and New York, N.Y., Washington, D.C., 
Baltimore, Md., and Linden, Kearny, 
Rutherford, and Jersey City, N.J., and 
(b) from Oley, Pa., to New York, N-Y., 
and (2) empty containers, in the reverse 
directions, under contract with N. Dor- 
man & Cc., Inc., N.Y., of New York., 
N.Y. 


New Mexico (Las Cruces)—MC-108461, 
Sub. 81, Whitfield Transportation, Inc., 
Extension—White Sands Missile Range, 
embracing MC-76032, Sub. 141, Navajo 
Freight Line, Inc., of Denver, Colo., Ex- 
tension—Same (formerly titled J. L. Nay- 
lor, Extension — White Sands Missile 
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Range). Certificates proposed. In the 
title case, general commodities, with ex- 
ceptions, between Las Cruces and San 
Antonio, N.M., over a described route, 
and return, serving all intermediate 
points, except those intermediate to San 
Antonio and Carrizozo, and serving all 
points within the White Sands Missile 
Range and Holloman Air Force Base, 
N.M., as off-route points. In the em- 
braced case, general commodities, with 
exceptions, between Alamogordo, N.M., 
and the White Sands Missile Range, 
N.M., over a described route, and re- 
turn, serving all intermediate points and 
all points within the missile range as 
off-route points in connection with au- 
thorized regular-route operations. 


New York (Fort Edward)—MC-109677, 
Sub. 20, Fort Edward Express Co., Inc., 
Extension—Enosburg Falls and Cam- 
bridge, Vt. Certificate proposed. Petro- 
leum products, in bulk, in tank vehicles, 
from Plattsburg, N.Y., to Enosburg Falls 
and Cambridge, Vt., over irregular routes. 


New York (Flushing) — MOC-118063, 
Canadian Tradig Co., Inc., Common Car- 
rier “Grandfather” Application. Denial 
of application for certificate proposed 
for want of prosecution, by corrected re- 
port and recommended order. Bananas, 
(a) between New York, N.Y., and num- 
erous specified ports of entry on the 
U.S.-Canadian border in New York state; 
(b) between New York, N.Y., and Boston, 
Mass., and (c) between New York, N.Y., 
and Springfield, Mass., all over described 
routes. 


New York (New York) — MC-66562, 
Sub, 1523, Railway Express Agency, Inc., 
Extension—Bluefield, W.Va., to Norton, 
Va. Certificate proposed. General com- 
modities, moving in express service, be- 
tween Bluefield, W.Va., and Norton, Va., 
over a described route, and return, serv- 
ing various specified intermediate and 
off-route points in Virginia, with the 
conditions, among others, that the serv- 
ice be limited to that auxiliary to or 
supplemental of air or railway express 
service and that shipments be limited 
to those moving on through bills of lad- 
ing or express receipts. 


New York (Niagara Falls)—-MC-116582, 
Sub. 1, Wonder Tours of Niagara, Inc., 
Extension—Niagara Falls, N.Y. Certifi- 
cate proposed. Passengers and their bag- 
gage, in special operations, in round-trip 
sightseeing tours, beginning and ending 
at points in Niagara County, N.Y., and 
extending to ports of entry on the US.- 
Canadian border at Niagara Falls and 
Lewiston, N.Y., over irregular routes, 
limited to the transport of not more 
than eight passengers in one vehicle, 
not including the driver, and not in- 
cluding children under 10 not occupying 
a seat or seats. 


Qhio (Cleveland)—MC-118968, James 
E. Snow, dba Snow Brothers Towing 
Co., Common Carrier Application. Denial 
of certificate proposed. Wrecked, disabled, 
abandoned or refused motor vehicles, by 
wrecker equipment only, repair parts, re- 
placement motor vehicles and rejected, 

or returned repair parts, be- 
tween Cleveland, O., on the one hand, 
and, on the other, points in N.Y., Pa., 


Ind., Ill., and the lower peninsula of 
Michigan. 


Ohio (Versailles)—-MC-109385, Sub. 24, 
Subler Transfer, Inc., Extension—Sugar. 
Interim permit proposed pending deter- 
mination of applicant’s status. (1) 
Sugar, dry, in packages, and (2) sugar, 
dry, in bulk, in vehicles equipped for bulk 
transportation, from Boston, Mass., to 
(a) points in Ohio; (b) points in West 
Virginia, and (c) points in a described 
area of Michigan, over irregular routes, 
under a continuing contract or contracts 
with the Revere Sugar Refinery, Boston. 
Examiner Maurice S. Bush noted that 
applicant formerly was engaged in by- 
and-sell sugar operations, the basis of a 
pending investigation proceeding, and 
he said the Commission, division 1, had 
found that the buy-and-sell activities 
had been discontinued and were not 
performed with willful intent to violate 
the statutory requirements. 


Oklahoma (Tulsa) — MC-106398, Sub. 
123, National Trailer Convoy, Inc., Ex- 
tension—Hazelton, Pa. Denial of cer- 
tificate proposed Trailers designed to be 
drawn by passenger automobiles, in in- 
itial movements, truckaway, from points 
in Pennsylvania, with specified excep- 
tions, to points in the US., including 
Alaska, over irregular routes. 


Oregon (Portland) —MC-12718, Dis- 
patchers, Inc., Broker Application. De- 
nial of application for a license proposed 
for want of prosecution. General com- 
modities, with exceptions, between points 
in Wash., Ore., Calif., Ida., Mont., Ind., 
Iil., and Tex. 


Oregon (Portland) — MC-42487, Sub. 
409, Consolidated Freightways Corp. of 
Delaware (Successor to Consolidated 
Freightways, Inc.), Extension — Ciniza, 
N.M. Certificate proposed. Cracking 
catalyst (other than synthetic), in bulk, 
from South Gate, Calif., to Ciniza, N.M., 
over irregular routes. 


Oregon (Portland)—MC-101781, Sub. 2, 
Hal S. Gilbert, dba Gilbert’s Towing 
Service, Extension—Wrecked Motor Ve- 
hicles. Denial of certificate proposed. 
Wrecked or disabled motor vehicles and 
trailers, except house trailers, with 
wrecked equipment only, between points 
in Oregon, on the one hand, and points 
in Calif., and Ida., on the other, over 
irregular routes. 


Pennsylvania (Avis)—MC-110686, Sub. 
13, McCormick Dray Line, Inc., Extension 
—High-Pressure Boilers. By report and 
recommended order superseding that 
served November 19, certificate proposed. 
High-pressure boilers and component 
parts when moving with shipments there- 
of, from Williamsport, Pa., to points in 
Ala., Fla., Ga., Ill., Ind., Ky., Me., Mich., 
Miss., N.H., N.C., S.C., Tenn., Vt., and 
Wis., and, on return, damaged and re- 
turned shipments, over irregular routes. 


Pennsylvania (East Earl, Lancaster 
County)—MC-114123, Sub. 20, Herman 
R. Ewell, Inc., Extension—Liquid Sugar. 
Certificate proposed. Liquid and invert 
sugar, in bulk, in tank vehicles, from 
New York, N.Y., to Berryville, Mount 
Jackson, Timberville and Winchester, 
Va., over irregular routes. 


Pennsylvania (Oil City)—MC-112846, 
Sub. 24, Clare M. Marshall Inc., Exten- 
sion— Petroleum Products. Certificate 
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proposed. Petroleum products (except 
petroleum chemicals), in bulk, in 
vehicles, from Petrolia and Franklin, 
and points within three miles of each 
and from the site of the Wolf's Heag 
Oil Refining Co. plant at Reno, Venango 
County, Pa., to Baltimore, Md., over 
irregular routes. 


Pennsylvania (Quarryville) — Mo- 
105461, Sub. 15, Benjamin H. Herr, dba 
Herr’s Motor Express, Extension—Lum- 
ber From Maine and New Hampshire to 
Four States. Denial of certificate pro- 
posed. Lumber, from points in Me., and 
N.H., and Chenango, Delaware and 
Sullivan counties, N.Y., to points in NJ, 
Pa., Del., and Md., over irregular routes, 


Tennessee (Jackson)—-MC-116471, Sub, 
1, Tisdale Transfer & Storage Co., Inc. 
—“‘Grandfather” Application — Tea, 
Denial of application for a certificate pro- 
posed for want of prosecution. Tea, from 
New Orleans, La., to Jackson, Tenn., over 
irregular routes. 


Texas (Fort Worth)—MC-Commercial 
Oil Transport, Extension—Texas. Cer- 
tificate proposed. Fish solubles, in bulk, 
in tank vehicles, from points in Tex, 
La., Miss., and Ala., to points in Ala, | 
Ark., Colo., Ga., Ill, Ind., Ia. Kan, 
O., Ky., Md., Minn., Mo., N.Y., Neb, 
N.D., Okla., Pa., S.D., Tenn., Tex., and | 
Wis., over irregular routes, restricted 
against transporting shipments moving 
(a) from Cameron and Empire, La., and 
points within five miles of each, to points 
in Texas; (b) from points in Jefferson 
County, Tex., other than Sabine, to 
Springdale, Ark., and (c) from points 
in Ala., Miss., and La., to Mobile, Ala. 


Texas (Houston)—MC-113779, Sub, 
106, York Interstate Trucking, Inc., Ex- 
tension—Florida and Indiana. Certifi- 
cate proposed. Ethanolamines and gly- 
cols, in bulk, in tank vehicles, from 
Orange, Tex., to points in Florida and 
Indiana, over irregular routes. 


Washington (Mount Vernon) — MC- 
118042, Powell L. Everett, dba Everett 
Trucking, Common Carrier “Grand- 
father” Application. Denial of certificate 
proposed. Frozen fruits, frozen vege- 
tables and frozen berries, in straight or 
mixed loads with frozen fish, between 
points in Calif., Ore., and Wash., over 
irregular routes. 


Wisconsin (Burlington) — MC-110420, 
Sub. 227, Quality Carriers, Inc., Exten- 
sion—Corn Products in Bulk. Certificate 
proposed. Dry starch, in bulk, from Cedar 
Rapids and Clinton, Ia., and the Ameri- 
can Maize Products Co. plant at Roby 
(Hammond), Ind., to points in IL. Ind, 
Ia., Ky., Mich., Minn., Mo., O., Tenn., and 
Wis., over irregular routes. 


Wisconsin (Racine)—MC-111472, Sub. 
62, Diamond Transportation System, Inc., 
Extension—Waterloo, Ia. Interim permit 
proposed pending determination of ap 
plicant’s status. Agricultural implements 
and parts thereof when moving with 
implements, except tractors, tractor parts 
and tractor attachments, from Waterloo, 
Ia., and Rochelle, Ill., to points in Del, 
Ga., Ind., Ky., Md., Mich., N.H., NJ, 
N.Y., N.C., O., S.C., and Va., and those 
in Pennsylvania, with some noted ex- 
ceptions, over irregular routes, under & 
continuing contract or contracts with 
the L. H. Schultz Manufacturing Co. 
of Rochelle. 
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In the course of a Commission 
hearing held in Washington, D.C., 
December 15 and 16, on a plea of the 
state of Georgia for an ICC order 
prescribing pulpboard rates via rail- 
roads and Seatrain Lines, Inc., from 
Georgia origins to destinations in 
New York and New Jersey, differenti- 
ally lower than those applying all- 
rail, Joseph Hodgson, general freight 
traffic manager of Seatrain, said 
that the ocean carrier could “live 
side by side with the railroads” with 
a differential of five cents a 100 
pounds below the all-rail rates. 


Testimony was presented on issues 
raised by an attempt of the state of 
Georgia to have the Commission pre- 
scribe a differential making rail-Sea- 
train-rail rates on pulpboard from Port 
Wentworth and St. Marys, Ga., by way 
of Savannah, to destinations in New 
York and New Jersey lower than the all- 
rail rates. 

Referring to reduced railroad rates 
made effective on pulpboard October 
23, which caused Seatrain to announce 
that it would no longer be able to serve 
Savannah, Edmond H. Gaiennie, vice- 
president of Seatrain, said that the 
southern railroads were pursuing a 
policy of attempting to eliminate Sea- 
train service from Savannah. 


The state of Georgia also is seeking 
a differential but has not advanced the 
amount thereof except to advocate that 
the Commission restore the relation- 
ships which existed prior to October 23. 
However, Commissioner Walter F. Mc- 
Donald, of the Georgia Public Service 
Commission, emphasized in a statement 
at the beginning of the hearing that 
the state was not attacking the reduced 
rates, but merely requesting a differen- 
tial which would allow Seatrain to con- 
tinue serving Savannah. 


The hearing was held by Examiner 
John A. Russell in No. 33257, State of 
Georgia Public Service Commission et al. 
v. The Bush Terminal Railroad Co. et 
al., for the purpose of receiving evidence 
from the complainants. A second hear- 
ing is now scheduled for January 4 in 
Savannah, for receiving evidence from 
the defendants. 

On the first day of the hearing, the 
Port Authority of New York inter- 
vened in support of the complainants. 

The procedure in the proceeding was 
established by the Commission in re- 
Sponse to a petition of the complainants 
seeking expedited handling, which the 
complainants said was needed because of 
Seatrain’s announcement that it would 






































































HEARINGS 
Seatrain Asks 5-Cent Differential Below 
Rates of Railroads on Pulpboard Traffic 


State of Georgia Complaint Seeking Rail-Seatrain-Rail Rates Made 
Differentially Lower Than All-Rail Rates on Pulpboard Supported 
By Seatrain, the New York Port Authority and a Number of Shippers. 


have to discontinue service at Savannah 
because of reduced all-rail rates on pulp- 
board. 


The complaint was filed after east- 
south railroads on October 23 established 
reduced all-rail rates on pulpboard from 
origins in Southern Territory to destina- 
tions in the east. Comparable reductions 
in the rail rates used in connection with 
Seatrain service were not published. 


As an example of the rates involved, 
the complainants said that prior to 
October 23 the rail-water-rail rates pro- 
duced differentials below the all-rail 
rates of nine cents per 100 pounds from 
Port Wentworth and five cents a 100 
pounds from St. Marys to the northeast- 
ern destinations. By virtue of the re- 
duced all-rail rates, the complainants 
said, the all-rail rates became differ- 
entially lower than the rail-water-rail 
rates in the amounts of 13 cents from 
Port Wentworth and 19 cents from St. 
Marys. ; 


The reduced all-rail rates are 55 cents a 
100 pounds, minimum 80,000 pounds, 
from St. Marys, and 53 cents, same 
minimum, from Port Wentworth. This 
adjustment. it was contended, eliminated 
Seatrain from participation in the traf- 
fic. The complainants also contended 
that the pulpboard traffic constituted 55 
per cent of Seatrain’s northbound 
tonnage from Savannah and 54 per cent 
of its revenues. If Seatrain discontinued 
service, they said, it would deprive the 
shippers of the remaining tonnage of 
Seatrain’s service. 


Port Authority’s Petition 


“It is the position of the Port of New 
York Authority,” the agency said in its 
petition to intervene, “that there is an 
immediate and urgent public need for 
the continuance of Seatrain Service be- 
tween the Port of Savannah and the 
Port of New York. 


“The Port Authority is informed that 
such service cannot be continued should 
the Commission deny the relief sought 
by the complainants herein. The Port 
Authority believes that, in general, a 
differential under all-rail rates is es- 
sential to effective competition by rail- 
water-rail service, such as Seatrain’s. 

“The interest of The Port of New York 
Authority in this proceeding is vital and 
direct. The economic welfare of the 
Port of New York is unavoidably in- 
volved in the state of the coastwise 
trade. As an industrial and commercial 
center, New York measures its participa- 
tion in many markets by the availability 
of coastwise service, For these reasons, 
The Port of New York Authority has 
consistently supported any proposal de- 
signed to restore the coastal steamship 
trade to its prewar dimensions. Seatrain 
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service is of particular interest to the 
Port Authority because the unitized 
cargo concept it embodies represents 
one of the best means for eventual re- 
vitalization of coastwise service.” 


Georgia Witnesses 


The first witness on behalf of the 
complainants was Henry G. Neal, Assist- 
ant Attorney General of Georgia, at- 
tached to the executive department as 
special assistant to the governor. 

Mr. Neal said while technical ques- 
tions and specific matters would be testi- 
fied to by experts “we earnestly believe 
that the public interest urgently requires 
that the Commission grant the relief 
sought in this complaint in order to as- 
sure Savannah and the state of Georgia 
of the continuation of Seatrain’s serv- 
ice.” 

“The executive department is deeply 
concerned over securing and retaining 
for our people the benefit of transporta- 
tion facilities of every type and, it is 
of the utmost importance that they have 
available water transportation which 
operates not only overseas, but coast- 
wise, so that they might have access 
to the great markets and manufacturing 
centers in the east, not only by rail, but 
by water,” Mr. Neal said. 


“In order that argiculture, industry, 
trade and commerce of the state of 
Georgia might have such a well rounded 
system of transportation, the state agen- 
cies have found it necessary to invest 
considerable sums of money to provide 
modern and efficient facilities for mod- 
ern and efficient water service of all 
kinds to and from our ports.” 


Mr. Neal said that many shippers and 
receivers had reported that they were 
dependent on the lower cost rail-Sea- 
train-rail route to reach their markets, 
and that many of the markets would be 
entirely lost if Seatrain’s service was 
discontinued. 


Added Transport Costs 


“The discontinuance of Seatrain’s 
service would result in increased freight 
cost to shippers and receivers of over 
$400,000 a year,” Mr. Neal said. 

Mr. Neal said he understood from the 
answer filed by the Seaboard Air Line 
Railroad Co. that the all-rail reductions 
were not originally aimed at Seatrain’s 
traffic but were designed to enable the 
railroads to meet barge competition 
principally from Florida ports. If this be 
the case, he said he did not see how 
there could be any reasonable objection 
to the establishment of joint rates with 
Seatrain reflecting reasonable differ- 
entials that would permit Seatrain to 
continue its operation to and from 
Savannah. 


W. L. Mingledorff, Mayor of Savannah, 
said that Savannah was built around 
water commerce and that it had sought 
the location of industries in Savannah 
which would benefit from Savannah 
being a port city. He said the city 
would be embarassed if it now lost its 
coastwise service. Mr. Mingledorff noted 
that the stated purpose of the adjust- 
ment was to meet barge competition 
from Florida and said that Savannah 
was in an unfortunate position. He 
urged that Seatrain be put in a position 
to remain in Savannah. 


Other witnesses presented on behalf 
of the complainants, were H. J. Fulton, 
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chairman of the Chatham County Com- 
missioners; Frank M. Spencer, general 
manager of the Atlantic Towing Co., 
and W. H. McGowan, executive secretary 
of the Savannah District Authority, an 
organization responsible for port and 
industrial development in the Savannah 
area. 


Mr. McGowan said that since Seatrain 
instituted operations in Savannah it had 
cooperated to the utmost with the public 
authorities to develop the business and 
industries of the Savannah district. 

“We need them as an integral part of 
our transportation,” he said. 


Seatrain Official Testifies 


Southern railroads were pursuing a 
policy of attempting to eliminate Sea- 
train service from Savannah, Ga., Ed- 
mond H. Gaiennie, vice-president of Sea- 
train Lines, Inc., asserted in testimony he 
presented December 16. 


Mr. Gaiennie said that one of the first 
things that became apparent to him after 
he joined Seatrain was that steps should 
be taken to increase the traffic volume, 
particularly via the port of Savannah. 


In order to achieve this, Mr. Gaiennie 
said, G. D. Larrabee, formerly vice-presi- 
dent of traffic of the Rutland Railroad, 
was employed as general sales manager 
in charge of the company’s Boston, New 
York, and Savannah offices to aid in the 
increase of over-all tonnage. Also, he 
said, John Hughes was appointed gen- 
eral freight agent with the responsibility 
of handling rate matters to, from and 
via Savannah. 


“During the first 10 months of 1959,” 
Mr. Gaiennie said, “Seatrain’s tonnage 
from New York to Savannah increased 
approximately 90 per cent or 17,400 tons 
over the same period in 1958—this de- 
spite the loss of business occasioned by 
the steel strike. This is an average 
increase of 1,700 tons a month.” 


Seatrain Service 


Discussing steps taken by Seatrain to 
improve service, and to increase tonnage, 
Mr. Gaiennie said that, effective Decem- 
ber 28, the company’s differential rail- 
water-rail rates from Port Wentworth to 
Boston & Maine, Erie, New Jersey & New 
York stations would become joint through 
differential rail-water-rail rates. On 
January 8, 1960, he said, joint through 
differential rail-water-rail rates to, from 
and via the New Haven stations would 
become effective. 


‘Astonished’ at S & A Move 

“When the railroads recently reduced 
the rate on pulpboard to 53 cents from 
Port Wentworth to the destinations here- 
in involved,” Mr. Gaiennie continued, 
“IT asked Mr. W. R. Wilson, freight traffic 
manager of the Savannah & Atlanta to 
join us in re-establishing differential 
rail-water-rail rates, and at that time I 
agreed to continue to allow the Savannah 
& Atlanta the same divisions in cents 
per hundred pounds, as they would re- 
ceive under the present rail-water-rail 
rates. I was astonished when Mr. W. R. 
Wilson, freight traffic manager of the 
Savannah & Atlanta Railway, declined 
this offer, particularly in view of his 
admission that the Savannah & Atlanta 
would receive greater revenue for a less 
service under such a rate arrangement 


with Seatrain than the Savannah & 
Atlanta would receive as its proportion 
of the 53-cent all-rail rate. Mr. Wilson 
advised that his company had decided to 
join the Seaboard Air Line in defending 
the complaint and accordingly, would not 
join Seatrain in the publication of a joint 
rail-water-rail differential rate, the only 
way in which Seatrain could participate 
in any part of this traffic... .” 


Mr. Gaiennie then discussed agree- 
ments with the Savannah & Atlanta for 
switching service, which he said provided 
that the railroad should receive from 
the joint rates the equivalent of “sub- 
stantially higher road-haul revenue.” 


“St. Marys, Ga., the other origin point 
in this case, is located locally on the 
line of the St. Marys Raiiroad Co.,” Mr. 
Gaiennie said. “I discussed this rate 
matter with Mr. Walter Hastings, vice- 
president of the St. Marys Railroad Co., 
who is also the traffic manager of the 
Gilman Paper Co., the only shipper of 
pulpboard from St. Marys, Ga. Mr. 
Hastings told me that he and his com- 
pany favored the establishment of a dif- 
ferential rail-water-rail rate under the 
existing 55-cent all-rail rate and that 
Seatrain would participate in the busi- 
ness if such a differential were re-estab- 
lished. . . .” 


Rail Carriers’ Position 


Mr. Gaiennie said, concerning the 
position of the other southern carriers, 
that his company had been unable to 
secure the concurrence of the Seaboard 
Air Line, the Atlantic Coast Line or the 
Southern Railroad. He asserted that a 
letter received by him in 1958 from the 
ACL said that if there should ever be a 
change in the ACL’s position, he would 
be promptly advised of it. He said he had 
never received such advice. 


“In my opinion,” Mr. Gaiennie said, 
“this correspondence indicates to me 
that these southern railroads, now ap- 
parently joined by the Savannah & At- 
lanta, are pursuing a policy of attempt- 
ing to eliminate Seatrain from Sa- 
vannah.” 


Mr. Gaiennie said that, based on his 
transportation experience and discus- 
sion with shippers and receivers, he con- 
cluded that without a differential rail- 
water-rail rate, “the water carrier could 
not hope to participate.” 


Mr. Gaiennie said that from a study 
he made of specific pulpboard move- 
ments, and from his experience and 
knowledge, he concluded that Seatrain 
should have joint rail-water-rail rates 
reflecting a uniform differential of five 
cents. 


“With the 5 per cent differential,” he 
said, “it is my firm conviction that we 
would be able to participate in a fair, 
reasonable share of the pulpboard traffic, 
clearly no more than we did in the past 
but in my opinion enough to allow us to 
live side by side with the railroads.” 


Hodgson’s Testimony 


Testimony of Joseph Hodgson, Jr., 
general freight traffic manager of Sea- 
train, was also introduced. Mr. Hodgson 
discussed the operations of Seatrain, the 
history of the port of Savannah, and the 
decline in coastwise water carriage. He 
said, referring to a chart submitted with 
his exhibit, that pulpboard in 1958, mov- 
ing between the points involved, con- 
stituted 45.2 per cent and 44.8 per cent, 
respectively, of Seatrain’s northbound 
tonnage and northbound revenue in its 


= 
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Savannah-New York service. Compar- 
able figures for the first 10 months of 
1959, he said, were 38.2 and 368 per 
cent. Revenue from _ such 
amounted to $300,827 in 1958 and more 
than $180,000 for the first 10 months of 
1959, he said. 

Because of the inherent disadvantages 
of rail-water service, no shipper would 
choose such a service when he had ayaij- 
able a service with none of the disad. 
vantages unless induced so to do by a rate 
differential, Mr. Hodgson said. He said 
that, in 1958, Seatrain handled a total of 
1,232 carloads of pulpboard via Savannah 
totaling 57,890 tons, “only a small frac- 
tion of the all-rail movement from the 
south to Official Territory.” 


Cost Data Submitted 


Also submitted as testimony were ex. 
hibits by W. B. Saunders concerning the 
concepts and method of calculating costs 
for Seatrain, and comparative costs of 
Seatrain, rail-water-rail, and all rail rates 
for the involved pulpboard traffic. 


Edward K. Laux, traffic manager of the 
Port of New York Authority, said the au- 
thority had a vital interest in anything 
affecting the health of coastwise shippers 
serving the port of New York. 


“We support the complainants herein 
who, as we understand it, seek the estab- 
lishment of rail-Seatrain-rail through 
routes and joint rates on pulpboard dif- 
ferentially below the present all-rail 
rates,” he said. “The pulpboard tonnage 
which moves over the rail-Seatrain-rail 
routes under combination rates provides 
an important segment of Seatrain Lines’ 
tonnage and revenue without which, we 
are informed, Seatrain Lines may be 
forced to abandon or discontinue its 
coastwise services between the port of 
New York and Savannah, Ga., to the 
detriment of the port of New York, which 
is economically dependent on water as 
well as rail and motor services.” 


Reasons for Ship Decline 


Under cross examination, Mr. Laux 
said that the cost of labor and the cost 
of replacing ships were the two major 
factors preventing restoration of the 
volume of pre-World War II coastwise 
shipping. 


Shippers testifying as to their need 
for continued Seatrain service, and re- 
affirming the complainants’ contention 
that a differential should be maintained, 
were Hobart Manley, Jr., of the Reyn- 
olds & Manley Lumber Co., Savannah; 
Hugh O. Nash, president of the Ogeechee 
Beer Co., Savannah; H. L. Jordan, presi- 
dent of the Port City Steel Co., Savan- 
nah, and Thomas J. Mulhern, supervisor 
of traffic for the Allenwood Steel Co., 
Conshohocken, Pa. 


Georgia Ports Testimony 

Among those testifying the afternoon 
of December 15 was J. D. Holt, executive 
director of the Georgia Ports Authority. 
Mr. Holt, in a prepared statement, ex- 
plained the background of the authority 
and told of its responsibilities in foster- 
ing and stimulating the shipment of 
freight through the state’s ports, and in 
doing any other things “necessary oF 
proper to encourage the commerce of 
the state, either domestic or foreign.” 


Mr. Holt said that, in November, 1958, 
the authority purchased certain port 
facilities from the Central of Georgia 
Railway Co. for a net price of $2,780,000, 
and in order to consummate the pur- 
chase, had to issue $2,220,000 in revenue 
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ponds secured by the earnings from the 
facilities. 

“when these revenue bonds were 
issued,” Mr. Holt continued, “the Georgia 
Ports Authority relied heavily on an- 
ticipated revenue from rental derived 
from a lease that was being negotiated 
with Seatrain Lines, contingent upon 
the purchase. After the purchase and 
as of March 1, 1959, a new lease was 
entered into for a term of 40 years and 
at a rental of $70,000 per year. This 
lease also provides that in the event 
that Seatrain shall conclude to discon- 
tinue service at Savannah, Seatrain shall 
so notify the authority in writing and 
this lease shall be cancelled coinci- 
dentally with such notice... .” 

“In consummating its purchase of the 
facilities described above, and issuing its 
revenue bonds, the Georgia Ports Au- 
thority contemplated continuing rental 
income under the 40-year lease with 
Seatrain Lines which constituted the 
major portion of its net operating rev- 
enue at the Oceans Terminal. At the 
present time, the Georgia Ports Author- 
ity knows of no other possible tenant 
for the premises leased by Seatrain. 

“Therefore the Georgia Ports Author- 
ity has a real interest and concern in 
the continued operation of Seatrain 
Lines and prays that the Interstate 
Commerce Commission exercise its full 
authority and prescribe through rail- 
water-rail rates on pulpboard as sought 
in this proceeding, and essential to the 
continued operation of Seatrain Lines 
from Savannah Port.” 

Claude H. Newman, director of traffic 
and commerce for the authority, said 
his agency had found Seatrain Lines’ 
service to be “of vital interest to many of 
our prospects and the discontinuance of 
such service will not only hamper us in 
our future efforts, but require that we 
correct the information that has been 
conveyed to many prospects, and delete 
the availability of rail-water-rail serv- 
ice, all to the disadvantage of our fa- 
cilities.” 

Savannah ‘Unique’ 


Mr. Newman said Savannah was unique 
among south Atlantic ports, in that it had 
available rail service, rail-water-rail 
service, and truck service, engaged in 
domestic trade. 

“The loss of the rail-water-rail service 
would be a detriment not only to our 
port progress but would adversely effect 
the economy of much of the entire state,” 
he said. 


He asserted that it had been demon- 
Strated that Seatrain could not operate 
profitably between Savannah and New 
York with the pulpboard traffic diverted 
to all-rail service, and that the public 
interest required continuation of the 
service. 


Irving A. Metz, Jr., executive director 
of the Savannah Chamber of Commerce, 
also submitted a statement. He de- 
scribed the location of the city, and its 
predominant industries. He added that 
the chamber had appeared before the 
ICC in support of Seatrain’s initial ap- 
plication to provide coastwise service to 
the port. 

“In the years since then many of our 
member-firms have advantageously used 
Seatrain,” he said, “The chamber and 
these firms are earnestly hopeful that 


Seatrain will be able to continue its 
service.” 


Railroad lawyers questioned the per- 
tinency of chamber of commerce pam- 
phlets submitted as exhibits, but the 


publications were allowed to remain on 
the record. 


Shipper Witnesses 


A shipper witness was Fred R. Turner, 
traffic manager of Church & White, New 
York City, who testified that his firm 
moved about 3 million tons of its prod- 
ucts through Savannah by Seatrain each 
year. He said Seatrain was employed 
because of the rate differential enjoyed 
under all-rail service. He said in the 
entire eastern area, about 15 per cent 
of the company’s traffic was moved by 
Seatrain. On cross examination, he was 
questioned about “permits” needed to 
book shipments on steamers. 

M. W. Tenenbaum, president of the 
Chatham Steel Corp., Savannah, de- 
scribed his company’s operations. 

“T’m confident that our business would 
go down if Seatrain service were dis- 
continued,” he said. 

He said his firm was faced with 
“tough competition,” and that the only 
factor that enabled them to compete 
in the interior of Georgia was the avail- 
ability of Seatrain service from Savannah 
to Philadelphia and Baltimore. 

Other shipper witnesses who testified 
the afternoon of December 15 were 
Marion B. Jones, southern traffic man- 
ager of tiie Georgia Pacific Corp., and 
Paul P. Watkins, traffic manager of the 
Georgia-Alabama Textile Traffic Asso- 
ciation. Both said they used Seatrain 
service because of the rate differential. 

Under cross examination, Mr. Jones 
quoted a differential of 29 cents on 
veneer from McKeever, N.Y., to Savan- 
nah. 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases po for hearing or oral 
argument appear low. The assignments 
are grouped under separate a as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
yy ag published as announced by the 
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Changes in Assignments 


No. 33221, Groceries & Store Supplies—Be- 
tween Kansas City and Wichita, Kan., as- 
signed December 18, at Chicago, Ill., post- 
poned to a date to be fixed. 

Finance 20695, Watkins Motor Lines, Inc.— 
Guarantor of Obligations and Finance 20696, 
Georgia Highway Express—Notes, assigned 
December 16, at Atlanta, Ga., postponed to a 
date to be fixed. 

I. & S. 7258, Gypsum Board—Clark and 
Newark, N.J. to Norfolk, Va., assigned Jan- 
uary 6, at Washington, D.C., canceled and 
reassigned January 25, at Washington, D.C., 
before Examiner Corbin. 

No. 33249, High Point Chamber of Com- 
merce, et al. v. Southern Ry. Co., et al., 
assigned January 11, at Raleigh, N.C., can- 
celed and reassigned January 28, at High 
Point Chamber of Commerce, High Point, 
N.C., before Examiner Boyd. 

Nos. 33169 & 33223, Middlewest Motor 
Freight Bureau v. Midland Forwarding Corp., 
assigned January 13, at Chicago, Ill., can- 
celed and reassigned February 8, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 
Boat. 

Nos. 32420 and pending supplements, Class 
Rates—Hajek Trucking Co., Inc., and 33212, 
Chewing Gum—Chicago to Cincinnati and 
Louisville, assigned December 14, at Chicago, 
Ill., postponed indefinitely. 

No. 33230, Iron and Steel Articles—Bair 
Transport, Inc., assigned January 7, at 
Washington, D.C., canceled. 

No. 33085, Tea—Boston and Woburn, Mass. 
to Baltimore, Md., assigned January 11, at 
Washington, D.C., canceled. 

No. 33235, Forwarder Class Rates—Between 
Ind., Mo., N.Y., O. and Pa, assigned January 
14, at Washington, D.C. canceled. 


ICC News 


I. & S 7259, Canned Goods—Pacific Coast 
to East, assigned January 25, at San Fran- 
cisco, Calif., canceled. 

I. & S 7165 and Pending Supplements, 
Rubber Tires—Memphis, Tenn., to South- 
western Points, and No. 33273 and Pending 
Supplement, Electrodes—Natco, Tenn. to 
Morehead City, N.C.—Export, assigned Jan- 
uary 14, at Wilmington, N.C., canceled and 
reassigned January 25, at U.S. Customs Hse., 
Wilmington, N.C., before Examiner Boyd. 

No. 33089, Frozen Prepared Foods—Lake 
Refrigerated Service, assigned January 25, at 
New York, N.Y., canceled. 

I. & S. 7165 and pending supplements, 
Rubber Tires—Memphis, Tenn., to South- 
eastern Ports, and No. 33273 and pending 
supplement, Electrodes—Natco, Tenn. to 
Morehead City, N.C.—Export assigned Jan- 
uary 14, at Wilmington, N.C., canceled and 
reassigned January 25, at U.S. Customs Hse., 
Wilmington, N.C., before Examiner Boyd. 
(Corrected) 

No. 33247, City of Wilmington v. A.GS., 
et al., assigned January 15, at Wilmington, 
N.C., canceled and reassigned January 25 at 
U.S. Customs Hse., Wilmington, N.C., before 
Examiner Boyd. 


I. & S. 7264, Routing Sav. & A. Ry.— 
Southern Ry., assigned January 18, at At- 
lanta, Ga., canceled. 


New Assignments 


December 22—Washington, D.C.—Oral argu- 
ment before the Commission: 
Finance 20836—Boston & Maine R.R. Bonds 
Modification. 


December 23—Washington, D.C.—Examiner 
Bradford: 

Finance 16575 — Lackawanna & Wyoming 
Valley R.R. Co. Reorganization (Expenses 
of Reorganization Manager). 

January 12—Austin, Minn.—U:S. P.O. Bldg.— 
Examiner Forbes: 

Finance 20881 — Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Discontinuance 
of Service Between La Crosse, Wis., and 
Austin, Minn. 


January 14—Wilmington, N.C.—U.S. Customs 
Hse.—Examiner Boyd: 

No. 33273, Ist Sup. — Electrodes — Natco, 
Tenn. to Morehead City, N.C.—Export, 
January 14—Washington, D.C.—Reargument 

before the Commission: 

Finance 19172, 19273, 19342, 19372, and 19560 
—Consolidated Freightways, Inc.—Securi- 
ties. 

January 15—Terre Haute, Ind.—Fed. Bldg.— 
Examiner Forbes: 

Finance 20741 — Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Abandonment 
(Portion) Latta Branch. 

January 20— Atlanta, Ga. — Peachtree-Sev- 
enth Bldg.—Examiner Boyd: 

No. 33242—Cotton Garments—Between East 
and South. 


January 20— Washington, D.C. — Examiner 


Messer: 

No. 33266 — National Automobile Trans- 
porters Assn. v. St. Louis-San Francisco 
Ry. Co., et al. 

January 21 — Washington, D.C. — Examiner 
Kobernusz: 

No. 33270—Various Class Rates—TOFC-TL 
& CFA Terrs. 

January 26 — Washington, D.C. — Examiner 
Roper: 

No. 33244—Restriction to Through Routes 

—Thunderbird Transportation Co., Inc. 


Water 


New Assignments 


January 4 — Washington, D.C. — Examiner 
Brooks: 
FF-C-8—Federal Shippers Association, Inc., 
and A-1 Truck Rentals, Inc., Miami, Fla., 
Investigation of Operations. 


MOTOR 


Changes in Assignments 


MC-F-7217, Thurston Motor Lines, Inc.— 
Purchase (Portion)—Union Storage & Ware- 
house* Co., Inc., and MC-F-7223, Hennis 
Freight Lines, Inc.—Purchase (Portion)— 
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Union Storage & Warehouse Co., Inc., as- 
signed December 15, at Washington, D.C., 
canceled and reassigned January 26, at U.S. 
Ct. Rms., Charlotte, N.C., before Examiner 
Winson. 

MC-95894, Sub. 2, Ed Redlinger Trucking 
Service, Winner, 8.D., common carrier ap- 
> ae assigned December 16, at Pierre, 

.D., canceled. 

MC-118373, Stanley Bros. Produce, Hun- 
tington, W.Va., assigned December 16, at 
Washington, D.C., canceled and reassigned 
January 28, at Washington, D.C., before Ex- 
aminer Sar. 

I. & S. M-13063, Mica—Tenn. to South, 
West, Central & Southwest U.S.A., assigned 
January 18, at Chicago, Ill., canceled. 


MC-109947, Sub. 27, Warsaw Trucking Co., 
Inc., Warsaw, Ind., contract carrier applica- 
tion, assigned December 11, at Chicago, 
canceled. 

MC-119174, James V. Summa, Scranton, 
Pa., common carrier application, assigned 
December 14, at Harrisburg, Pa., postponed 
to a date to be fixed. 


MC-F-6546, Watkins Motor Lines, Inc.— 
Control and Merger—B.C. Truck Lines, Inc., 
and MC-F-7225, Georgia Highway Express, 
Inc.—Control—B. C. Truck Lines, Inc., as- 
signed December 16, at Atlanta, Ga., post- 
poned to a date to be fixed. 


MC-118374, Sun-Ripe Banana Co., Wilming- 
ton, Del., assigned December 11, at Wash- 
ington, D.C., canceled and reassigned Jan- 
uary 4, at Washington, D.C., before Exami- 
ner Pellerzi. 


MC-102376, Sub. 20, Art Brockman, Inc., 
Dearborn, Mich., common carrier applica- 
tion, assigned January 8, at San Francisco, 
Calif., canceled. 


MC-118412, Frigid Freightways, Chicago, 
Ill., assigned December 14, at Chicago, Ill., 
postponed to a date to be fixed. 


MC-98088, Sub. 8, Lindley Trucking Serv- 
ice, Inc., Des Moines, Ia., assigned December 
14, at Des Moines, Ia., canceled and reas- 
signed Januuary 13, at Fed. Off. Bldg., Des 
Moines, Ia., before Jt. Bd. 137 


MC-103378, Sub .152, Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application, assigned December 14, at Jack- 
sonville, Fla., canceled. 


MC-118395, Walter E. Woodring, Wapwall- 
open, Pa., assigned December 15, at Harris- 
burg, Pa., canceled. 


Ex Parte MC-1, Payment of Rates and 

Charges of Motor Carriers, assigned Decem- 
ber 16, at Washington, D.C., canceled and 
reassigned January 18, at Washington, D.C., 
before Examiner McMahan. 
MC-114447, Sub. 7, Lakeview Motor Freight 
Co., Lakeview, Ore., common carrier appli- 
cation, assigned December 18, at Portland, 
Ore., canceled. 


MC-119292, Airport Drayage Co., San Fran- 
cisco, Calif., common carrier application, as- 
signed January 5, at San Francisco, Calif., 
canceled and reassigned January 27, at New 
Mint Bldg., San Francisco, Calif., before Jt. 
Bd. 75. 


MC-C-1331, Merchandise—Mixed Truck 
Loads—East, and I. & S. M-3900, Various 
Commodities—West and South, assigned Jan- 
uary 19, at Washington, D.C., canceled and 
reassigned February 9, at Washington, D.C., 
before Examiner Dahan. 


MC-107496, Sub. 138, Ruan Transport Corp , 
Des Moines, Ia., assigned December 15, at 
Des Moines, Ia., canceled. 


MC-118439, Baer Bros., Inc., Hagerstown, 
Md., assigned December 15, at Washington, 
D.C., canceled and reassigned January 5, at 
Washington, D.C., before Examiner Brooks. 


MC-11168, Sub. 10, C. F. Schwartz, Dover, 
Del., assigned December 16, at Washington, 
D.cC., canceled and reassigned January 22, at 
Washington, D.C., before Examiner Driscoll. 


MC-12715, Joyfull Tours, Inc., Philadel- 
phia, Pa., broker application, assigned De- 
cember 18, at Harrisburg, Pa., canceled and 
reassigned January 28, at Penn Sherwood 
Hotel, Philadelphia, Pa., before Jt. Bd. 65. 

MC-31600, Subs 468 and 470, P. B. Mutrie 
Motor Transportation, Inc., Waltham, Mass., 
common carrier applications, assigned De- 
cember 18, at New York, N.Y., canceled. 


MC-108678, Sub. 40, Liquid Transport Corp., 
Indianapolis, Ind., common or contract ap- 
plication, assigned January 7, at San Fran- 
cisco, Calif., canceled and reassigned Jan- 
uary 21, at U.S. Ct. Rms., Indianapolis, 
Ind., before Examiner Smith 


MC-87523, Sub. 81, Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass., common 


carrier application, assigned January 19, at 
Boston, Mass., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


December 18—Miami, Fla—Dupont Plaza 
Hotel—Examiner Hagerty: 
MC-111545, Sub. 39—Home Transportation 
Co., Inc., Marietta, Ga., common car- 
rier application. 


New Assignments 


January 4—New Orleans, La.—Fed. Off. 
Bldg.—Examiner Sullivan: 
MC-30319 and Subs. 32, 67, 74 & Ti— 
— Pacific Transport Co., Houston, 
‘ex 
ee 4 4—New Orleans, La.—Fed. Off. Bldg. 


Bd. 77: 

Mc-30319, Subs. 37, 42, 72, 75, 79, 83, 91 & 
9$2—Southern Pacific Transport Co., 
Houston, Tex., 

January 4—New Orleans, La.—Fed. Off. Bldg. 
—Jt. Bd. 164: 

MC-30319, Subs. 63, 82, 85, 87 & 95— 
Southern Pacific Transport Co., Houston, 
Tex. 

January 11—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Essrick: 

MC-1096, Sub. 4—The Canada Coach Lines 
Limited, Hamilton, Ontario, Canada. 
January 11—Houston, Tex.—Fed. Off. Bidg. 

—Examiner Sullivan: 

MC-30319 and Subs. 32, 67, 74 & Ti— 

Southern Pacific Transport Co., Houston, 


Tex. 
January 11—Houston, Tex.—Fed. Off. Bidg. 
—Jt. Bd. 77: 


MC-30319, Subs. 37, 42, 72, 75, 79, 83, 91 & 
92—Southern Pacific Transport Co., 
Houston, Tex. 

January 11—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 164: 


MC-30319, Subs. 63, 82, 85, 87 & 95— 


Southern Pacific Transport Co., Hous- 
ton, Tex. 

January 11—Washington, D.C. — Examiner 
Moran: 


MC-C-2654—Baggett Transportation Co. v. 

Leonard Bros. Transfer & Stge. Co. 
January 12—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Essrick: 

MC-118972—Newmarket Coach Lines, 

Limited, Newmarket, Ontario, Canada. 
January 13—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 36: 

MC-119345 — William L. Prickett, Plain- 
ville, Kan., common carrier application. 
(Corrected) 

January 13—Washington, D.C. 
Bush: 

MC-5581, Sub. 48—Craig Trucking, 
Albany, Ind. 

January 14—Washington, D.C.—Reargument 
before the Commission: 

MC-F-6135—Consolidated Freightways, Inc. 
—Control—Silver Fleet Motor Express, 


Inc. 
MC-F-6202—Same—Control 
Shippers Dispatch, Inc. 
MC-F-6237—Same — Control and Merger— 
Bell Lines, Inc. 
MC-F-6255—Same — Control and Merger— 
Rutherford Freight Lines, Inc. 
MC-F-6276—Same—Purchase—Motor Cargo, 
Inc. 
MC-P-6278—Same — Control and Merger— 
Liberty Motor Freight Lines, Inc. 
saat 7° antag .—New P.O. Bidg.— 
Jt. Saas 
MC- 10161, Sub. 87—Transamerican Freight 
Lines, inc., Detroit, Mich., common car- 
rier application. 
MC-111196, Sub. 17—R. Kuntzman, Inc., 
Alliance, O., common carrier application. 
January 15—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 77: 
MC-30319, Sub. 68—Southern Pacific Trans- 
port Co., Houston, Tex. 
January 18—Chicago, 011.—U.S. Custom Hse. 
—Examiner Waters: 
MC-67818, Sub. 65—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 


January 18—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Schneider: 


— Examiner 


Irc., 


and Merger— 


MC-114211, Sub. 16—Donaldson Transfer 
Co., Waterloo, Ia., common carrier ap- 
plication. 


January 18—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Waters: 
MC-C-2423—Heavy and Specialized Carriers 
Section Local Cartage National Confer- 
ence v. General Expressways, Inc. 


January 18—Dallas, Tex.—Baker Hotel—Jt. 
Bd, 77: 


MC-10928, Sub. 38—Southern-Plaza Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 


TRAFFIC Wort 





ses ~ nf aaa, Tex.—Baker Hotel—j. 


MC-119052—W. H. Kimbrough, Terming) 

Tex., contract carrier application. “ 

January 18—Jefferson City, Mo. — State 
Comm .—Jt. Bd. 36: 

MC-66344, Sub. 16—Cyrus Petroleum 
Line, Iola, Kan., contract carrier appli- 
cation. 

January 18—Jefferson City, Mo. — 
Comm.—Jt. Bd. 140: 

MC-119216—Overland Tow Service, 
land Park, Kan., common carrier 
cation. 

January 18—Philadelphia, Pa.—Penn Sher. 
wood Hotel—Examiner Messer: 

= “4 — WiNethoweraetad W. Whittaker, Smyr-. 


Del. 
January 18—Raleigh, N.C.—U.S. Ct. Rums., 
Uptown P.O. Bldg.—Jt. Bd. 103: 

MC-59583, Sub. 83—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

January 18—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P.O. Bidg.—Jt. Bd. 130: 

MC-61403, Sub. 48—Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

January 18—Salt Lake City, Utah — State 
Comm .—Examiner Gaffney: 

MC-109689, Sub. 101—W. S. Hatch Go, 
Woods Cross, Utah., common carrier ap- 
plication. 

January 18—Washington, D.C. — Examiner 
Cheseldine: 

MC-30837, Sub. 269—Kenosha Auto Trans. 
port Corp., Kenosha, Wis., common car. 
rier apDlication. 

January 18—Washington, D.C. 


State 


Over- 
appli- 


— Examiner 


Moran: 

MC-109136, Sub. 23—Oriole Chemical Car. 
riers, Inc., Baltimore, Md., contract car- 
rier application. 

January 18—Washington, D.C. — Examiner 
Nicholson: 

MC-C-2655—Baggett Transportation Co. y, 

U.S.A.C. Transport Inc. 
January 19—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Essrick: 

MC-46421, Sub. 5—C. T. Villa Carting Co, 
Inc., Buffalo, N.Y. 

MC-98980, Sub. 1—S & S Transportation, 
Inc., Wolcott, N.Y. 

January 19—Chicago, Ill—U.S. Custom He, 
—Examiner Waters: 

MC-111812, Sub. 83—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. 

January 19—Dallas, Tex.—Baker Hotel—Jt, 


Bd. 77: 

MC-2229, Subs. 99 and 101—Red Ball Motor 
Freight, Inc., Dallas, Tex., common car- 
rier applications. 

January 19—Jefferson City, Mo. — 
Comm.—Jt. Bd. 36: 

MC-92983, Sub. 368—Eldon Miller, Ine. 
a City, Ia., common carrier applica- 

on. 

MC-119167, Sub. 1—Reed & Brown Haul- 
ing Co., Kansas City, Mo., contract car- 
rier application. 

January 19—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-114120, Sub. 3 — Orville W. Hartley, 
Freemansburg, Pa., common carrier ap- 
plication. 

January 19—Raleigh, N.C.—U.S. Ct. 
Uptown P.O. Bldg.—Jt. Bd. 289: 

MC-113336, Sub. 35 — Petroleum Transit 
Co., Inc., Lumberton, N.C., common car- 
rier application. 

January 19—Raleigh, N.C.—U.S. Ct. Rms, 
Uptown P.O. Bidg.—Jt. Bd. 196: 

MC-118864, Sub. 1—H. W. Miller Trucking 

Co., Durham, N.C., contract carrier ap- 


State 


Rms., 


plication. 
January 19—Washington, D.C..— Examiner 
Brooks: 

MC-31600, Sub. 471—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. 
common carrier application. 

om _19—Washington, D.C. — Examiner 


Me 52657, Sub. 581—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 


January 20—Chicago, Ill—U.S. Custom Hse, 
—Examiner Waters: 

MC-2978, Sub. 7—Cle-Mar Cartage, 
Cromwell, Ind. 

January 20—Dallas, Tex.—Baker Hotel—Ex- 
aminer Sullivan: 

MC-120257, Sub. 1—K. L. Breeden & Sons, 
Inc., Terrell, Tex., cOmmon carrier ap- 
plication. 

January 20—Jefferson City, Mo. — State 
Comm.—Jt. Bd. 135: 

MC-40861, Sub. 4—Sloan’s Moving & Stor- 
age Co., St. Louis, Mo., common carrier 
application. 

January 20—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-29934, Subs. 9 and 10—LoBiondo Bros. 
Motor Express, inc., Bridgeton, NJ. 
common carrier applications. 


Inc., 
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December 19, 1959 


January 20—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P.O. Bldg.—Jt. Bd. 7: 

Mo-114106, Sub. 19 — Maybelle Transport 
Co., Lexington, N.C., common carrier 
application. 

January 20—Salt Lake City, Utah — State 
Comm.—Examiner Gaffney: 

MC-109689, Sub. 100—W. 8S. Hatch Co., 
Woods , Utah, common carrier ap- 
plication. 

MC-115523, Sub. 56—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application. 

January 20—Washington, D.C. 
Freidson: 

McC-40428, Sub. 8—Cross Transportation, 
Inc., Bridgetn, N.J., common carrier ap- 
plication. 

January 20—Washington, D.C. 
Hinely 
MC- 107403, Sub. 293—E. Brooke Matlack, 

Inc., Philadelphia, Pa., common carrier 
application. 
January 20—Washington, D.C. — Jt. Bd. 68: 

MC-119262 — Ernest Keller, Jr., Waldorf, 
Md., common carrier application. 

January 21—Albany, N.Y.—Fed. Bidg.—Ex- 
aminer Essrick: 

MC-118264 — Colossal Transportation Ltd., 
Montreal, Quebec, Canada. 

January 21—Chicago, Ill—U.S. Custom Hse. 
—Examiner Waters: 

MC-111375, Sub. 4 — Pirkle Refrigerated 
Freight Lines, Chicago, Ill., common car- 
rier application. 

January 21—Dallas, Tex.—Baker Hotel—Ex- 
aminer Sullivan: 

MC-112020, Sub. 75—Commercial Oil Trans- 
port, Fort Worth, Tex., common carrier 
application. 

MC-119220 — Skelton Bros., Inc., Spring- 
dale, Ark., common carrier application. 
January 21—Jefferson City, Mo. — State 

Comm.—Jt. Bd. 160: 

MC-3062, Sub. 16—L. A. Tucker Truck 
Lines, Inc., Cape Girardeau, Mo., com- 
mon carrier application. 

January 21—Jefferson City, Mo. — 
Comm.—Jt. Bd. 179: 

MC-66562, Sub. 1592 — Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

January 21—Kansas City, Mo—New Hotel 
Pickwick—Examiner Ross: 

MC-C-2555—Richard Mock Motors Drive- 

away Investigation of Operations. 
January 21—New York, N.Y.—346 Broadway 
—Examiner Taylor: 

MC-104104, Sub. 4—George A. Fetzer, Au- 

gusta, N.J., common carrier application. 
January 21—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-45918, Sub. 2—Dan Sabatelli, Lima, Pa., 
common carrier application. 

January 21—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Jt. Bd. 206: 

MC-59272, Sub. 28—Carl R. Bieber, Kutz- 

town, Pa., common carrier application. 
January 21—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P.O. Bldg.—Jt. Bd. 7: 

MC-102616, Sub. 685—Coastal Tank Lines, 

Inc., York, Pa., common carrier appli- 


cation. 

MC-112661, Sub. 3 — 
Service, Leaksville, 
rier application. 


January 21—Washington, D.C. 


— Examiner 


— Examiner 


State 


Bryant’s Passenger 
N.C., common car- 


— Examiner 


Lee: 

MC-109136, Sub. 22—Oriole Chemical Car- 
riers, Inc., Baltimore, Md., contract car- 
rier application. 

January 22—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Esserick: 

MC-119015, Sub. 1—Gerard Roy, Paprairie 
Quebec, Canada, common carrier appli- 
cation. 

MC-119218 — Leon H. Richmond, Green 
County, N.Y. 

January 22—Dallas, Tex.—Baker Hotel—Ex- 
aminer Sullivan: 

MC-112020, Subs. 78 and 79—Commercial 
Oil Transport, Fort Worth, Tex., com- 
mon carrier applications. 

January 22—Jefferson City, Mo. — State 
Comm. Jt. Bd. 135: 

MC-117473, Sub. 7—C. E. Arndt, Higgins- 
ville, Mo., common carrier application. 
MC-119274 — George Newson, Montgomery 

City, Mo., common carrier application. 
January 22—New York, N.Y.—346 Broadway 
—Examiner Taylor: 

MC-107107, Sub. 136—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

January 22—Philadelphia, Pa—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-118554, Sub. 1—Clarke Bulk Transfer, 
re ia Pa., common carrier appli- 
cation. 


January 25—Albany, N.Y¥Y.—Fed. Bldg.—Ex- 
aminer Essrick: 

MC-115606—North Creek Trucking Inc., 
Rock Creek, N.Y., common carrier appli- 
cation. 

MC-110297—Paul Garnsey & Son, Schuyler- 
ville, N.Y., common carrier application. 


January 25—Denver, Colo. — New Customs 
Hse.—Examiner Gaffney 

MC-83944, Sub. 5— Bethke Truck Lines, 
Gilcrest, Colo. 

MC-120337—Bulk Transporters, Inc., Den- 
ver, Colo. 

January 25—Des Moines, Ia.—Fed. Off. Bldg. 
Examiner Schneider: 

MC-52751, Sub. 19—Ace Lines, Inc., Minne- 
apolis, Minn., common carrier applica- 
tion. 

January 25—Lincoln, Nebr.—Capitol Bldg.— 
Examiner Sar: 

MC-118535, Sub. 2—Jim Tiona, Jr., 
Mo., common carrier application. 
rected) 

epee 2 25—New York, N.Y.—346 Broadway 
aminer Taylor: 

MC-29914, Sub. 10 — Kowalsky’s Express 
Service, Millville, N.J., common carrier 
application. 

January 25—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-114795, Sub. 8—Edgar W. Long, Zanes- 
ville, Ohio, contract or common carrier 
application. 

MC-118621, Sub. 5—Black Diamond Trans- 
port Co., Newark, N.J., common carrier 
application. 

January 25—Springfield, Ill—U.S. Ct. Rms. 
& Fed. Bldg—Jt. Bd. 111: 

MC-39433, Sub. 11—Ray E. Thompson & 
Sons, Inc., Quincy, Ill., common carrier 
application. 

January 25—Springfield, are Ct. 
& Fed. Bldg.—Jt. Bd 

MC-118612, Sub. 4 — “Terra Cotta Truck 
Service, ‘Inc., Crystal Lake, Ill., common 
carrier application. 

January 26—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Essrick: 

MC-103490, Sub. 48 — Provan Petroleum 
Transportation Co., Inc., Newburgh, N.Y., 
common carrier application. 

MC-105032, Sub. 6—Clifford Jackson, Kings- 
ton, N.Y., common carrier application. 

January 26—Denver, Colo. — New Customs 
Hse.—Examiner Gaffney: 

MC-42487, Sub. 424—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier applications. 

January 26—New York, N.Y.—346 Broadway— 
Examiner Taylor: 

MC-110314—Pless Express, Scarsdale, N.Y.., 
contract carrier application. 

January 26—Philadelphia, Pa—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-42343, Sub. 10—Machise Express Co., 
Inc., Hammonton, N.J., common carrier 
application. 

MC-119296—Joseph N. Sparacino and Ralph 
A. Sparacino, Scranton, Pa., contract 
carrier application. 

January 26—Springfield, Ill. Fe Ct. Rms. 
& Fed. Bidg.—Jt. Bd. 

MC-88220, Sub. ia Wabash: Valley Truck- 
ing, Inc., Brazil, Ind., common carrier 
application. 

January 26—Springfield, Ill—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 135: 

MC-119247 — Jackson Truck Line, West 

Plains, Mo., common carrier application. 
January 27—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Essrick: 

MC-117017, Sub. 1 — H. G. Snyder, St. 
Genevieve, Quebec, Canada. 

on & G Fruit & Produce Car- 
riers. 

MC-117999—Tom Gallo, Ticonderoga, N.Y., 
common carrier “grandfather” applica- 
tion 

January 27—Chicago, Ill—U.S. Custom Hse. 
—Jt. Bd. 9: 

MC-114533, Sub. 18 — Bankers Dispatch 
Corp., Chicago, Ill., common carrier ap- 
plication. 

January 27—Cleveland, 0.—Old P.O. Bidg.— 
Examiner Fittipaldi: 

I. & S. M-12835—Foodstuffs Bet. Ill., Ind., 
Md., Mich., Mo., NJ., N.Y., O., Pa. 
January 27— Denver, Colo.— New Customs 

Hse.—Examiner Gaffney: 

MC-118996, Sub. 1—E. D. Pearce Bus Corp.., 
Lovington, N. Mex., contract carrier ap- 
plication. 


January 27—Des Moines, Ia.—Fed. Off. Bldg. 
Examiner Schneider: 

MC-52751, Sub. 18—Ace Lines, Inc., Min- 

neapolis, Minn., common carrier applica- 


tion. 

MC-95546, Sub. 317—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

January 27—New York, N.Y.—346 Broadway— 
Examiner Taylor: 

MC-117610, Sub. 3—Derrico Co., Inc., Bronx, 
New York, N.Y., contract carrier appli- 
cation. 

January 27—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-119301 — Sidney Kravitz, Huntingdon 
Valley, Pa., contract carrier application. 

MC-119305—B & D Trucking Service, Nor- 
wood, Delaware Co., Pa., contract car- 
rier application. 


Butler, 
(Cor- 


Rms. 
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January 28—Albany, N.¥Y.—Fed. Bldg.—Ex- 
aminer Essrick: 

MC-119243—Hudson and Maine Transporta- 
tion Co., Inc., Albany, N.Y., common 
carrier application. 

MC-119244 and Subs. 1, 2, 3 & 4—Hudson 
and Maine Transportation Co., Inc., Al- 
bany, N.Y., contract carrier applications. 

January 28—Chicago, Ill—U.S. Custom Hse. 
—Jt. Bd. 73: 

MC-2941, Subs. 11 and 14—C & E Trucking 
Corp., South Bend, Ind. 

January 28— Denver, Colo. — New Customs 
Hse.—Examiner Gaffney: 

MC-106398, Sub. 135—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

MC-119258—D & D Trailer Towing, Gering, 
Neb., common carrier application. 

January 28—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Schneider: 

MC-60465, Sub. 3—Sperry Transportation 
Co., Charles City, Ia., contract carrier ap- 
plication. 

January 28—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-119282, Sub. 2—Lafayette F. Taylor, Mt. 
Bethel, Pa., common carrier application. 

January 29 — Denver, Colo. — New Customs 
Hse.—Examiner Gaffney: 

MC-103993, Sub. 124—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-119222—Kenneth Vancil, Denver, Colo. 
contract carrier application. 

January 29—Des Moines, Ia.—Fed Off. Bldg. 
—Examiner Schneider: 

MC-107496, Sub. 149—Ruan Transport Corp., 
Des Moines, Ia., common carrier appli- 
cation. 

January 29—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Messer: 

MC-119240—Frank Vittorelli, Philadelphia, 
Pa., contract carrier application. 

February 1— Albuquerque, N. Mex. — Hilton 
Hotel—Examiner Gaffney: 

MC-114897, Sub. 20—Whitfield Tank Lines, 
Inc., LasCruces, N. Mex., common car- 
rier application. 

February 1—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Schneider: 

MC-110420, Sub. 243—Quality Carriers, Inc., 
Burlington, Wis., common carrier appli- 
cation. 

February 1—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 244: 

MC-66562, Sub. 1557 — Railway 

Agency, Inc., New York, N.Y. 
February 1—New York, N.Y.—346 Broadway 
—Examiner Essrick: 

MC-22188—Henry Cerquozzi, Williamsport, 

Pa., common carrier application. 
February 2—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Schneider: 

MC-110593, Sub. 7—Mobile Homes Trans- 
port, Inc., Ames, Ia., common carrier ap- 
plication. 


February 2—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 57: 
MU-66902, Sub. 1556 — Railway 
Agency, Inc., New York, N.Y. 


February 2—New York, N.Y.—346 Broadway— 
Examiner Essrick: 

MC-118086—Dawn Transportation Co., Fair- 

lawn, N.J 
February 3—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 57: 

MC-111909, Sub. 5—Pool Truck, Inc., De- 

troit, Mich., contract carrier application. 
February 3—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 193: 

MC-112030, Sub. 
Taylor, Mich., 
tion. 

February 3—New York, N.Y.—346 Broadway 
—£xaminer Essrick: 

MC-118601 — Eastern Transportation Co., 
Inc., Harrison, N.J., contract carrier ap- 
plication. 

February eae as Fe, N. Mex.—State Comm. 
—Jt. 87: 

Mc-76032, ‘Sub. 136—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

MC-76564, Sub. 65—Hill Lines, Inc., Ama- 
rillo, Tex., common carrier application. 

February 4—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Schneider: 

MC-107496, Sub. 150—-Ruan Transport Corp., 

Des Moines, Ia., common carrier applica- 


tion. 

MC-116205, Sub.’ 6—Bob Jenkins Truck 
Line, Inc., Charles City, Ia., common 
carrier application. 


February 4—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 39: 


MC-50069, Sub. 218—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 


Express 


Express 


7j—Paul W. Wills, Inc., 
common carrier applica- 
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hae 4—Lansing, Mich.—Olds Hotel—Jt. 


- 57: 

MC-103880, Sub. 197—Producers Transport, 
Inc., New Buffalo, Mich., common car- 
rier application. 

February 4—Santa Fe, N. Mex.—State Comm. 
—Examiner Gaffney: 

MC-76032, Sub. 133—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

February 4—Santa Fe, N. Mex.—State Comm. 
—Jt. Bd. 87: 

MC-110264, Sub. 17—Apex, Albuquerque, 
N. Mex., common carrier application. 
February 5—Des Moines, Ia.—Fed. Off. Bldg. 

—Examiner Schneider: 

MC-105678, Sub. 14 — Seco Trucking Co., 
Mason City, Ia., contract carrier appli- 
cation. 

MC-112148, Sub. 14—James H. Powers, Inc., 
Melbourne, Ia., common carrier applica- 
tion. 

February 5—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 163: 

MC-103832, Sub. 7—Short Freight Lines, 

Inc., Bay City, Mich. 


February 8—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 23: 


. 23: 
MC-78705, Sub. 14—McLain Trucking, Inc., 
Muncie, Ind. 


MC-119251, Sub. 1—N & K Cartage Co., 
oo a Mich., contract carrier appli- 
cation. 


February 8—Omaha, Neb.—Rome Hotel—Ex- 
aminer Schneider: 

MC-117077, Sub. 1 — Smith Bros., Lake 

Andes, S8.D., common carrier application. 


ee tans Mich.—Olds Hotel—Jt. 

MC-117910, Sub. 1—W. H. Froh, Inc., New 

— Mich., contract carrier applica- 
on. 


February 9—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 95: 
MC-119283—Carmen Davis, Bay City, Mich., 
contract carrier application. 


February 10—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 73: 

MC-105572, Sub. 23—St. Louis Freight Lines, 

St. Louis, Mich., contract carrier appli- 
cation. 


February 17 — Washington, D.C. — Examiner 
Hagerty: 
MC-103926, Subs. 8 and 9—W. T. Mayfield 
Sons Trucking Co., Atlanta, Ga., com- 
mon carrier applications. 


Federal Maritime 
Board News 


FMB Examiner Would Amend Board Policy 
To Give Play to Technological Advances 


in Face of Opposition of Shipping Lines, Examiner E. C. Johnson 


Says Service of Container Ships Should Not Be Denied Shippers 


In Subsidy Case to Protect Ships Less Advanced in Their Design. 


A Federal Maritime Board exam- 
iner has reexamined and interpreted 
an FMB policy for protection of 
coastwise and imtercoastal domestic 
shipping companies against compe- 
tition from a shipping line which, 
in addition to providing coastwise 
and intercoastal service, conducts 
subsidized operations, in the offshore 
trades, and has ruled that techno- 
logical improvements—in this case, 
those embodied in container ships— 
must not be barred by that policy. 


The examiner found that container 
ship service excelled that of conven- 
tional ships or Seatrain ships. 

The examiner also denied to railroads 
a standing in the subsidy proceeding as 
parties in interest or as competitors in 
coastwise trade. 

In a recommended decision in S-73, 
Waterman Steamship Corporation, Ap- 
plication for Operating-Differential Sub- 
sidy (As to Section 805 (a) Issues Only), 
Hearing Examiner Edward C. Johnson 
recommended that permission be given 
Waterman Steamship Corp. and Water- 
man P.R., to continue certain domestic 
services in the event a subsidy contract 
was granted Waterman, either because of 
“grandfather” rights or because the 
examiner said the service did not result 
in unfair competition to shipping lines 
operating exclusively in coastwise or in- 
tercoastal service. 

In 1957, the Waterman Steamship 


Corp. filed an application for an operat- 
ing differential subsidy covering certain 
services, and in April, 1957, it filed an 
application for permission to continue 
the operation by related companies of 
various services in the domestic trade. 

Examiner Johnson said the issues 
raised in the preceding were those un- 
der sections 605(c) and section 805(a) 
of the 1936 merchant marine act. Sec- 
tion 605(c) provides that no subsidy con- 
tract may be granted if the trade as 
to which the subsidy is sought is already 
adequately served by American-flag 
lines, or if the FMB finds that a subsidy 
contract would give undue advantage r 
be unduly prejudicial as between United 
States citizens. 

Section 805(a) requires written per- 
mission from the FMB for the continu- 
ance of domestic services by a carrier 
or its affiliates where the carrier asks for 
a subsidy in offshore service. The FMB 
must find that granting of the subsidy 
and continuance of the domestic services 
will not injure American-flag operators 
exclusively in coastwise or intercoastal 
trade. 

Examiner Johnson said the issues un- 
der the sections were heard at the same 
time, but that his recommended decision 
would cover only the section 805(a) 
issues. 


Examiner’s Recommendations 
Examiner Johnson dealt separately 
with each service, and with agreements 


or relationships between Waterman and 
its affiliates. In each case he found that 


TRAFFIC Wort 


there was no evidence to show, in cop- 
nection with charter or agency arrange- 
ments, or financial arrangements with 
affiliates, that subsidy payments would 
be used to the prejudice of o 
shipping lines. Waterman and Pan-At- 
lantic Steamship Co. are owned by Mc- 
Lean Industries, Inc. 


As to the US. Gulf/Puerto Rico sery. 
ice, Examiner Johnson found that 
Waterman P. R. and its predecessor jn 
interest had been continuously engaged 
in the service since 1928, and that con. 
tinuance of the service between New 
Orleans and Mobile, on the one hand 
and, on the other, Puerto Rico, would not 
result in unfair competition to those op- 
erating exclusively in domestic coastwige 
or intercoastal service and would not be 
prejudicial to the objects and Policy of 
the 1936 act, as amended. He recom- 
mended that written permission be 
granted for continuation of the service 
and to continue certain charter and 
agency agreements between Waterman 
and Waterman P. R., in the event a 
subsidy contract was awarded. The ex. 


aminer said that “grandfather rights 
prevail.” 


He also recommended, as to the New 
York/Puerto Rico trailership service of 
Pan- Atlantic Steamship Corp., that 
Waterman Steamship Corp. should be 
authorized to continue that service and 
to continue certain financial arrange- 
ments between and among McLean In- 
dustries, Inc., Waterman, Coastal Ship 
Corp., Beauregard, Inc., and Sea-Land 
Equipment, Inc. The examiner said such 
continuance was found not to result in 
unfair competition to operators exclu- 
sively in the coastwise or intercoastal 
service (Alcoa Steamship Co., Inc.), nor 
prejudicial to the objects and policy of 
the act. Here, the examiner said, “no 
grandfather rights [are] asserted.” 


As to Jacksonville/Puerto Rico service 
of Waterman Steamship Corp., and its 
Jacksonville/New York service of Pan- 
Atlantic, the examiner said that grant- 
ing written permission for those services 
in the event subsidy was awarded was 
necessary in order to provide adequate 
service in the trade. He said such per- 
mission would neither result in unfair 
competition to any exclusively domestic 
service (TMT Trailer Ferry, Inc., as to 
the Jacksonville/Puerto Rico service), 
nor be prejudicial to the objects and 
policy of the 1936 act. He added that “no 
element of grandfather rights [are] in- 
volved.” 


New York-New Orleans Service 


Examiner Johnson found that grant- 
ing written permission to Waterman to 
continue to operate its New York/New 
Orleans southbound service of Pan-At- 
lantic, in the event it was subsidized, 
was “merited by grandfather rights.” 
However, he said, northbound service 
had been voluntarily abandoned, 1955 
to 1958, and that there were “hence no 
grandfather rights.” He said that the 
northbound leg was adequately served 
by Seatrain, an exclusively domestic 
coastwise operator which he found en- 
titled to protection against unfair com- 
petition. 


The examiner also found that permis- 
sion covering a weekly service to Miami, 
Tampa and Jacksonville by Pan-Atlan- 
tic vessels serving the New York/New 
Orleans trade would not result in unfair 
competition to any exclusively coastwise 
operator, “since there are none,” and 
would not be prejudicial to the objects 
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and policy of the act, and that the 
ission should be awarded. 

He made a similar favorable finding 
as to continuation of Waterman’s New 
york/Houston service of Pan-Atlantic, 
saying this would not result in unfair 
competition to an exclusively domestic 
service (Seatrain). Examiner Johnson 
said that the trade was not now ade- 
quately served, and that the requested 
permission should be granted. He added 
that “no grandfather rights obtained as 
to applicant.” 


Railroads’ Standing 


Aside from shipping lines which in- 
tervened as to one or the other portions 
of the application, the Pennsylvania Rail- 
road, the Atlantic Coast Line and the 
New Haven Railroad also intervened. As 
to these, Examiner Johnson found that 
they had no standing as competitors in 
the proceeding to challenge the re- 
quested permissions. 

Examiner Johnson said that he had 
expressed some doubt at the hearing as 
to whether the railroads had standing to 
participate, but that no timely objections 
had been made to that participation by 
any of the parties in interest. The appli- 
cant, he said, made objections in cer- 
tain briefs subsequently filed. 

The examiner said that the Penn- 
sylvania and the New Haven had partici- 
pated not only in the prehearing con- 
ference held in connection with the sec- 
tion 805(a) application, but had attended 
and taken part in all of the proceedings 
“in which it was claimed that the mat- 
ters being considered involved the in- 
terests of the railroads.” The examiner 
added: 


“Their participation was helpful and 
considerable pertinent testimony was ad- 
duced through the efforts of their coun- 
sel. The railroads in their joint brief 
filed after the conclusion of the hear- 
ings strongly contended that one of the 
important issues before the examiner 
and board is the extent to which con- 
sideration must be given the presence of 
land transportation agencies in deter- 
mining whether the granting of the sec- 
tion 805(a) application will be prejudi- 
cial to the objects and purposes of the 
act. 


“The briefs have been read and con- 
sidered. However, it does not appear 
that in either the section 805(a) por- 
tion, which operates only in favor of 
water carriers in domestic commerce, or 
in the objects and policy section of the 
act set out in section 101, which pro- 
vides in part ‘* * * to foster the develop- 
ment and encourage the maintenance of 
such a merchant marine * * *’ (one suf- 
ficient to carry out our domestic water- 
borne commerce), that there is any in- 
dication of congressional intent to afford 
to carriers by rail any protection against 
a domestic water carrier competitor. 

“Apparently the railroads must look to 
the Interstate Commerce Commission 
with respect to questions of competition 
between carriers of different modes, for 
nowhere in section 101 of the act does 
it appear that the Congress was con- 
cerned with the welfare of the rail lines. 


“The railroads are not exclusively 
coastwise operators within the mean- 
ing of section 805(a) of the act, and the 
record discloses no consideration of rele- 
vance to the policy of the merchant 
marine act of 1936 which would warrant 
the denial of any requested permission 
by reason of its effect on the railroad 
interveners. There does not here come 
into play the public welfare or public 




































































































































































policy generally, for we are here con- 
cerned solely with the ‘objects and policy 
of this [the 1936 merchant marine] act.’ 
In consequence, the intervening railroads 
have no standing in this proceeding un- 
der section 805(a), to challenge the re- 
quested permission and have no status 
here as competitors.” 


Protection of Domestic Lines 


Having referred to the _ so-called 
“fundamentally entitled doctrine” fol- 
lowed by the board—i.e., that established 
carriers should be protected under the 
1936 act — Examiner Johnson re-ex- 
amined that doctrine in the light of 
technological developments. He said: 


“In developing the ‘fundamentally en- 
titled’ doctrine, the board has indicated 
that ‘the great importance to our mer- 
chant marine of its domestic fleet and 
the serious difficulties that have at- 
tended the re-establishment of domestic 
shipping in the period since World War 
II should prompt us to resolve all doubts 
against activities of subsidized com- 
panies whose operations might tend to 
impede the development of domestic 
trasnportation by sea.’ American Presi- 
dent Lines, Ltd—Unsubsidized Opera- 
tion Route 17, 3 F.M.B. 457, 470. And in 
Pacific Far East Lines—Application for 
Permission to Call at Hawaii, 5 F.M.B. 
287, the board concluded that permission 
under Section 805(a) should be denied 
where ‘the record supports a finding 
that Matson has had sufficient capacity 
to adequately serve the trade and will 
continue to provide sufficient capacity to 
meet the needs of this trade in the fore- 
seeable future. The record fails to show 
the need for service in excess of that 
presently provided by Matson and other 
existing operators.’ 


“So long as shippers in the trade can 
be adequately served by the existing 
domestic carriers, the board has consid- 
ered that the admission of subsidized 
carriers or carriers affiliated with sub- 
sidized lines would result in unfair com- 
petition to the domestic carriers. Para- 
mount consideration has thus been given 
to adequacy of service, and to the objects 
and policy of the act, which call for 
the fostering of a healthy domestic 
merchant fleet. This is consistent with 
the over-all declaration of policy in 
Title I of the 1936 act which requires 
the maintenance of a fleet ‘sufficient to 
carry [the] domestic waterborne com- 
merce . . . composed of the best equipped. 
safest and most suitable types of ves- 
Se: 53:2 


“It would be contrary to this policy 
for the board to close its eyes to every- 
thing except the amount of vessel ca- 
pacity offered by domestic carriers. The 
policy of the act and the needs of ship- 
pers are best served by a domestic mer- 
chant fleet which is sufficient not alone 
from a quantitative standpoint, but also 
from a qualitative standpoint. In other 
words, adequacy of service depends upon 
more than mere vessel capacity. 


“If mere vessel capacity were the only 
criterion, then there would perhaps be 
reason to question Pan Atlantic’s ap- 
plication for permission in the New 
York/Houston and the New York/Puerto 
Rico trades, where Seatrain and Bull and 
Alcoa, respectively, offer just about suf- 
ficient vessel capacity to accommodate 
all or nearly all of the cargo moving 
in recent years. If mere vessel capacity 
were decisive, Seatrain and Alcoa would 
perhaps be ‘fundamentally entitled’ to 
all of this traffic. 
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“However, if the Pan-Atlantic service 
is analyzed from a qualitative stand- 
point, it will be seen that the service 
for which permission is proposed satis- 
fies a shippers need emphasized time and 
again in the record by a multitude of 
witnesses. The service is efficient; it is 
characterized by materially reduced pil- 
ferage and breakage, and it is of the 
greatest convenience to shippers and 
consignees who are thus able to have 
the benefit of pickup and delivery serv- 
ice in a single through movement of 
the cargo. And most important, the 
Pan-Atlantic service affords substantial 
promise of reduction in costs, and con- 
sequently in rates. The interveners do 
not now provide a service equivalent to 
that of Pan-Atlantic either in terms of 
quality or quantity, and the record does 
not show that they are planning to pro- 
vide such service in the near future. 


“With these advantages, the container 
ship service has the potential of re- 
versing what has been a long, unbroken 
decline in the volume of intercoastal and 
coastwise ocean traffic in the years since 
World War II. While the Board will ‘re- 
solve all doubts against activities of sub- 
sidized companies whose operations 
might tend to impede the development 
of domestic transportation by sea’ 
[American President Lines, Ltd., 3 FMB 
457, 470], it is plain that the activities 
of Pan-Atlantic will in fact foster the 
development of domestic transportation 
by sea. And while the board will deny 
permission where the domestic carrier 
‘has had sufficient capacity to adequately 
serve the trade, and will continue to 
provide sufficient capacity to meet the 
needs of the trade in the foreseeable fu- 
ture, [Pacific Far East Lines, 5 FMB 
287], it is plain from the instant record 
that neither Seatrain, nor Bull and 
Alcoa have had, nor does it appear that 
they will provide, a service adequate to 
serve the needs of present-day shippers 
and consignees. It would be paradoxical 
if the ‘fundamentally entitled’ doctrine— 
designed to foster the domestic coast- 
wise and intercoastal fleet—were applied 
in such a manner as to inhibit the devel- 
opment of new methods and techniques 
which give the best promise in recent 
years of revitalizing the declining coast- 
wise and intercoastal commerce. Such a 
policy would be self-defeating. Instead, 
the sounder interpretation of section 
805(a) is one which will enable the board 
to permit continued operation of a 
domestic carrier employing improved 
techniques and both generating new 
traffic and _ recapturing substantial 
quantities of cargo lost to competing 
overland modes of transportation.” 


Ocean Ship Agreement Filed 


The Federal Maritime Board has an- 
nounced that the following agreement 
has been filed with it for approval un- 
der section 15 of the shipping act of 
1916: 

No. 8423, between Compania Mari- 
tima San Basilio, S.A., and Sociedad 
Maritime San Nicolas, S.A., both of 
Panama, providing for the establishment 
and maintenance of a joint cargo and 
passenger service under the trade name 
“Marchessini Lines” in the trades be- 
tween ports of the U.S., including Hawaii 
and Alaska (not including transportation 
















































































98 


within the purview of the coastwise laws 
of the U.S.),'and ports in world-wide 
areas. 


Examiner Charges du Pont 


Knowingly Got Low Rates 


E. I. du Pont de Nemours & Co. vio- 
lated section 16 of the shipping act of 
1916 by “knowingly” having obtained 
water transportation “by means of an 
unjust or unfair device” for certain 
shipments of explosives at less than the 
applicable rates or charges, a Federal 
Maritime Board examiner has held. 

The examiner found, however, that the 
two steamship companies involved—Pa- 
cific Far East Line and Grace Line— 
where not shown to have allowed du Pont 
to get transportation at less than the 
regular rates or to have given undue 
or unreasonable preference or advantage 
to du Pont or subjected other shippers 
of explosives to undue prejudice or dis- 
advantage. 

It was recommended by Examiner 
Arnold J. Roth that the proceeding 
should be discontinued as to the two 
ship lines in the case, No. 819, Absorption 
or Equalization of Inland Freight 
Charges in Connection With Transpor- 
tation by Water of Explosives. 


At issue in the case was an allowance 
of $10.96 a shipment to du Pont on cer- 
tain shipments du Pont transported in 
its own vessel from its plant on Puget 
Sound, Wash., to the point of loading 
for the ships, Blake Island. 


Examiner Roth said that elementary 
cost-accounting principles would dictate 
that all direct labor, material and oper- 
ating costs related to the transportation 
to Blake Island must be included. He 
said those costs were known to du Pont 
and that “as the record discloses were 
understated substantially to the carriers 
in receiving refunds” pursuant to cer- 
tain equalization and transshipment ar- 
rangements on the west costs. 

“It is concluded,” he said, “that du 
Pont knowingly and willfully obtained 
transportation by water for the explo- 
sives shipments here involved at less 
than the applicable rates or charges, by 
means of an unfair or unjust service, in 
violation of section 16 of the act.” 


FMB Lets States Marine 
Subsidy Decision Stand 


The Federal Maritime Board has re- 
jected allegations of error in its report 
of last February finding the applicant 
eligible for a subsidy contract in S-57, 
States Marine Corporation and States 
Marine Corporation of Delaware—Ap- 
plication for Operating Differential Sub- 
sidy in the Tri-Continent Service, United 
States Pacific Coast/Far East Services 
and United States Gulf Coast/Mediter- 
ranean Service (T.W., Feb. 28, p. 99). 

By a supplemental report in that pro- 
ceeding, the board dealt with and dis- 
agreed with contentions raised in peti- 
tions for reconsideration of the original 
report. The petitions were filed by Pacific 
Far East Line; United States Lines, Co.; 
American President Lines, Ltd.; Lykes 
Bros. Steamship Co., Inc., and the Com- 
mission of Public Docks of the City of 
Portland, Ore. Each petitioning carrier 
raised several objections to the original 
report, and the board deait with each 





objection separately without altering the 
original report. The board said Portland 
raised no issues “cognizable” under the 
subsidy statutes. 

In another order in S-57, and S-68, 
Matson Oriental Line, Inc.—Application 
for Operating-Differential Subsidy of 
Trade Route No. 12 and S-72, Isthmain 
Lines, Inc.—Application for Operating- 
Differential Subsidy Agreement, the 
board denied a petition of United States 
Lines Co. for reopening and consolida- 
tion of the three proceedings for the 
purpose of holding further hearings. 


FMB to Look Into Practices 


At Port of Longview, Wash. 


The Federal Maritime Board, saying 
it “appears” that the Port of Longview 
(Wash.) Commission furnishes ware- 
house or other terminal facilities in con- 
nection with water common carriage and 
allows free storage, has ordered an in- 
vestigation of those activities. 

The investigation was ordered by the 
board, on its own motion, in No. 879, In- 
vestigation of Certain Storage Practices 
of the Port of Longview Commission at 
the Port of Longview, Wash. 

The board explained that the practices 
might constitute the granting of undue 
or unreasonable preference or advantage 
to certain persons, localities and/or de- 
scriptions of traffic, in violation of sec- 
tion 16 of the shipping act of 1916 or 
might constitute unjust or unreasonable 
practices in violation of section 17. 

A date and place of hearing were not 
set. 


Civil 
Aeronautics 
Board News 


International Air Freight 
Forwarder Regulations Are 


Revised, Effective Jan. 8 


The Civil Aeronautics Board has 
adopted, generally effective Jan- 
uary 8, amendments to section 297 
of its economic regulations govern- 
ing international air freight for- 
warders, retaining their title as in- 
ternational freight forwarders and 
setting forth the conditions for cer- 
tain exemptions from provisions of 
the federal aviation act. 

The action was taken by the board to 
implement its policy determinations 
made in No. 17132, International Air 
Freight Forwarder Investigation (T.W., 
No. 15, 1958, p. 25). Previously, the 
board had continued indefinitely the 
current part 297 of its regulations, pend- 
ing its final formulation of the revisions 
(T.W., Dec. 5, p. 93). 

Aside from announcing retention of 
the title “international freight for- 
warders” in lieu of the change the board 
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had formerly suggested to “air cargo 
consolidators,” the board said the regy. 
lation enlarged the present o 
authority of the international air for. 
warders. 


Enlargement of Authority 
Said the board: 


“It expressly authorizes two or more 
forwarders to engage in joint | 


as defined therein. Joint loading agree. “Ea 
ments, as in the case of other agree. § jetter 
ments coming within the scope of gec. § air f 
tion 412 of the act, are required to be § date 
filed with the board. Such agreements § ‘Ope! 
will be subject to approval or disap. § terna 
proval by the board. ing t 
“The regulation also permits, as gq § Othe 
‘stop-loss’ technique, any holder of an § plica 
operating authorization as an interna. § suan 
tional air freight forwarder to act as “A 
agent of the individual shipper on any § ing @ 
shipment or shipments accepted by such § latio 
holder in the capacity of an interna- § of la 
tional air freight forwarder in the event § exist 
that the volume of freight available for 9 peri 
@ consolidated single shipment is inade- § oper 
quate, or, in the alternative, to act as | the: 
agent of a direct air carrier which has ot 
authorized an agency relationship under | quir 
such circumstances.” use 
Other conditions for the agency re- | Ue 
lationship were set out in the regulation, and 
after which the board said: en 
“In addition, the operating authority | *2 
of international air freight forwarders is } com 
enlarged to permit the use of the sery- the 
ices of supplemental, large irregular and circ 
irregular transport air carriers engaged 
in overseas or foreign air transportation 
on an individually waybilled shipment T 
basis. Such authority will terminate, § for 
however, three years from the effective § the 
date of this part.... rigt 
“Finally, although the regulation ex- § ™w 
pressly prohibits international air freight 9 img 
forwarders from engaging in the direct § 02 
operation of aircraft, it enlarges the = 
present operating authority to permit § req 
such forwarders to charter aircraft from § for 
any direct air carrier authorized by the § the 
board to operate cargo charter trips and § ma 
special services in overseas of foreign § thi 
air transportation. However, certain con- the 
ditions will have to be met when the § the 
cargo charter trip is to be conducted inv 
between points or areas between which ‘“ 
other direct air carriers are authorized of 
to engage in air transportation pursuant § +); 
to certificates of public convenience ch: 
and necessity. Under such circumstances, C01 
an international air freight forwarder im 
is prohibited by section 207.23 of the | .. 
regulation from chartering aircraft wi 
from the direct air carrier involved an 
without specific authority granted by to 
the board, unless the direct air carrier in 
could be authorized by its terms t § 
serve such points or areas on a non-stop be 
basis, or written consent is obtained qu 
of the authorized certificated air car- mi 
riers.” | 
Exemption Provisions a 
With respect to specific exemptions, mi 
the board said that the regulation ex- sis 
empted the international air freight 
forwarders from the applicability of N: 
sections 403 and 404 (filing of tariffs, and | sj 
making available reasonable service, W: 
respectively) “insofar as property in- st 
bound to the United States from any {| sg; 
place outside thereof is concerned.” The | ty 
board added: (y 
“Except as specifically provided other- | P 
wise, the exemption authority provided | m 
in this regulation has been given am | fr 
indefinite duration, terminable upon & | D 
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finding by the board that the continued 
operation by indirect air carriers clas- 
sified as international air freight for- 
warders is no longer in the public in- 
terest. However, the board has reserved 
the power to issue exemption author- 
izations shorter than the life life of 
this part and to establish appropriate 
conditions upon individual authoriza- 


tions. 

“Each holder of a currently effective 
letter of registration as an international 
air freight forwarder on the effective 
date of this part will be issued an 
‘Operating Authorization as an In- 
ternational Air Freight Forwarder’ bear- 
ing the same effective date as this part. 
Other persons, however, must make ap- 
plication for such authorization pur- 
suant to section 297.32. 

“Although the transfer of an operat- 
ing authorization is prohibited, the regu- 
lation permits successors by operation 
of law to continue operations under the 
existing authorization for a maximum 
period of six months. Thereafter, a new 
operating authorization in the name of 
the successor is required.” 

Other provisions of the regulation re- 
quire prior approval by the board of the 
use of special tariff rates published by 
direct air carriers for forwarder traffic 
and prohibit the forwarders from con- 
signing any shipment through any cargo 
agent or sales agent of a direct air car- 
rier, or any other intermediary receiving 
commissions from the direct carrier on 
the shipments, except under one set of 
circumstances described. 


Waybills, Manifests 


The board said that failure to operate 
for a two-year period was made under 
the regulation the basis for revocation of 
rights, that the regulation set up mini- 
mum insurance requirements and report- 
ing requirements; As to waybills, the 
board said: 

“In the absence of specific regulatory 
requirements, there has been no uni- 
formity among the indirect air carriers in 
the preparation of their air waybills and 
manifests. This lack of uniformity in 
this regard tends to confuse and mislead 
the shipping public and unduly hampers 
the board in effectively carrying out its 
investigative functions. 


“While all forwarders use some form 
of air waybill, some fail to set forth 
therein an adequate itemization of 
charges imposed or a description of the 
commodities being shipped, making it 
impossible to determine whether the 
correct commodity rate has been applied 
without actually opening the the package 
and examining the contents. In order 
to rectify this situation, provisions are 
included in this regulation which specify 
when an air waybill and manifest must 
be prepared and the information re- 
quired to be set forth in such docu- 
mentation.” 

In the regulation it was required that 
a copy of the air waybill for each ship- 
ment be supplied the consignor and con- 
signee of each shipment, showing: 

“(1) The following information: (i) 
Name and address of consignor, con- 
signee, and international air freight for- 
warder. (ii) ‘A limitation of liability 
Statement. (iii) Number of packages in 
Shipment. (iv) Total weight (both ac- 
tual and dimensional, where applicable) . 
(v) Description of commodities. (vi) 
Point of origin and destination of ship- 
ment. (vii) Date of air waybill prepa- 
ration. (ix) Name of employee or agent 
preparing air waybill. 


















































































“(2) The following charges, when ap- 
plicable: (i) Commodity rate applied. 
(ii) Total weight-rate charge. (iii) 
Pick-up and/or delivery. (iv) Excess 
valuation. (v) Charges advanced. (vi) 
assembly or distribution. (vii) Prepara- 
tion of export documents. (viii) Insur- 
ance (liability). (ix) COD fee. (x) 
Transportation tax. (xi) Total charges 
and an indication as to whether charges 
are prepaid or collect. 


Manifest Data 


“Each holder of an operating author- 
ization as an international air freight 
forwarder shall prepare an accurate 
manifest showing every individual ship- 
ment included in each consolidated 
shipment consigned for transportation 
to a direct air carrier by such holder. 
There shall be set forth in each such 
manifest the following information: 


“(1) The number of the international 
air freight forwarders’. individual air 
waybill for each individual shipment 
within a consolidated shipment. 


“(2) Name of the direct air carrier 
transporting the shipment and the 
number of the air carrier’s air waybill 
under which the shipment is trans- 
ported. 

“(3) Date of shipment. 


“(4) Weight of each individual ship- 
ment and the total weight of consoli- 
dated shipment. 


“(5) When a consolidated shipment 
consists of a combination of shipments 
to be transported to points in the United 
States and foreign points outside there- 
of, a clear statement that shipments 
with a foreign destination are included 
in the consolidated shipment.” 


Coincidental with issuance of the 
aforementioned regulation, the CAB 
issued a regulation under part 249 of 
its economic regulations requiring pres- 
ervation of joint-loading records by 
international air freight forwarders as 
required in section 249.10. This regula- 
tion was also made effective January 
8, 1960. 


Military Cargo to England 
By Civil Airlines Continued 


Pan American World Airways, Sea- 
board & Western Airlines and Trans 
World Airlines have been authorized by 
the Civil Aeronautics Board to continue 
to serve Mildenhall, England, as an 
intermediate point in their trans-At- 
lantic service for the carriage of prop- 
erty moving on U.S. government bills 
of lading. 


The action—extending the temporary 
authority from the original termination 
of December 11, 1959, to October.1, 1960 
—was by order E-14732 in Docket Nos. 
10723 and 10322, Pan American World 
Airways, Inc., and Seaboard & Western 
Airlines, Inc., for Continued Approval 
of Change in Their Approved Service 
Plans-Foreign Air Transportation, and 
Docket No. 10861, Trans World Airlines, 
Inc., for an Exemption Under Section 
416(b) of the Federal Aviation Act of 
1958. 

In support of their applications, the 
board stated, the carriers said they had 
carried a substantial amount of military 
cargo to Mildenhall and that they an- 
ticipated that a large amount of such 
cargo would continue to move from 
the U.S. to Mildenhall. They said con- 
tinued authority to serve Mildenhall 
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would benefit the U.S. government and 
the carriers, 


The CAB said the Department of the 
Air Force had advised it that it sup- 
ported the authorization of one or more 
of the regularly scheduled carriers to 
carry military cargo to Mildenhall until 
next October 1. 


Because of the “apparent need” for 
the authority, the board said it would 
take action without awaiting the cus- 
tomary 10-day answer period to the 
applications of Seaboard and TWA. 


Airlines Serving Northeast 
Granted New Authorities 
On ‘Use-or-Lose-It’ Basis 


The Civil Aeronautics Board has 
issued its decision in No. 6436, et al, 
Northeastern States Area Investiga- 
tion, and has amended the certifi- 
cates of a number of the air carriers 
serving that area. 


Among the carriers are local airlines. 
As to these, the board said all new au- 
thorizations granted would be made 
subject to its “use-it-or-lose-it” policy. 
The CAB said that in accordance with 
that policy there would be an early re- 
appraisal of the traffic results of its au- 
thorization in the proceeding in order 
to determine whether continuation of the 
services was warranted, 


The board summarized its action as 
follows: 


“Allegheny’s certificate for route No. 97 
amended by (1) extending segment 3 
beyond intermediate point Harrisburg, 
Pa., to coterminal points Washington, 
D.C., and Baltimore, Md., on perman- 
ent basis; (2) adding Reading, Pa., as 
intermediate point between Lancaster, 
Pa., and Philadelphia, Pa./Camden, 
N.J., on segment 7, on permanent basis; 
(3) authorizing service, for five-year 
period, over new segment extending 
between co-terminal points Washington, 
D.C., and Baltimore, Md., and terminal 
point Boston, Mass., via intermediate 
points Wilmington, Del., Philadelphia, 
Pa./Camden, N.J., Trenton, NJ., New 
York, N.Y./Newark N.J., Islip, N.Y., 
Bridgeport and New Haven, Conn. 
Hartford, Conn./Springfield, Mass., New 
London, Conn., and Providence, R.I., sub- 
ject to certain restrictions, and (4) modi- 
fying or eliminating certain existing re- 
strictions on Allegheny’s skip-stop au- 
thority. 


“Mohawk’s certificate for route No. 94 
amended by (1) authorizing service, for 
three-year period, over two new seg- 
ments, one extending between co-termi- 
nal points Utica/Rome and Syracuse, 
N.Y., and terminal point Cleveland, O., 
via intermediate points Ithaca/Cortland, 
Binghamton/Endicott/Johnson City, 
Elmira/Corning, Olan, and Jamestown, 
N.Y., and Meadville, Pa., and other seg- 
ment extending between terminal point 
Boston, Mass., intermediate point Prov- 
idence, R.I., and beyond Providence, 
R.I., intermédiate point White Plains, 
N.Y., and terminal point New York, 
N.Y./Newark, N.J., and beyond Prov- 
idence, R.I., intermediate point Pough- 
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keepsie, N.Y., and terminal point Bing- 
hampton/Endicott/Johnson City, N.Y.; 
(2) authorizing service for three-year 
period, to Ogdensburg, N.Y., as co- 
terminal point with Watertown, N.Y., on 
segment 2; (3) adding Oneonta. N.Y., as 
intermediate point on segment 2, for 
three-year period effective with in- 
auguration of service to Oneonta; (4) 
adding Providence, R.I., as intermediate 
point on realigned and consolidated seg- 
ment extending between Boston, Mass., 
and Buffalo/Niagara Falls, N.Y., and 
authorizing service, for three year 
period to Glens Falls, N.Y., as alternate 
intermediate point with Albany, N.Y., on 
said segment, and (5) realigning and 
consolidating certain existing segments, 
and including authority to provide skip- 
stop and nonstop services. 


“American’s authority (a) to serve 
Binghamton, Elmira/Corning, and Utica, 
N.Y., om route No. 7, terminated, and 
(b) to serve Bridgeport and New Haven, 
Conn., on route No. 4, and Wilmington, 
Del., on routes Nos. 4 and 25, suspended 
during period Allegheny is authorized 
to serve such points. 

“Capital’s authority to serve Reading, 
Pa., on route No. 34, terminated. 


“Northeast’s authority (a) to serve 
Belfast, Caribou and Saco-Biddeford, 
Me., Northampton and Provincetown, 
Mass., Claremont and North Conway, 
N.H., Bridgeport, New Haven, Stamford- 
Norwalk and Waterbury, Conn., and St. 
Johnsbury, Vt., on route No. 27, termi- 
nated, (b) to serve New London, Conn., 
on said route, suspended during period 
Allegheny is authorized to serve such 
points, (c) to suspend service temporari- 
ly at Millinocket, Me., terminated, and 
(d) to provide seasonal (summer) serv- 
ice at Newport, Vt., made permanent. 

“Northeast authorized (a) to provide 
service at Laconia, N.H., on year-round 
basis, and (b) to suspend service tempo- 
rarily at Whitefield, N.H., and Newport, 
R.I., on route No. 27 until such time 
as adequate airport facilities are avail- 
able. 

“United’s authority to serve Bradford, 
Pa., on route No. 1, terminated.” 


Airline Told to Include 
Container Weight in Charge 


American Airlines has been ordered by 
the Civil Aeronautics Board to cease and 
desist from excluding the weight of so- 
called Paul Bunyan boxes in assessing 
and collecting transportation charges un- 
der applicable tariffs. 


The action was by order E-14719 in 
No, $735, American Airlines, Inc., En- 
forcement Proceeding. The board re- 
fused to review the initial decision of its 
examiner in the proceeding (T.W., March 
14, p. 94), and said the parties had sub- 
mitted a joint motion asking issuance of 
an order permitting the examiner’s deci- 
sion to become final. 


Accordingly, the board ordered: 

“That in those instances where a ship- 
per packs its goods in one of respondent’s 
Paul Bunyan boxes and fails to first 
package, crate or wrap the goods for 
shipment in accordance with respond- 
ent’s applicable tariff provisions, as 
though such goods were to be shipped 
by air without the Bunyan box, and such 
goods are tendered to and accepted by 
respondent for transportation, respond- 
ent shall, as determined by the exam- 


iner’s initial decision of March 9, 1959, 
herein, cease and desist from violating 
section 403(b) by excluding the weight 
of the box, actual or dimensional as the 
case may be, in assessing and collecting 


Court News 


Acquisition of T P & W by ‘Pennsy,’ 
Santa Fe Affirmed by Supreme Court 


Contentions of Railroad and State Authorities That Anti-Trust 
Laws Were Not Observed Draws Restatement of Rule That ICC Must 
‘Accommodate’ Its Act and Anti-Trust Laws in the Public Interest. 


In affirming a federal district 
court decision which upheld an order 
of the Commission approving control 
of the Toledo, Peoria & Western by 
the Pennsylvania Railroad Co. and 
the Santa Fe Railway, the Supreme 
Court of the United States on De- 
cember 14 said that the Commis- 
sion’s problem was to accommodate 
section 5(2) of the interstate com- 
merce act and the anti-trust legisla- 
tion in approving acquisition of 
carriers. 


The high court applied that principle 
to two questions presented to it in No. 
12, Minneapolis & St. Louis Railway 
Co. v. United States of America; No. 27, 
State of South Dakota, et al. v. Same, 
and No. 28, State of Minnesota, et al. 
v. Same. The first had to do with al- 
leged restraint of commerce, and the 
second with the fact that four directors 
of the Pennsylvania were directors of 
the bank which was trustee for the 
T P & W stock. 


As to what it said appeared to be 
the principle contention of the M & St. L 
and the state authorities—that acquisi- 
tion of control of the T P & W by the 
Santa Fe and the Pennsylvania would 
create a combination in restraint of 
commerce, in violation of section 1 of 
the Sherman anti-trust act, and would 
lessen competition or tend to create 
a monopoly, in violation of section 7 
of the Clayton act—the court said that 
those contentions “would seem to run 
in the teeth of the language and purpose 
of section 5(11) of the interstate com- 
merce act.” 


“Section 5(11) is both a more recent 
and a more specific expression of con- 
gressional policy than section 1 of the 
Sherman act and section 7 of the Clay- 
ton act, and in terms relieves the ac- 
quiring carrier, upon approval by the 
Commission of the acquisition, ‘from the 
operation of the anti-trust laws... .’” 
the court said. 


‘Measure’ for Acquisitions 

“Although section 5(11) does not au- 
thorize the Commission to ‘ignore’ the 
antitrust laws, McLean Trucking Co. v. 
United States, 321 U.S. 67, 80, there can 
be ‘little doubt that the Commission is 
not to measure proposals for [acquisi- 
tions] by the standards of the anti-trust 







TRAFFIC Wort 





B ¢ 
transportation charges under respong- nl 
ent’s applicable tariffs.” try. C 

A Bunyan box is a 203-pound alumi. § missio 
num container measuring 84 inches and ©) 
63 inches high and 42 inches deep. be us 

this f 

coordi 

Cong 

perien 

courts 

posed 

the pt 

merce 

Co., 2 

Unitec 

States 

310 U 

315 U 

“He: 

consid 

conte! 

voting 

to the 

carrie 

contr¢ 

that t 

laws.’ 321 US. at 85. The problem is J je or 
one accommodation of section 5(2) and compe 
the anti-trust legislation. by th 

“The Commission remains obligated to | Santa 
‘estimate the scope and appraise the | an ex! 
effects of the curtailment of competition § and c 
which will result from the proposed { found 
{acquisition] and consider them along j Santa 
with the advantages of improved service | result 
{and other matters in the public inter- } petiti 
est] to determine whether the [acquisi- | thoug 
tion] will assist in effectuating the over- | Chica 
all transportation policy.’ 321 U.S., at 87, | longe: 

“Even though such acquisitions might oly 
otherwise violate the anti-trust laws, tome 
Congress has authorized the Commis- olicit 
sion to approve them, if it finds they at 
are in the public interest, ‘because it « tts 
recognized that in some circumstances Chice 
they were appropriate for effectuation he a 
of the national transportation policy,’ iver: 


It was informed that this policy would 
be furthered by ‘encouraging the or- 
ganization of stronger units’ in the... 
industry. And in authorizing those 
[acquisitions] it did not import the gen- 


eral policies of the anti-trust laws as a “T} 
measure of their permissibiliy. It in § fact 
terms relieved participants in appro- § Jonge 
priate [acquisitions] from the require- § Geor 
ments of those laws. §5(11) 321 US, a rec 
at 85. It must be presumed that, in § Acqu 
enacting this legislation, Congress took §@ foun 
account of the fact that railroads are § pega: 
subject to strict regulation and super § guid: 
vision. ‘Against this background, n0 § raiir 
other inference is possible but that, as § 1947, 
a factor in determining the propriety of § tinue 
{railroad acquisitions] the preservation § he e: 
of competition among carriers, although miss 
still a value, is significant chiefly as it § tain 
aids in the attainment of the objectives § nect 
of the national transportation policy’ § of t: 
321 U.S., at 85-86. brids 
Th tern: 

e Public Interest co 

“As respects railroad acquisitions, the | that 
Commission is not so bound by the anti- | unde 
trust laws that it must permit them “yy 
to overbear what it finds to be in ‘the | mar 
public interest.’ A contrary view would, | the | 
in effect, permit the Commission to au- ] and 
thorize only those acquisitions which } taijr 
would not offend those laws. ‘As has | sylt 
been said, this would render meaning- | py t 
less the exception relieving the parti- | afte 
cipants in a properly approved [acquisi- | thei 
tion] of the requirements of those laws fof ° 
....” 321 US., at 86. Resolution of the | sign 
conflicting considerations ‘is a com- Jj gres 


plex task which requires extensive facili- 
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ties, expert judgment and considerable 
knowledge of the transportation indus- 
try. Congress left that task to the com- 
mission ‘to the end that the wisdom 
and experience of that commission may 
be used not only in connection with 
this form of transportation, but in its 
coordination of all other forms.’ 179 
Cong. Rec. 12207. “The wisdom and ex- 
perience of that commission,’ not of the 
courts, must determine whether the pro- 
posed [acquisition] is ‘consistent with 
the public interest.’ Cf. Interstate Com- 
merce Commission v. Illinois Central R. 
Co., 215 U.S. 452; Pennsylvania Co. v. 
United States, 236 US. 351; United 
States v. Chicago Heights Trucking Co., 
310 U.S. 344; Purcell v. United States, 
315 U. S. 381 381.” 321 U. S., at 87-88. 

“Here, the Commission gave extensive 
consideration to the anti-competitive 
contentions advanced by appellants, de- 
voting more than five pages of its report 
to that matter. It found that ‘[a]ll the 
carriers endeavoring to participate in its 
control are in competition with Western’; 
that the ‘important thing is not whether 
there is competition, but whether there 
is probability of existing or potential 
competition being diminished or strangled 
by the Western under the control of the 
Santa Fe and the Pennsylvana.’ After 
an extended analysis of the complex facts 
and conflicting evidence, the Commission 
found that control of Western by the 
Santa Fe and Pennsylvania would not 
result in any significant lessening of com- 
petition. It pointed to the fact that al- 
though the Santa Fe’s ‘long haul’ is to 
Chicago and the Pennsylvania’s ‘next to 
longest haul’ is also to Chicago (its long- 
est haul being to St. Louis) the Santa Fe 
has agreed, and is bound, ‘to place 
Lomax on a parity with Chicago from a 
solicitation standpoint, and ... the Penn- 
sylvania will recognize Effner as one 
of its principal interchanges along with 
Chicago and St. Louis; that ‘there may 
be some diversion of traffic but such 
diversion would not jeopardize the main- 
tenance of adequate transportation serv- 
ice by the objecting intervening car- 
riers.’ 











































































































































Commission’s ‘Summary’ 


“The Commission also pointed to the 
fact that Western had been in a pro- 
longed receivership until 1927 when 
George P. McNear acquired its stock at 
a receiver’s sale, Toledo, P. & W. R. Co. 
Acquisition, 124 I.C.C. 181. It further 
found that Western’s modern existence 
began at that time and, under the 
guidance of McNear, was built into a fine 
railroad; that since McNear’s death, in 
1947, the present management has con- 
tinued with much success, the policies 
he established. Those policies, the Com- 
mission found, were and are, ‘to main- 
tain strict neutrality between all con- 
nections, and to participate in any haul 
of traffic no matter how slight [as a 
bridge] carrier through Peoria, an al- 
ternative route bypassing the congested 
terminals of Chicago and St. Louis,’ and 
that those policies are to be continued 
under the Santa Fe-Pennsylvania plan. 


“We think it is clear from this sum- 
mary of its analysis and findings that 
the Commission fully estimated the scope 
and appraised the effects of any cur- 
tailment of competition which may re- 
sult from the acquisition of Western 
by the Santa Fe and Pennsylvania, and, 
after having done so, concluded that 
their acquisition and plan of operation 
of Western would not result in any 
significant lessening of competition. Con- 
gress has left the task of making that 







































determination to the wisdom and ex- 
perience of the Commission. The deter- 
mination it has made rests upon ade- 
quate findings which are, in turn, sup- 
ported by substantial evidence and is 
well within the limits of its discretion 
under the act.” 


Common Directors 


The Supreme Court also said that 
the appellants argued that the purchase 
of T P & W stock from the Wilmington 
Trust Co., a co-trustee of the McNear 
trust, violated section 10 of the Clayton 
act because four persons were directors 
of both companies and that, therefore, 
the Commission was without power to 
approve it. The appellants also argued 
that, in any event, the Commission 
action in “condoning” the purchase was 
an abuse of power, and that the district 
court for those reasons also, had erred 
in upholding the Commission’s order. 


The court said that section 10 of the 
Clayton act prohibited a common carrier 
engaged in commerce from having any 
dealings in securities of more than $50,- 
000 in the aggregate, in any one year, 
“with another corporation ... when 
the said common carrier shall have upon 
its board of directors ... any person 
who is at the same time a director of 
such corporation . . ., except such pur- 
chases [as] shall be made... by com- 
petitive bidding under regulations to be 
prescribed by [the] Commission.” The 
court added: 


“Section 10 of the Clayton act is, of 
course, an antitrust law, and much of 
what we have just said relative to the 
problem of accommodation of section 
5(2) of the interstate commerce act and 
the antitrust laws is equally applicable 
to this contention. The evident purpose 
of section 10 of the Clayton act was to 
prohibit a corporation from abusing a 
carrier by palming off upon it securities. 
supplies and other articles without com- 
petitive bidding and at excessive prices 
through overreaching by, or other mis- 
feasance of, common directors to the fi- 
nancial injury of the carrier and the 
consequent impairment of its ability to 
serve the public interest. But, even, if 
this purchase of securities might, under 
other circumstances, violate section 10 
of the Clayton act, Congress, by section 
5(11) of the interstate commerce act, has 
authorized the Commission to approve it 
if it finds that so doing is in the public 
interest. And Congress has expressly 
said that, upon such approval, the car- 
rier shall be relieved ‘from the operation 
of the anti-trust laws. ...’ A con- 
trary view would, in effect, permit the 
Commission to authorize only those 
stock purchases which would not, in the 
absence of section 5(11), offend the anti- 
trust laws. ‘As has been said, this would 
render meaningless the exemption re- 
lieving the participants in a properly 
approved [acquisition] of the require- 
ments of those laws... .. McLean Truck- 
ing Co. v. United States, supra, at 86. 


“Here, the Commission fully considered 
the contracts under which the Penn- 
sylvania proposes to acquire a 50 per 
cent interest in the Western stock and 
all other factors bearing on that matter 
and, after doing so, approved them. That 
action by the Commission did not ex- 
ceed the statutory limits within which 
Congress has confined its discretion.” 


Administrative Act Charges 


After disposing of an argument that 
section 5(11) of the interstate commerce 
act operated only in futuro and con- 
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ferred “no authority to purge the taint 
of a transaction illegal at the time it 
was brought to the Commission,” which 
the court said it did not neeed to decide, 
because the existing contractual arrange- 
ments in the instant case “look en- 
tirely to the future,” the court turned 
to a contention that the Commission 
had violated section 8(b) of the ad- 
ministrative procedure act by failing to 
make findings which the appellants 
thought were compelled by the evidence. 
That section makes all administrative 
decisions part of the record, which must 
include a statement of findings and con- 
clusions, as well as the reasons or basis 
for them, on all material issues of fact, 
law or discretion presented on the rec- 
ord, and that the record include the 
appropriate rule, order, sanction, relief, 
or denial thereof. 

The Supreme Court said that. on the 
basis of that language, the appellants 
urged that the Commission should have 
found that the price of $135 a share 
which the Santa Fe agreed to pay for 
the T P & W stock was excessive. As 
the M & St. L had sought authority 
in the proceeding to acquire stock at the 
same price, the Supreme Court said, “the 
Commission concluded that if $135 per 
share was a fair price for the one it 
was also for the other.” 

As to a contention that the Com- 
mission should have found that acquisi- 
tion by the M & St. Lof the TP & W 
would have been in the public interest 
because of savings of more than $1,- 
770,000 annually, the court observed 
that the Commission gave consideration 
to the contention without making a 
specific finding, but had found that most 
of the saving would be at the expense 
of employes of the T P & W “a matter 
which, because of the express command 
of clause 4 of section 5(2)(c) of the 
interstate commerce act .. ., it evidently 
thought was not consistent with the pub- 
lic interest.” The “command” referred to 
requires the Commission to consider the 
effect of acquisition of control on em- 
ployes. 


‘Collateral Contentions’ 


Similarly, the court said the Commis- 
sion, while it made no specific finding, 
had discussed the M & St. L plan to 
provide for absorbing T P & W em- 
ployes into the M & St. L “as attrition 
among its own employes permitted.” The 
court said it thought the law required no 
more of the Commission, and also said 
the Commission was not required to make 
subordinate findings on every collateral 
contention advanced by the appellants, as 
they contended, “but only upon those 
issues of fact, law, or discretion which 
are ‘material.’” The Supreme Court 
concluded its opinion as follows: 


“From a thorough examination of the 
record we are persuaded that the Com- 
mission has made adequate subsidiary 
findings upon all material issues and has 
made the ultimate findings required by 
section 5(2), that they support the Com- 
mission’s order, and are, in turn, sup- 
ported by substantial evidence. 

“Finally, appellants’ contend that the 
district court, because of inadequate sub- 
sidiary findings by the Commission, was 
unable to, or at least did not, afford it 
@ proper judicial review, and merely 
‘rubber stamped’ the Commission’s or- 
der. Whether or not we approve all of 
the reasons and legal conclusions of the 
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district court, it is clear that it fairly 
considered and decided all of the issues 
raised by appellants, accorded to them 
a full and fair judicial review, and 
reached a right result. Accordingly the 
judgment is affirmed. 

“Mr. Justice Douglas dissents.” 

J. Russell Coulter, president of the 


T P & W, pleased by the Supreme Court’s 
decision, described it as one “preserving 


between the Santa Fe on the west and 
the Pennsylvania on the east. 


“The T P & W,” he said “will continue 
to be operated as an independent rail- 
road, but we look forward to even great- 
er progress following consummation of 
this sale.” 


Lower Court Decision in Pennsylvania 
Truckers’ Anti-Trust Suit Is Affirmed 


U.S. Court of Appeals at Philadelphia, in Split Decision, Upholds 
Grant of Injunction, Nominal Anti-Trust Damages and ‘Compensatory’ 
Damages Against Eastern Railroads and Their Public Relations Firm. 


Nominal anti-trust damages, com- 
pensatory damages and an injunction 
granted by the federal district court 
for eastern Pennsylvania against cer- 
tain eastern railroads, the Eastern 
Railroad Presidents Conference and 
their public relations firm have been 
affirmed by the U.S. Court of Appeals 
for the Third Circuit. 


The decision was reached by a major- 
ity of two of the three appeals court 
judges who heard the appeal in No. 
12750, Noerr Motor Freight, Inc., et al., 
v. Eastern Railroad Presidents Confer- 
ence, and No. 12751, Eastern Railroad 
Presidents Conference v. Noerr Motor 
Freight, Inc. A railroad spokesman said 
it was likely that the railroads would 
ask the Supreme Court of the United 
States to review the case. 


The lower court had granted nominal 
anti-trust damages of six cents, trebled, 
to each of 41 individual trucking com- 
panies. The Pennsylvania Motor Truck 
Association was granted damages of 
$652,074 to compensate for monies spent 
in opposing the efforts of the railroads. 

The damages were assessed against 
the ERPC and the corporate defend- 
ants, and not against individual de- 
fendants. 

Chief Judge Biggs dissented from the 
opinion of the appeals court majority. 
He asserted that the anti-trust laws 
could not be used to bar the right of 
individuals or groups to present their 
views on legislation. Even if there were 
“bad conduct” in such efforts, he said, 
when the sovereign state acted to adopt 
or reject legislation, it “cauterized” the 
action of individuals in attempting to 
influence the legislative action. He also 
said that no.damages should have been 
granted because PMTA had used money 
contributed by individual trucking com- 
panies as their agent, and because no 
individual trucking company had shown 
@ loss as a result of the actions of the 
defendants. 


Majority Opinion 


Circuit Judges McLauglin and Staley 
asserted that “soundly based on sub- 
stantial evidence, the trial court found 
that the railroads and Byoir [Carl Byoir 
& Associates, Inc., a public relations 
firm] as contended, had conspired in 
unreasonable restraint of trade to in- 
jure the truckers in their competitive 


position in the long-haul freight indus- 
try in the northeastern part of the 
United States; that their immediate pur- 
pose was to create public resentment to 
the truckers, not only in the minds of the 
general public, but in the minds of those 
who utilized the services of the trucks 
and in such a manner as to interfere 
with business relations between shippers 
and truckers; that instead of meeting 
the truckers’ competition in the long- 
haul freight field, the railroads and 
Byoir combined to injure and/or de- 
stroy the truckers and thereby force the 
shippers to their detriment to continue 
to use the railroads; that they adopted 
and carried out a full program to ob- 
tain that objective; that serious private 
injury to the truckers was accomplished, 
definitely a loss of good will to the truck- 
ing industry and in some instances that 
loss of good will being extreme; that 
their actions destroyed to a large ex- 
tent the public confidence which the 
truckers had fairly earned and which 
might have been increased in the light 
of the innumerable beneficial accom- 
plishments of the truckers in long-haul 
transportation.” 

The majority of the court also said 
the trial court found on “overwhelming 
evidence” that a conspiracy had existed 
primarily designed to destroy the good 
will of the truckers and to instigate 
and foster government restrictions by 
creating public hostility to the truckers, 
bringing this to the attention of the 
various legislatures, “then proposing 
legislation crippling to the trucking in- 
dustry and favored by the railroads, all 
under the guise of public spirited organi- 
zations and with the defendants’ inter- 
est concealed.” 


The appeals court also upheld the rul- 
ing of the trial court which dismissed 
a counter suit by the railroads. 


Dissenting Opinion 

Chief Judge Biggs dissented from all 
but the action of dismissing the rail- 
roads’ counter suit. However, in a foot- 
note to his dissent, Judge Biggs said the 
court below had reached “the unusual 
result that the counterclaims asserted 
by the railroads against the truckers 
could not be maintained though the 
counterclaims allege acts of substantially 
the same character and nature as those 
of the railroads and Byoir upon which 
judgment here is based. 


Judge Biggs observed further that it 
was indubitable that there were attacks 
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made by the truckers on the good will of J2Y°!" 
the railroads and that the trial these | 
had so found. He said the distinction gt. psnoulc 
tempted to be made by the lower court gpreme | 
was “too subtle” for him to grasp, ang 
added that “it seems to be based on the 
theory that under the Sherman act what 
is one competitor’s meat may be another 
competitor’s poison.” 

In the body of his dissent, Judge Biggs 
had asserted that the activities of Byoir 
for the railroads, and of Alliex 
Relations Associates for the truckers “left 
much to be desired in respect to moral 
consciousness,” that there was no dif- 
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“except that Byoir was. more 
more vocal, and more effective.” 


Sherman Act Discussion 





restraint of trade, and section 2 forbids 
monopolies. In a footnote at the begin- 











ing 
that “it should be noted that neither the 
opinion of the court below .. . nor that of 
this court, pinpoints whether the action 
is sustained under section 1 or section 
2 of the Sherman act.” 


Discussing first the “monopoly” sec- 
tion, Judge Biggs said that, as the rail- 
roads had not succeeded in establishing 
@ monopoly of the long-haul freight 
business, only an attempt to monopolize 
or of a conspiracy to attempt to monop- 
olize could be proved against them, and 
that a specific intent must be shown. 
In his discussion of this issue, Judge 
Biggs said there was no evidence in the 
record proving that the efforts of the 
truckers or Byoir were liable to bring 
the long-haul trucking industry to an 
end and that there was no showing that’ 
the most optimistic of the railroads or 
Byoir “intended, expected, or even hoped 
to destroy interstate trucking.” He 
added that there was no proof of a 
“dangerous probability” that a monopoly 
could result, as required by Swift &7 
Co. v. United States, 196 US, 375, and 
that “under the circumstances a cause’ 
of action based on section 2 fails.” If the 
lower court judgment against the rail- 
roads was to be sustained, he said, it 
must be under section 1 of the Sherman 
act. 











Restraint Not Proved 


He added that the truckers had not 
proved a cause of action under section 
1 of that act as the courts had construed 
the prohibition of contracts, combina- 
tions or conspiracies in restraint of 
trade as prohibiting only those combi- 
nations which “unreasonably” restrained 
competition. He said the record failed 
to demonstrate that the railroads and 
Byoir had unreasonably restrained com- 
petition. He added: 


“Moreover, and quite aside from the 
foregoing, restraints which constitute 
violations of section 1 are those which 
involve conspiracies of members of an 
industry to follow a mutually self-re- 
stricting course in the area of their own 
competence in order to obtain unlaw- 
ful commercial advantages over CcuUs- 
tomers or suppliers. The plan here, as 
proved, was to decrease the business of 
fellow members of the interstate trans- 
portation industry, the truckers. Furth- 
ermore the essense of the campaign was 
not joint action for any one of the rail- 
roads acting alone could have hired 
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Byoir. If the law is to be changed in 
these important respects the revision 
hould be effected expressly by the Su- 
me Court and not by this tribunal.” 


Other Reasons for Dissent 


Judge Biggs said that without regard 
to his discussion of what he had termed 
“sonventional” anti-trust law he was 
of the view that the provisions of the 
Sherman act were not applicable for 
several reasons. 


First, referring to the efforts of the 
railroads and the truckers to “increase 
their own profits from interstate freight 
haulage and decrease those of the com- 
yeting group” by what the court below 
described as “fomenting of govern- 
mental restriction . . . increasing the cost 
of operation and/or preventing the carry- 
ing of greater loads” by the truckers, 
udge Biggs said that while the public 
interest was involved “here as it is in 
yery anti-trust suit” there was “also a 
potent public interest in the right of the 
individual to act in support of or in 
ppposition to legislation. He said he 
hough the court decisions demonstrated 

at the Sherman act could not be em- 
ployed to make such private activities 
illegal and that “whether successful 
o unsuccessful they do not constitute 
wmreasonable restraints on interstate 
commerce.” 


He quoted American Banana Co. v. 
United Fruit Co., 213 US 347 as saying 
that “the fundamental reason why per- 
suading a sovereign power to do this or 
that cannot be tort .. . is that it is a 
gntradiction in terms to say that within 
its jurisdiction it is unlawful to persuade 
gvereign power to bring about a result 
that it declares. by its conduct to be 
desirable and proper. ... It makes the 
persuasion lawful by its own act. The 
wry meaning of sovereignty is that the 
decree of the sovereign makes law.” 


Judge Biggs said that it was clear that 
the states involved in the instant case 
acted within their constitutional power, 
just as the governor of Pennsylvania 
tad acted within his constitutional pow- 
# when he vetoed a “big truck” bill. To 
fold otherwise, said the judge, “would 
te to nullify substantially state legisla- 
tive power.” 


Judge Biggs concluded (1) that the 
Sherman act was not intended by Con- 
mess to be applicable to governmental 
restraints by way of legislation whether 
ir not induced by private activity and 
2) that private activities such as those 
“onducted by the railroads and Byoir 
minder the circumstances presented in 
the instant case “cannot be deemed to 
tonstitute unreasonable restraints or 
monopoly under the act.” 


Constitutional Issues 


Turning to the constitutional issue, 
fudge Biggs said he understood the 
0 below and the majority in the 
ppeals court to say that “the constitu- 
ional protection asserted by the defend- 
hich constitute Ents was rejected on the ground that by 
are those which Besorting to a campaign of defamation 
members of af @he railroads and Byoir invalidated the 
1utually self-ré- Guarantees of the First Amendment.” 
rea of their owN Ble said that he had not “hitherto imag- 
» obtain unlaw- Bhed that a constitutional guarantee 
ages over CUS- Bpuld be avoided because of the bad 
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ing that the right to petition necessarily 
included the right to make one’s own 
opinion concerning laws existing or con- 
templated prevail. 

Judge Biggs said later that if persons 
were to be prohibited access to legis- 
lators “because their utterances may be 
offensive to personal taste or morals we 
have moved far away from the Framers’ 
conception of our republican form of 
government.” He added that “the con- 
cept of lack of access by the people to 
a legislature is in its essence totalitar- 
ian,” and that if material contrary to 
good morals was placed before a state 
legislature it was permissible for the 
state to punish the projectors of such 
material by criminal or civil sanctions. 
However, he added, “the imposition of 
such sanctions assuredly is not the func- 
tion hey the anti-trust laws of the United 
States.” 


Tenth Amendment 


The judge further said that the Tenth 
Amendment was also called into play 
in the matter of the exercise of state 
policy or taxing power. He quoted the 
Amendment as providing that “the 
powers not delegated to the United 
States by the Constitution, nor pro- 
hibited by it to the states, are reserved 
to the states respectively, or to the 
people.” 

“The principle enunciated is central to 
the Tenth Amendment, for one must al- 
ways ask oneself . . . how a state legis- 
lature could legislate effectively with- 
out information or petitions from those 
affected by the legislation,” said Judge 
Biggs. “The argument made by the truck- 
ers in substance is that state action is 
not being affected, but only nefarious 
conduct by those who induced state 
action is being curbed. It would seem that 
action by the state under the circum- 
stances at bar must surely cauterize ac- 
tion by individuals. But if the great 
liberties guaranteed by the Constitu- 
tion must be exercised reasonably, surely 
the circumstances presented here do not 
warrant limitation of the right to peti- 
tion by the Sherman act. I believe that 
Congress did not intend or even con- 
template such a result.” 


The third and concluding matter which 
Judge Biggs referred to as invalidating 
the decision of the lower court was the 
matter of damages. He said the money 
spent by the PMTA, which was the basis 
for the award of damages by the lower 
court, were contributed to PMTA by the 
truckers and that the expenses of the 
association were in reality paid for by 
the truckers, the PMTA being a mere 
agent or conduit for the sums expended. 
Judge Biggs said he could therefore 
“perceive no basis for reimbursement of 
these sums to PMTA by way of allow- 
ances of damages to PMTA.” 


Referring to the nominal anti-trust 
damages of six cents, trebled, which the 
lower court allowed each of the truckers, 
Judge Biggs said that “since the court 
below held that no legally cognizable 
damages could ensue from acts en- 
tirely governmental no legal foundation 
to support these nominal awards ap- 
pears.” He added that a_ substantial 
counsel fee ($200,000) was also allowed 
to counsel for PMTA and added that 
“this award also must fall if the judg- 
ment is reversed, as I believe it must be.” 

“JT am also of the opinion that the 
injunctive relief granted under section 
16 of the Clayton act is without justifi- 
cation,” said Judge Biggs. “My conclusion 
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in this regard is not based on any al- 
leged abuse of legal discretion by the 
court below. It rests on the broad 
ground that no facts were proved which, 
under the anti-trust laws, could justify 
the injunctive relief granted.” 


He concluded his dissent by saying 
that if damages were to be awarded 
for loss of “good will” there must be 
proof of damage and that “there is no 
evidence that any of the truckers in- 
dividually suffered or was threatened 
with any injury to his good name or 
to his business reputation.” He added 
that “this element of damage attempted 
to be proved by the truckers was shown 
to be completely lacking in factual 
foundation.” 


Judge Biggs said that he would reverse 
the judgment of the court below “save 
only as to that portion of it which 
denies relief under the counterclaims.” 


RLEA Files Advisory Brief 
With High Court in C & NW 


‘Central Agency’ Case 


The “long-discarded principle of 
regulation by injunction” will be — 
revived unless the Supreme Court of 
the United States reverses a lower 
court ruling which denied rail work- 
ers the right to strike in order to 
bar the Chicago & North Western 
Railway from carrying out its “cen- 
tral agency” plan, according to the 
Railway Labor Executives’ Associa- 
tion. 


The association made the statement 
in a brief it was permitted to file as a 
friend of the court in No. 100, Order of 
Railroad Telegraphers v. Chicago & 
North Western Railway Co. 


In that case, the ORT seeks to have 
reversed .a ruling of the U.S. Court of 
Appeals for the Seventh Circuit that it 
was illegal for the union to strike in 
order to compel the North Western to 
bargain on the issue of job security, 
raised by the ORT when the railroad 
eliminated station agent jobs under the 
plan of assigning the servicing of more 
than one station to a single station 
agent. The union sought to have the 
railroad agree that no job might be 
abolished after a certain date without 
concurrence of the brotherhood (T.W., 
July 4, p. 119). : 


The RLEA in its brief to the Supreme 
Court asserted that if the ruling of the 
appeals court was left to stand, it would 
“seriously restrict collective bargaining 
under the railway labor act and will 
leave the employes represented by the or- 
ganizations affiliated with the associa- 
tion at the mercy of their railroad em- 
ployers.” 


Unless the high court reversed the 
lower court, the association declared, 
there would be a revival of “the long- 
discarded principle of regulation by in- 
junction.” It added that failure to 
reverse the lower court would “place the 
carriers in a position where they can 
hinder and destroy effective collective 
bargaining by requiring the employe rep- 
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resentatives to go through protracted 
and expensive litigation in order to even 
get to the bargaining table.” 


Supreme Court to Review 
U.S. Claim Against PRR 


The Pennsylvania Railroad has been 
successful in obtaining from the Su- 
preme Court of the United States a 
writ of certiorari to the U.S. Court of 
Claims in a proceeding in which the 
Court of Claims permitted recovery by 
the government of $1,663 pursuant tc 
an order of the Commission, without 
granting time for court review of the 
order. 


The Court of Claims held that the 
Commission’s order was not reviewable 
by the federal courts (T.W., Oct. 10, p. 
107). 


The Supreme Court granted the writ 
on December 14 in No. 451, Pennsylvania 
Railroad Co. v. United States. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


New Jersey district, at Newark, On Oc- 
tober 7, in a civil injunctive proceeding 
instituted by the Commission, a perma- 
nent injunction was entered enjoining 
and restraining Hudson Transportation 
Co., of Jersey City, NJ., and its offi- 
cers, agents, employes and representa- 
tives, from engaging in the transporta- 
tion of property by motor vehicle in in- 
terstate commerce without authority, to 
or from points in Pennsylvania more 
than 40 miles from Stroudsburg, Pa., 
and to or from White Plains and Mount 
Kisco, N.Y. 


New York southern district, at New 
York. On December 3, in a civil injunc- 
tive proceeding instituted by the Com- 
mission, a temporary order was entered 
restraining the defendants, Prompt Mo- 
tor Lines, Inc., Pasquale A. Catania and 
Cosmo Catania, of New York, N.Y., from 
withholding the remittance of COD col- 
lections to consignors or persons desig- 
nated by consignors as payees, as to 
shipments of property delivered to con- 
signees 10 or more days prior to the en- 
try of the order. The defendants were 
also restrained from withholding the re- 
mittance of COD collections to consign- 
ors or persons designated by consignors 
as payees, as to other or future ship- 
ments of property, for a period in excess 
of 10 days after the date of delivery to 
consignees, 


Fines for Safety Violations 


Motor carriers were fined in federal 
district courts for violations of the Com- 
mission’s motor carrier safety regula- 
tions, as follows: 


Kilgore, Inc., of Westerville, O., and 
Dale E. Hough, of Johnstown, O., on 
November 30, on pleas of guilty (payment 
required), Ohio southern district, eastern 
division, at Columbus; A. L. Myrick, do- 
ing business as Market Produce Co., of 
Fort Worth, Tex., on December 7, on 
plea of guilty, $700 (payment required) , 
Texas northern district, Fort Worth di- 
vision, at Fort Worth; C. C. Blackwell, 


of Fort Worth, Tex.; on December 7, on 
plea of guilty, $700 (payment of $500 
required, and remainder suspended dur- 
ing 30-day probationary period), Texas 
northern district, Fort Worth division, 
at Fort Worth; Brown Transfer Co., of 
Lake City, S. C., on December 7, on plea 
of nolo contendere, $300 (payment re- 
quired), South Carolina eastern district, 
at Florence; Langer Transport Corp., of 
Jersey City, N.J., on December 4, on plea 
of guilty; $1,000 (payment required), 
New Jersey district, at Newark; Cleve- 
land Chair Co., of Cleveland, Tenn., on 
November 2, on plea of guilty, $400 (pay- 
ment required), Tennessee eastern dis- 
trict, southern division, at Chattanooga; 
National Upholstery Co., Inc., of High 
Point, N.C., on December 7, on plea of 
guilty, $1,000 (payment required), North 
Carolina middle district, at Greensboro; 
A. W. Hawkins, Inc., of Culpeper, Va., 
on December 7, on plea of guilty, $800 
(payment required), Virginia eastern 
district, at Alexandria; John B. Lee, 
doing business as Wilson Horse Trans- 
portation, of Middleburg, Va., on De- 
cember 7, on plea of guilty, $300 (pay- 
ment required), Virginia eastern district, 
at Alexandria; ‘American Sta Dri, Inc., 
of Brentwood, Md., on December 11, on 
plea of guilty, $900 (payment required), 
Maryland district, at Baltimore. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
a National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Appeals of West Vir- 
ginia 


Proceeding involving the correctness 
of an order of the Public Service Com- 
mission. The Supreme Court of Appeals, 
Given, president, held that where com- 
mission entered an order granting per- 
mit to operate as a common carrier by 
motor vehicle of petroleum products 
which certificate was to be effective 
until prohibition imposed upon the 
protestant rail carriers by the defense 
transportation office was removed and 
until the authority granted herein was 
modified or canceled by an order of the 
commission, order was unambiguous and 
required no interpretation and its literal 
meaning would be given effect. 

Order of the commission reversed 
and remanded. 


Where the language of an order of 
the Public Service Commission is clear 
and unambiguous, it will not be con- 
strued or interpreted but its literal 
meaning will be given effect. Code, 24- 
5-1. 

Where Public Service Commission 
entered an order granting permit to 
operate as a common carrier by motor 
vehicle of petroleum products which 
certificate was to be effective until pro- 
hibition imposed upon the protestant 
rail carriers by the defense transporta- 
tion office was removed and until the 
authority granted herein was modified 
or canceled by an order of the commis- 
sion, order was unambiguous and re- 
quired no interpretation and its literal 
meaning would be given effect. 


Court may look behind the language 
of orders of the Public Service Commis- 


‘TRAFFIC 


sion to determine its intention 
where an ambiguity exists in the 
guage under consideration, and 
where an ambiguity exists, the per 
sible procedure is sharply limited, | 
the court could look behind the 
guage only for the purpose of dise 
ing which of the meanings perm 
under the ambiguous language w 
tended, not to supply or discoy 
intention completely foreign to the 
guage used. : 

The legal operation and effect 
judgment must be ascertained by a 
struction and interpretation of 
terms, and such presents a questi¢ 
law for the court, and if the lan 
used is ambiguous, there is room 
construction but if the language” 
ployed is unambiguous there is no 
for construction or interpretation 
the effect thereof must be declare 
light of the literal meaning of the 
guage used. (Coastal Tank Lines, 
v. Hutchinson, 110 S. E. 2d 735). 
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Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
> Digests taken from Reporters and D 
of National Reporter Systems, publi 
West Publishing Company, St. Paul, 
Copyright, 1959, by West Publishing 
pany. 
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United States Court of Appeals, 
Circuit 


Action on cargo claim. The Us 
States district court for the e 
district of Louisiana, Herbert W. Cli 
tenberry, 170 F.Supp. 933, entered 
cree for claimant, and the defen 
appealed. The court of appeals, 
dom, circuit judge, held that 
shipper and carrier, just four days 
fore the running of the one-year 
riod of limitations contained in 7 
carriage of good by sea act, by an 
change of letters, agreed that the 
within which shipper could sue ¢ 
on cargo claim would be extended fe 
days, the carrier’s waiver of the s 
was for a definite period only and 
was no waiver as to suit filed after 
60-day extension period, and such 
was barred by limitation. 

Reversed. 


Where shipper and carrier, just 
days before the running of the one- 
period of limitations contained in 
carriage of goods by sea act, by an 
change of letters, agreed that the f 
within which shipper could sue 
rier on cargo claim would be exten 
for 60 days, the carrier’s waiver of 
statute was for a definite period ¢ 
and there was no waiver as to suit f 
after the 60-day extension period, 
such suit was barred by limitation. C 
riage of goods by sea act, sec. 3(6), 
U.S.C.A. sec. 1303(6). 


The one-year period in the cz 
of goods by sea act within which si 
per may sue carrier on cargo claim I 
be waived. Carriage of goods by sea 
sec. 3(6), 46 U.S.C.A. sec. 1303(6). 

A vessel owner may, by his represen 
tions, promises, or conduct, be estop 
to assert the one-year limitation pel 
within which shipper may sue vé 
owner on a cargo claim. Carriage 
goods by sea act, sec. 3(6), 46 U.S.C 
sec. 1303(6). (United Fruit Co. v. J. 
Folger & Co., 270 F.2d 666). 





intention 
cists in the jj 
ation, and &@ 
ists, the pel 

ply limited, § 
behind the § 
pose of dised 
ings permigg 
anguage wag 
or discover 
reign to thej 


and effect 
tained by a 
retation of 
ts a questis 
if the lang 
ere is room 
le language 
there is no 
terpretation 
t be declare 
ning of the 
Tank Lines, 
. 2d 735). 


COOECEODEEEORCCEREREONERD 


ed by 

purts 

eporters and Di 
stems, publis' 
ny, St. Paul, 
est Publishing 


OOCSSEEOCUORREROROROOOEORE 


f Appeals, 


im. The Un 
for the é 
ferbert W. Ch 
933, entered 
d the defend 
of appeals, ¥ 
eld that wi 
st four days 
e one-year 
ontained in 
a act, by an 
ed that the @ 
could sue 
ve extended for 
er of the s 
od only and th 
it filed after 
id, and such 
on. 


carrier, just i 
g of the one- 
contained in 
ea act, by an 
ed that the @ 
could sue 
ould be exten 
ar’s waiver of 
finite period @ 
er as to suit fi 
nsion period, 
y limitation. C 
act, sec. 3(6), 


l in the car 
ithin which sh 
cargo claim ft 
goods by sea 
ec. 1303(6). 
by his represen 
duct, be estop 
limitation pe 
may sue vé 
aim. Carriage 
3(6), 446 USA 
uit Co. v. J. 
666). 





